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THE RING OF THE HAMMER 
IS HEARD IN THE LAND — 


OMES are being built. Thou- 
H sands of them in hundreds of 
cities—and outside. They are more 
complete than anything-our fathers 


built. Beyond the dreams of our 


grandfathers. 


They call for better insurance than 
the old houses did. They call for fire 
insurance plus. 

They need supplemental cover- 
age, windstorm protection, rental 


value. 


People want more complete in- 
surance just as they want more* 
complete homes. 

Nineteen-thirty-seven has more 
fire insurance opportunities than 


have existed for several years. 


THE TRAVELERS FIRE INSURANCE COMPANY 
THE CHARTER OAK FIRE INSURANCE COMPANY 


L. Edmund Zacher, President 
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THE WHEELS OF INDUSTRY ARE THE WHEELS OF CHANCE 


Business management that overlooks Use and Occupancy 
insurance is gambling with a firm's future. » » Earnings are 
acumen niin, betes d-Yot=) tele MEME Mey -1-Me doles Mh gol tt mol b(-) ob (Mos d-ME ob xe} (-Tos (To Moe foe bel: 
INSURANCE COMPANY sd eX- Mon abt} ob bole MN Col-t-1-1- More dbt-1-Le MN ob amb bob (<0 a0) 0} 0 Co} eM ey MMe) ol-t cess leh ets) 


BRITISH & FOREIGN . . . ° 
MARINE INSURANCE CO., LTD. by fire, windstorm, explosion and riot. 
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STAR INSURANCE CO. of AMERICA 


THAMES & MERSEY 
MARINE INSURANCE CO., LTD. 


ROVAL-LIVERPOOL GROUPS 


150 WILLIAM STREET, NEW YORK, N. Y. 
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“COMPETITION 
IS TERRIBLE!” 


The only man who knows 
anything about competition 
is the one who is fighting it 
—and he is too busy to let 


it worry him. 


Every business has its cut 
throat competition but the 
man selling a reliable prod- 
uct, in the value of which 
he has confidence, can al- 
ways get his share of the 


business. 


Agents representing com- 
panies of the America Fore 
Insurance and Indemnity 
Group can feel confident 
that they are selling reliable 
contracts in strong, substan- 


tial companies. 


America Fore Insurance 
and Indemnity Group 


THe CONTINENTAL INSURANCE COMPANY 
FIDELITY-PHENIX Fire INSURANCE COMPANY 
NIAGARA Fire INSURANCE COMPANY 
AMERICAN EAGLE Fire INSURANCE COMPANY 
First AMERICAN Fire INSURANCE COMPANY 
MARYLAND INSURANCE COMPANY OF DELAWARE 
THe Fiperity AND CASUALTY COMPANY 


BERNARD M. CULVER, President 
FRANK A. CHRISTENSEN, Vice-President 


Eighty Maiden Lane, New York. N.Y. 


[on 11 O7-1e18) SAN FRANCIS 


AN 


YORK 
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Why do 


4 out of 5 
buy their 
fire insurance 










The answer touches your pocketbook 


This is something worth oughly tested type of or- 
thinking about. When it ganization. 
comes to fire insurance, One reason is that in the 
Americans clearly show stock company you know 
their preference for stock exactly what the insurance 
companies—actually plac- _ will cost you. There is never 
ing more than 80% of the a possibility of assessment. 
business with that thor- Another reason is that in 
a stock company you ns 
. joy the helpful service of an 
What is the se ive a to advise you 
AETNA FIRE GROUP? at all times and to repre- 


sent you in case of a claim. 





This is a group of stock com- 


panies which write all forms Another reason is the 
of property insurance — 

Fire, Explosion, Windstorm, huge assets and reserves of 
Rain and Hail, Aircraft, Ma- the stock companies—an as- 
ee surance of greater security. 


The Group has a reputa- 
tion for helpful service, for 
fairness in settlement of 
claims, and for stability. 

Ask your stock insurance 
agent about the all-around 
property protection which 
the Group can assure you. 
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THE ATNA FIRE GROUP 


x HARTFORD CONN. * 


NEW YORK + CHICAGO + SAN FRANCISCO + CHARLOTTE. N. C. 
















This advertisement 
from the January 25th issue of 
TIME, the weekly newsmagazine, 
is reprinted by permission. : 
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The Weekly Newsmagazine 
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N.Y. Code Won't Be 
Ready This Year 


Pink Expects to Submit Revised 
Setup to the 1938 
Legislature 


MAKES ANNUAL REPORT 


Job of Redrafting Insurance Laws 
Proved More Formidable Than 
Was at First Supposed 


The New York department will prob- 
ably not complete the task of redrafting 
of the insurance laws in time for sub- 
mission to the 1937 legislature. Super- 
intendent L. H. Pink stated in his an- 
nual report. The revision, however, he 
stated, is well advanced under the direc- 
tion of a committee headed by Prof. 
E. W. Patterson of Columbia University 
law school. 

Mr. Pink reviewed his efforts to halt 
the paying of excess commissions in the 
fire insurance business and to effect im- 
provement in the public adjuster field. 
Rate reductions that became effective 
during the year amount to an annual 
saving of about $5,000,000 in premiums. 

An achievement of the year was the 
sale of National Surety Corporation. 
The sale, he stated, justifies use of this 
new liquidating procedure, subsequently 
employed in several of the larger title 
and mortgage guaranty companies. 

Mr. Pink suggested that public hear- 
ings be held shortly after the tentative 
draft of the insurance law has been dis- 
tributed to the insurance group, before 
a joint sub-committee of the two in- 
surance committees of the legislature, 
during the summer and autumn of this 
year, with a view to producing a final 
draft for introduction in the legislature 
of 1928. 

The redrafting, according to Mr. 
Pink, is proving more formidable than 
at first was supposed. 

_ It is likely that the revised law will 
include provision to increase financial 
requirements for procuring a license as 
well as to give the superintendent 
greater investigative powers relative to 
the character of incorporators and pro- 
posed management of companies. Prob- 
ably the revision will include authority 
on the part of the superintendent to 
Suspend the license of a domestic in- 
surer in those situations where, in his 
judgment, the circumstances may not 
immediately require the more drastic 
remedies of liquidation or rehabilitation. 

A provision may be included to give 
to authorized companies the power to 
write coverages of a multiple line char- 
acter at least in the automobile field and 
perhaps sufficient to permit the writing 
of the householder’s comprehensive 
policy, 

_ Mr. Pink commented upon the change 
in the fire insurance business during the 
Past 10 years. During that period, tlic 
financial strength of the companies has 
(CONTINUED ON PAGE 13) 





Asks Receiver for Two More 
Rankin-Benedict Concerns 





MUTUAL AND RECIPROCAL HIT 





Superintendent O’Malley Alleges Ir- 
regularities in Atlas Mutual and 
Equitable Fire Underwriters 


KANSAS CITY, Feb. 10.—Judge 
Ridge of circuit court granted Supt. 
O’Malley a temporary restraining order 
and empowered him to take charge 
of Atlas Mutual and Equitable Fire 
Underwriters. 


KANSAS CITY, Feb. 10.—Superin- 
tendent O'Malley today filed in the cir- 
cuit court here receivership petitions 
against the Atlas Mutual and Equitable 
Fire Underwriters, a reciprocal. Both 
are Rankin-Benedict concerns as was 
the Manufacturing Lumbermen’s Under- 
writers, now also in receivership. 

Mr. O'Malley alleges that, unknown 
to him, the primary purpose for forming 
the Atlas was to reinsure the business of 
the Equitable Fire Underwriters, a re- 
ciprocal exchange, and that the guar- 
anty fund of the new company was 
wrongfully taken from the Equitable. 

Mr. O'Malley alleges he had never 
approved the contract of reinsurance, 
that Equitable wrote direct business in 
1636 although not licensed and not in 
a financial position to obtain a license; 
that the exchage has been insolvent 
since Oct. 25, 1935. 

Missouri law requires that the guar- 
anty fund shall be contributed by no 
less than 10 persons, no one person con- 
tributing more than 20 percent. The 
petition alleges that while the Atlas Mu- 
tual was formed with a guaranty fund 
of $101,885, this was actually contrib- 
uted by the Rankin-Benedist Underwrit- 
ing company, attorney-in-fact for the 
Manufacturing Lumbermen’s Under- 
writers, which is in receivership, and 
Rankin-Benedict company, another cor- 
poration. 

The principal officers of the Rankin- 
Benedict Underwriting company, of the 
Rankin-Benedict company and of the 
Atlas Mutual are identical, the petition 
states. They are H. C. Alley, G. C. 
West, and H. W. Monahan. 

The petition alleges that the records 
of the Atlas show that its total guaranty 
fund was contributed by the two Ran- 
kin-Benedict companies and that this 
fund was obtained through a scheme 
engineered by the Rankin-Benedict com- 
pany on Oct. 25, 1935. 

Mr. O'Malley states while over the 17 
years of the history of the Equitable and 
during the year 1935 up to Oct. 25 the 
assets and surplus of the exchange re- 
mained constant and at similar figures, 
“that the books and records abruptly on 
said date showed an abnormal increase 
in premium deposits, created by the as- 
sumption of $226,412 in premiums re- 
ceived from the Rankin-Benedict Under- 


writing company, a corporation, at- 
torney-in-fact for the Manufacturing 
Lumbermen’s Underwriters. He states 


that of those premium deposits the Equi- 
table Fire Underwriters received only 
$56,603 and a sum of $169,809 appears 
to have been paid as commissions in the 
following manner: 

Paid to Manufacturing Lumbermen’s 





Analyze U. & O. on Risks 
Hit by Sitdown Strikers 


; | 
SEE UNUSUAL POSSIBILITIES | 
| 


| 
| 





Cite Danger of Controversial Situation | 
Should Strikers Cause Physical | 
Damage to the Plants | 


The explosion conference has notified | 
members to charge treble rates for riot | 
and civil commotion insurance on those | 
risks that are undergoing a sitdown | 
strike. 

Companies that have been issuing riot | 
and explosion U. & O. insurance have | 
been reviewing their policies to dis- | 
cover whether there is any danger of | 
loss occurring in connection with the | 
sitdown strike. General Motors has this | 
U. & O. coverage. No claim has been 
presented, but the companies are in- | 
terested in certain possibilities. 

Considerable endorsing is done in is- 
suing this particular type of U. & O. 
coverage. One endorsement provides 
that the insurer is not liable for loss 
of earnings except as a result of actual 
physical damage or destruction to prop- 
erty. If that endorsement is attached, 
there could be no claim merely when 
the employes prevent production by sit- 
ting down otherwise peaceably and tak- 
ing possession of the plant. 

However, if the sitdown strikers 
should do some act of violence and de- 
stroy property, then there might be a 
basis for a claim. The U. & O. policy 
would provide indemnity only for the 
time that it would require, with due 
dispatch, to make repairs. Perhaps un- 
der ordinary circumstances, such repairs 
could be made in three days and pro- 
duction restored. But, due to the fact 
that the strikers are in possession of 
the plant, those repairs can’t be made 
until the strikers evacuate. There might 
then be provoked a claim controversy. 
The insurers would be likely to main- 
tain that the U. & O. period was only 
three days, whereas the assured might 
make U. & O. claim from the time the 
damage was done (which, incidentally, 
might be a controversial point) until it 
was possible to make the repairs. 





were promulgated. It may be that the 
authorities will undertake, therefore, to 
clarify the phraseology. 


The sitdown strike has produced a | 
situation that was not contemplated | 
when the policies and endorsements | 


Underwriters for 30 percent acquisition 
cost, $67,923. 

Paid to Rankin-Benedict Underwrit- 
ing company, for 20 percent over-writ- 
ing commission, $45,282. 

Paid to Rankin-Benedict company, 
trustee, for 25 percent attorney-in-fact 
commission, $56,60. 

While the Equitable had enjoyed a 
surplus at all times prior to the transac- 
tion, according to the petition, it has 
since shown a deficit at all times. 

Mr. O'Malley states that the scheme 
was for the purpose of creating a deficit 
in the Equitable Fire Underwriters in 
order to exhaust savings due the sub- 
scribers and for the purpose of creating 
a guaranty fund for the Atlas and for 
the purpose of appropriating “to their 


| Chicago 





(CONTINUED ON PAGE 11) 


Map Inspections 
of Flood Areas 


Block By Block Survey Is to Be 
Made By Field 
Men 


FORMS ARE PUBLISHED 


Unified Effort Is to Be Made to 
Avoid Duplication—Auto Loss 
Still Uncertain 


A procedure for inspecting risks in 
the Ohio river flood region on a unified 
basis was decided upon at a meeting in 


attended by National Board 


| officials and by representatives of the 


bureaus in Ohio, Illinois, 
Indiana, Kentucky and Missouri. The 
plan will be followed Tennessee 
although the inspection bureau of that 
state was not represented at the meet- 
ing. G. W. Booth of New York, chief 
engineer of the National Board, and 
Clarence Goldsmith of Chicago, assis- 
tant chief engineer, represented their 
organization. T. V. Sellers and J. A. 
Younker were on hand from Ohio; E. 
M. Sellers, Indiana; Albert Clemens and 
John Thompson, Kentucky; C. W. 
Soderstrom, Illinois, and P. W. Terry, 
Missouri. 

The conferees agreed upon a pro- 
cedure whereunder the inspection bu- 
reaus, aided by field men, will secure 
a detailed, block by block survey of 
properties that were reached by flood 
waters. The work was actually com- 
menced in Ohio this week and the inten- 
tion is to have it go forward rapidly as 
soon as it is feasible. 


inspection 


in 


Will Draft Field Men 


In view of the fact that the inspection 
bureau personnel is busily engaged in 
rehabilitating fire protection services in 
various localities, the conferees ex- 
pressed the hope that field men can be 
drafted to carry out the block by block 
work for all companies. 

Those at the conference decided that 
if each company should undertake to 
have its field men get reports on those 
risks in the flooded region in which it 
is interested, there would be much du- 
plication of effort. 

The intention is to reach the field 
men for this work through the various 
state fire prevention associations. In 
Indiana, the Fire Prevention Association 
has already volunteered its services. 
There is to be a meeting of the Indiana 
Fire Prevention Association with the 
inspection bureau this week. Field men, 
working under the direction of the in- 
spection bureau, will engage in an 
organized block by block inspection, 
covering dwellings and mercantile prop- 
erty. 

Based on what the field men find, the 
bureau will get out a general report on 
each block. If, in any block, there are 
one or more risks affected structurally 
or from a fire hazard standpoint as a 
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specific details. 

Each field man who is drafted will be 
supplied with a pad of report forms that 
have been prepared. These are entitled 
“1937 Flood Inspection.” There is 
space for an entry of the city, date, map 
volume, page, block, street number, 
name of owner or occupant, type of oc- 
cupancy, and then places to check if 
the building is entirely gone, if building 
has collapsed, if building is without con- 
tent. The field men will be asked to 
insert a statement as to the condition of 
the building, in respect to its founda- 
tion, structure and chimneys. They 
will be asked to describe the condition 
of contents, the obvious fire hazards and 
condition of outbuildings. 

The inspection bureaus already have 
been functioning in splendid style. They 
have reported on the various areas in- 
volved, on the sprinklered risk, condi- 
tion of public fire equipment, etc. The 
Kentucky Actuarial Bureau under Man- 
ager G. H. Parker was faced with 
tremendous obstacles. It was forced to 
suspend operations for some days but 
is now functioning under difficulties. It 
is located on the ninth floor of the 
Starks building, where there is still no 
heat, light or power. 


Worked From Home 


Mr. Parker reported that during the 
time he was not able to get to the office, 
he kept in touch by telephone from his 


home with mayors, fire chiefs and 
waterworks superintendents of Ken- 
tucky towns affected by high water. 


The fire chiefs carried his instructions 
to owners of sprinklered risks and oc- 
casionally did the work themselves. He 
caused advertisements to be inserted in 
the newspapers advising owners of 
sprinklered risks how to protect their 
equipment. 

Albert Clemens set up headquarters 
in the fire department and was appointed 
chairman of the fire prevention commit- 
tee by Mayor Miller. 

Parker referred to loss in Paducah, 
where the fire did considerable damage 
to the Bradley Feed & Coal Co. building, 
independent ice and coal company, City 
Consumers Dairy ice cream stable, and 
building of the Claussner Hosiery mill. 
This loss is estimated at about $75,000. 
A department store and theater fire at 
Carrollton caused a loss reported at 
$85,000. 


Automobile Loss Uncertain 


It is still impossible to get a depend- 
able estimate on the number of automo- 
biles that were affected by flood waters. 
Practically all of the companies have 
had a few claims and the adjustment 
bureaus have had several dozen. The 
Retail Credit Company got out a report 
estimating that there were 15,000 cars 
affected in Louisville. However, that 
figure is regarded as considerably too 
high. Those cars that were submerged 
and have already been repaired have 
been put in condition at a cost of $200 
or less. The adjusters now on the scene 
are investigating the facilities for mak- 
ing repairs. 

There will be much loss because of 
the stripping of cars by looters. 

One of the companies which trucks 
autos through was unable to deliver cars 
it brought into Louisville and placed a 
group of new cars at Floyd and Breck- 
enridge, figured to be far above flood 
line possibilities. These cars were flooded 
above the seat line, in fact the back of 
the seats. 

Probably 250 insured automobiles 
were affected by flood water in the Cin- 
cinnati area and there may be more. 
The average cost of reconditioning a 
car after it has been exposed to water 
such as was the case at ‘Cincinnati runs 
between $175 and $200. The General 
Exchange anticipated a cost of $100 per 
car but was obliged to revise its figures 
nearly 100 percent upward. It expected 
between 75 and 100 claims to be filed, 
having 60 early in the week. The West- 
ern Adjustment had 60 and Underwrit- 

(CONTINUED ON PAGE 14) 





Less Than Previous Year 





COMPARATIVE FIGURES GIVEN 


Fire Patrol Writings in Manhattan, the 
Bronx and Brooklyn Were 
$28,635,618 


Total premiums in 1936 in Manhattan, 
the Bronx and Brooklyn on the classes 
on whieh assessments are made for sup- 
port of the fire patrol, are estimated at 
$28,635,618. This compares with $29,- 
185,246 in 1935 and $29,368,242 in 1934. 

Most of the decrease came in the first 
six months of 1936. The estimated re- 
sults for the final six months are about 
the same as for the last half of 1935. 

Fcr Manhattan and the Bronx the 

1936 premiums are estimated to be $19,- 
252,391 as compared with $19,438,613 in 







1935. Following are the 1936 and 1935 
figures for the leading companies: 
1936 1935 

i ETRE OE EE $ 833,850 920,864 
Great American..... 753,606 808,746 
Continental .......¢ 81,814 474,730 
Commercial Union.. 412,408 398,484 
National Liberty.... 382,486 390,133 
United States ...... 364,347 316,858 
DUSMREE, 0600 400 60000 336,118 326,324 
Automobile ........ 329,061 330,534 
North America ..... 324,436 307,965 
Am. Equitable...... 322,112 336,844 
North British....... 312,271 317,899 
eds ee 269,507 256,181 
ie re 2 ee 306,693 
pr .  . eee 232,722 254,388 
oo Ir ee 230,470 219,093 
Fire Association.... 224,337 220,353 
Ree 23,777 234,488 
Northwestern Natl. 22,560 205,194 
of £ > a 20,938 193,281 
Travelers Fire ..... 21,561 202,235 
London & Lancashire 13,029 213,600 
Ses See 99,899 221,973 
First American..... 87,740 251,349 
oo era 84,037 199,889 
Phoenix, Eng.......- 84,034 224,064 
North River bee 83,776 ,627 
Scottish Union .. 82,679 607 
RR eer t 81,081 »329 
5 78,561 ,513 
NS eae 76,518 764 
Fidelity Phenix . 67,470 ,917 
Standard, N. i 64,698 ,386 
New York Fire.. 6 S ,887 
Springfield ..... 5 ,924 
Westchester 2, 906 
MIBSTICOR. 20:.0060805 9, ,396 
Philadelphia F. & M : ,325 


rt at Ft ph ft ph fh fl fll fh fh rt fal fh fh ff fh fh fh ff fh fh fh fl fh fl fd de OS OD 


RSD HH DOM HD RII PIDNEAUIAUIDAOLOHO 
PIP BAND HWS DDO SUS O10 PO DDS NY DO GO FH DD Go AI A OO OO BO 


PE eh kt kk fh fe fh fh fd fh ft fh fh fl fh fad fl fh fl hf fl fd fd dD 


5 1 

t 5 

47,619 
Natl. Ben Franklin. 46,457 ,417 
National Union 45,476 491 
Phoenix, Conn, ..... 44,966 ,865 
Oe rea ee 44,752 ,902 
Fireman’s Fund .... 40,585 ,145 
MEOTCRMEIIG .ncccccse 36,656 ,549 
Knickerbocker ..... 27,159 375 
eS rr 26,766 ,746 
| EE FS Ee 23,107 964 
Prov. Washington.. 22,151 »226 
Glens Falls ........ 15,189 ,272 
Pennsylvania ...... 14,763 ,359 
Northern, Eng. 05,334 121 
Commonwealth 04,795 ,830 
Northern, N. Y 04,662 ,220 
Concordia .......... 104,481 ,974 
Norwich 104,127 972 
001 


Union 
Merchants, N. Y.... 
(CONTINUED ON PAGE 28) 





Upward During the Year 











Illinois fire losses for 1936, as re- 
ported to State Fire Marshal Coultas, 
totaled $12,035,273. The loss reported 
in 1935 was $10,192,001. Mr. Coultas 
expressed the opinion that the increase 
is largely a reflection of greater values 
involved in fires, due to carrying of 
heavier inventories with the general ex- 
pansion of business. 

The fire marshal reported that 44 con- 
victions were obtained as a result of in- 
vestigations made by his division of 
questionable fires and that 29 confes- 
sions were secured. 

Fire losses by months are: 


ee ed s tt RL ee $1,166,714 
Feb. . O.61T | AUS. .csee 1,164,722 
March i 096 S71 SEES 803,966 
April . 790,054 | Oct. ...... 381,760 
OO ae 642,759 | Nov. - _ 778,099 
JUNE 2.00% TET, SOR EDO. oscee 1,398,266 


Springfield Fire & Marine 
Advances Two Officials 


At the annual meetings of the boards 
of the Springfield Fire & Marine and 
the Sentinel Fire, reelection of directors 
and officers took place with the follow- 
ing changes: 

J. M. White, Jr., resident assistant 
secretary at San Francisco, was elected 
resident secretary. Mr. Wylie started 
his insurance career as an engineer for 
the Board of Fire Underwriters of the 
Pacific. In July, 1927, he became affili- 
ated with the Springfield Fire & Marine 
and after filling numerous positions in 
the field he was transferred to the de- 
partmental office at San Francisco. He 
was elected resident assistant secretary. 
a year ago. 

S. D. Parker, superintendent of the 
New York office of the Springfield, was 
elected assistant secretary. Mr. Parker, 
newest member of the official family of 
the Springfield group, was graduated 
from Ohio State University in 1925 and 
immediately entered the head office. 
After working through various depart- 
ments he was sent into the field as in- 
land marie special agent, serving in 
New York state until December, 1930, 
when he was transferred to the service 
office in New York City. In May, 1933, 
he was placed in charge there. 

Messrs. Wylie and Parker were 
elected to the same offices for the Mich- 
igan Fire & Marine. 





Clark Richardson has returned to Fort 
bok Ree Tex., after two years absence in 
California, to become manager of the in- 
nee department of Roy R. Nanny & 
oO. 








THE WEEK IN INSURANCE 





Superintendent Pink of New York, in 
his preliminary report, gives some ob- 
servations on fire and marine companies, 

Page 3 
* * * 


Receivership is asked for a _ second 
unit in the Rankin-Benedict group—the 
Atlas Mutual of Kansas City. Page 3 

ae 


Possibility of claim being presented 
under riot and explosion U. & O. cover 
in connection with sit-down strike is 
recognized. Page 3 

* * * 


_Comprehensive inspections of proper- 
ties in flooded areas to be made by field 


men. Page 3 
*x* * * 

New York department outlaws pro 

rate cancellation feature of new, sim- 


plified premium financing plan of First 
Bancredit Corporation. Page 5 
* * 


Verdict against fire companies in 
Hiram Walker distillery case to be ap- 
pealed. Page 5 

* * * 


H. F. Mills of San Francisco is round- 
ing out 25 years of service as Pacific 
Coast manager of the Aetna Fire. 

Page 12 
* * * 


L. P. Jervey, assistant secretary of the 
America Fore at Atlanta, becomes sec- 
retary in charge of the southeastern de- 
partment. Page 6 





Wisconsin Association of Mutual In- 
surance Companies holds convention in 
Madison. Page 18 

* * * 


Superintendent MeNairn of Ontario 
tells companies they must square them- 
selves with good practices and be fair 
to the public. Page 28 

b.-2 


E. H. O’Connor, chairman Bureau of 
Personal Accident & Health Underwrit- 
ers, Outlines results of bureau’s program 
in Philadelphia address. Page 33 


* * * 


Report on 1936 fire premiums in New 
York City shows approximately $550, 600 
reduction; second half of years picks up. 

Page 4 
* * * 


Federal subsidy for state health insur- 

quse funds proposed in bill by Lge ga 

Capper, with appropriation of $200,000,- 

000. Seen 31 
* * * 


Courts are swinging away from for- 
mer liability in deciding what consti- 
tutes disability, insurance lawyer says. 

Page 31 
* * * 


Verdict has been rendered in Pitts- 
burgh against directors of the defunct 
Pennsylvania Surety holding them liable 
for losses. Page 36 





Racketeers, States Bowen 





ADDRESSES TOLEDO AGENTS 


District and Local Association Meet- 
ings Held—New Officers Are 
Installed 


TOLEDO, Feb. 10.—The Ohio de- 
partment over a number of years has de- 
tected fraudulent practice amounting to 
thousands of dollars and is watching 
fake reporting of accidents to collect in- 
surance, Superintendent Bowen told 
members of the Toledo Association of 
Insurance Agents and the sixth Ohio 
district association at a meeting. There 
are 640 accident reports in one Ohio 
county under suspicion of being fraudu- 
lent, he said. The department will keep 
constantly after insurance racketeers. 

Instances have been uncovered in 
which physicians, witnesses and com- 
plainants have collaborated and de- 
frauded insurance firms of $5,000 to 
$10,000. Mr. Bowen said the practices 
are so widespread that the department 
needs an additional appropriation of 
$100,000 annually to meet the situation. 
The department has sent many persons to 
federal prisons for insurance frauds. 
Other activities of the department in- 
clude evalution and securities, tracing 
missing policy holders, new legislation 
and investigation into unlicensed com- 
panies and agents. Mr. Bowen urged 
insurance men to cooperate in maintain- 
ing their work on a high plane to pre- 
vent federal regulation, which would be 
an added burden. 


Others on Program 


Major Norman Imrie, associate editor 
Columbus, O., “Dispatch,” speaking on 
“Victory by Surprise,” urged insurance 
men to adopt Theodore Roosevelt’s slo- 
gan, “Do the best you can with what 
you've got where you are.” Walter 
Schmitt, retiring president Toledo asso- 
ciation, who recently was named presi- 
dent of the Toledo Real Estate Board, 
installed new officers, including: P. B. 
Shawen, president; J. C. Heidelberg, 
first vice-president; Frank Corns, sec- 
ond vice-president; W. S. Kridler, Mr. 
Schmitt, G. W. Senn, and H. S. Boyn- 
ton, directors, and R. W. Reed, secre- 
tary. 

Mr. Boynton, toastmaster, introduced 
officers of the district association, in- 
cluding Guy Nearing, Bowling Green; 
Hugh Coy, West Unity; Paul Kridler, 
Fremont; and H. S. Martin, president 
state association. John A. Lloyd, secre- 
tary, was unable to attend because of a 
death in his family. 





B. S. Fuller to Retire 


NEW YORK, Feb. 10.—Having 
rounded out 40 years with the North 
America, B. S. Fuller of Platt, Fuller & 
Co., marine managers of the company 
and its affiliates in this city since 1918, 
will retire from active service Feb. 16 
under a liberal retirement provision. Of- 
ficers of the North America and asso- 
ciated companies tendered Mr. Fuller a 
dinner last evening. 





Discuss Commissioner’s Program 

PHILADELPHIA, February 10.— 
Leading insurance men and company 
officials of Philadelphia will meet this 
week with Commissioner O. B. Hunt 
at a dinner to discuss and arrange an 
entertainment program for the annual 
convention of the National Association 
of Insurance Commissioners which will 
be held in Philadelphia the latter part 
of June. 

Insurance men are joining with Mr. 
Hunt and doing everything possible to 
have the program an outstanding one. 


The Dowell Insurance Agency, Walnut 
Ridge, Ark., has purchased the agency 
operated for many years at Imboden by 
J. L. Polk, who is retiring. 


XUN 
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Outlaws Pro Rata - 
Financing Plan 


New York Department Finds First 
Bancredit Arrangement 
Violates Statute 


ATTRACTIVE BUT ILLEGAL 


St. Paul Institution Is Now Engaged in 
Putting Into Effect Revised Plan 
to Meet Objections 


The pro rata cancellation feature of 
the new so-called “simplified” plan of 
insurance premium financing, sponsored 
by the First Bancredit Corporation of 
St. Paul, violates the New York insur- 
ance law, according to an opinion of the 
New York department prepared by 
First Deputy R. M. Clark, and approved 
by Superintendent Pink. Mr. Clark 
expresses the opinion that the agree- 
ment between the insurer and the fi- 
nance company that the insurer will 
cancel pro rata when the assured falls 
down in his payments to the finance 
company, conflicts with the cancella- 
tion provision of the standard fire pol- 
icy and that the making of such an 
agreement is a violation of section 121 
of the insurance law. 

Also, according to Mr. ‘Clark, the 
cancellation feature is discriminatory 
against an assured who pays his full 
premium in cash and for that reason it 
conflicts with sections 65 and 141 of 
the insurance law. Section 65 prohibits 
the paying of any valuable considera- 
tion or inducement, not specified in the 
policy or contract of insurance. Sec- 
tion 141, sub-section 4, prohibits unfair 
discrimination between risks of essen- 
tially the same hazard. 


Agents Filed Complaint 


Complaint against the plan was made 
to the New York department by the 
New York State Association of Local 
Agents. Mr. Clark commended the at- 
titude of the First Bancredit, which 
submitted itself to the authority of the 
New York department. “In doing 
this,’ Mr. Clark stated, “it has shown 
an enlightened attitude of responsibility 
to the insurance companies, agents and 
insuring public.” A: hearing was held 
early in January and the decision was 
made Monday of this week. 

Under the new plan, the finance com- 
pany enters into an agreement with the 
insurer whose policies are to be fi- 
nanced that in consideration of the fi- 
nance company financing the premiums 
on such policies for assured acceptable 
to it at a rate not to exceed 6 percent 
simple interest cost to the assured, the 
insurer will cancel such policies on 
Notification from the finance company 
that the assured is 10 days delinquent 
on any of his installment payments and 
will pay return premium to the finance 
company based on a pro rata cancella- 
tion of the total original premium. On 
workmen’s compensation and reporting 
types of policies on which the full pre- 
mium is not ascertained at the time the 
Policy is written, return premiums paid 
to the finance company are to be based 
upon pro rata cancellation of the orig- 
inal deposit premium financed regard- 
less of the amount actually earned 
under the policy with the provision that 
if additional liability has been assumed 
by the insurance company in such cases 
the amount of the return premium shall 
not exceed the amount of the balance 
ue to the finance company from the 
assured. . 

More than 200 fire companies have 

(CONTINUED ON LAST PAGE) 





Practices Urged 
at Coast Parley 





A candid review of the rating prac- 
tices was presented by J. L. Noble, man- 
ager of the British Columbia Under- 
writers Association, at the meeting of 
the Fire Underwriters Association of the 
Pacific in San Francisco. “One cannot 
help but feel that rate schedules with 
which we are working bear too casual 
a relation to the loss cost of the risk,” 
he said. “Much benefit would accrue 
from a closer standardization of classifi- 
cation of risks, establishment of a cen- 
tral actuarial bureau from which the va- 
rious rating bureaus could obtain neces- 
sary and valuable information for their 
guidance in establishing rates and in 
justifying them in the eyes of the pub- 
lic in these days of intense competition,” 
said Mr. Noble. 

There is a necessity for overhauling 
rating methods to secure simplicity, uni- 
formity and to reflect the charges and 
credits for the hazards dealt with, said 
Mr. Noble. Multitudinous schedules de- 
veloped from time to time have not been 
properly correlated so that in many rat- 
ing jurisdictions there are varying 
charges for the same features, depend- 
ing upon the schedule applied. 


Rate Is Key 


“Rate” is the key word in the insur- 
ance business, said Mr. Noble. There 
is a strong feeling in many quarters 
that if rates for fire insurance in North 
America were promulgated under a uni- 
form system half of the unrest mani- 
fested in the business today would be 


allayed. This would result in a great 
saving of money, time and_ untold 
trouble. 


Not only is uniformity in the rating 
problem necessary, but it is equally de- 
sirable in the rate of compensation paid 
for producing the business. There is a 
tremendous loophole given to the local 
supervisor faced directly with competi- 
tion to do things which are not directly 
in accord with the wishes of the home 
office, which may be observing various 
regulations and rules with local bureau 
jurisdictions. He cited the methods used 
to circumvent the dual agency rule as 
an example. 


Force the Issue 


Non-conference companies have prac- 
tically forced an issue on the old line 
companies, declared Mr. Noble. “Many 
of us realize that we are fighting a de- 
fensive battle. Due to the lack of co- 
ordinated effort, many of our companies 
today, particularly when dealing with im- 
portant insurance lines, are forced into 
a position little advanced from the old 
time methods of bargainers in the mar- 
ket plage and in an increasing degree 
it would appear that it is the purchaser 
who sets the price of what we have to 
sell,” said Mr. Noble. 

Specific recommendations for putting 
in effect a plan of coordination were out- 
lined by Mr. Noble. He urged the Fire 
Underwriters of the Pacific to set up 
a special committee to consider: 1. Adop- 
tion of a common system for the meas- 
urement of the fire hazard which will 
show a supportable relation to the loss 
cost. 2. The adoption of uniform prac- 
tice, especially as to forms to be covered 
subject to statutory requirements. 3. 
Standardization of fair and reasonable 
rates of commission, 4. Provision for 
the regular exchange of information and 
views by rating, inspection and stamp- 
ing officials at reasonable intervals in 
the interest of uniformity of treatment 
of company interests in all territories. 

Matters such as qualification of agents, 
closer affiliation with them, separation 
and non-intercourse, etc., should not 
present difficulty if the major program is 
set in motion. 











Home State Men to Fete 
National Agents’ Head 

















W. OWEN WILSON 


The Virginia Association of Insur- 
ance Agents in cooperation with the 
Stock Fire Insurance Field Club of Vir- 
ginia is sponsoring a testimonial dinner 
dance Feb. 26 for W. Owen Wilson in 
Richmond, Va. This is in appreciation 
of the fact that Mr. Wilson is president 
of the National Association of Insur- 
ance Agents. The committee consists of 
D. C. Hancock of the Elam & Funsten 
agency, chairman, and B. P. Carter of 
Gordon, Brown & Carter, general 
agents, and L. E. English, general agent. 

Mr. Wilson was tendered a similar 
dinner by the Insurance Exchange of 
Richmond a few weeks after his eleva- 
tion to the presidency of the National 
organization. 





Excelsior Directors Meeting 





Thirteen Members of the Board Num- 
bering 21 Are Local Agents 
from Seven States 





SYRACUSE, N. Y., Feb. 10—Nearly 
50 directors and agents stockholders at 
tended the annual meeting of the Ex- 
celsior of Syracuse this week. E. J. 
Cole, Fall River, Mass., past-president 
of the National Association of Insur- 
ance Agents presided at the stockhold- 
ers and directors’ meetings. Substan- 
tial progress during the past year was 
reported by Chairman and President R. 
C. Hosmer. Gross agency premiums 
showed an increase of 18.6 percent; pol- 
icyholders’ surplus 10.2 percent; assets 
9.5 percent, and surplus 22.9 percent. 
Assets are $816,324. At the end of 
1935 they were $740,517. Policyholders 
surplus increased from $451,683 to $497,- 
943. 


Examination Report Favorable 


The report of the examination made 
recently by the New York department 
was read, which was very favorable. H. 
C. Little, secretary-treasurer, was 
elected a director, making a total of 21, 
13 of them being prominent local agents 
from seven states. Following the meet- 
ing, the agents were guests of Presi- 
dent Hosmer at his home for a buffet 
supper. The directors presented Mrs. 
Hosmer with a string of pearls in ap- 
preciation of her hospitality to directors 
and visiting agents during the past ten 
years. C. H. Watkins, vice-president 
from Boston, presented the pearls. 
John E. Greenwod, agent-director from 
Warren, O., was reelected chairman of 
the business production committee for 
1937. He was highly commended for 
the success of his work during 1936 
in the same office. 





To Argue Appeal 
in Walker Case 


Distillery Case Lost by Companies 
in Verdict of Jury of 
11 Men 


TOTAL AMOUNT, $1,810,070 


Gross Loss Was Nearly $3,000,000, 
Being Total to Insurance on 
Building and Contents 


Motions leading to an appeal of the 
Hiram Walker & Sons verdict against 
12 insurance companies will be argued 
Feb. 15 before Judge Barnes in the fed- 
eral court at Chicago. The verdict was 
rendered last Thursday by a jury of 11 
men, for an agreed total loss to insur- 
ance of $310,070 on building and $1,- 
500,000 on contents after a trial lasting 
more than four weeks. The policies 
covered fire and inherent explosion but 
the companies denied liability under the 
fallen building clause. 

The companies lost apparently on the 
burden of proof. All the insured has to 
prove under a fire and inherent explo- 
sion policy is a fire or explosion, and a 
loss. If the companies rely on_ the 
fallen building clause the burden is on 
them to prove that the building fell 
before the fire or explosion. This amounts 
to proving a negative, one of the hard- 
est jobs that can confront a lawyer, and 
proving it by the greater weight of the 
evidence. 

Ran Before Fire 


The loss was on rack warehouse No. 
3 of the Walker Peoria plant on July 
22, 1935. During the day it was found 
the racks were out of plumb so much as 
to interfere with the racking of barrels. 
Hasty measures were taken to support 
the structure and men were at work up 
to the moment of the actual catastrophe 
shoving up the west end of the building. 
About 10 o'clock that evening a warn- 
ing was given the workmen to run for 
their lives. They ran from 30 to 50 feet 
and when they turned around the build- 
ing was down and the ruins in flames. 
Up to the time they started to run none 
of them saw any fire. 

Walker & Sons claimed a value of 
$371,508 on building, with insurance 
against fire and inherent explosion of 
$310,070 in the Western Factory Asso- 
ciation, on a binder issued in the name of 
the National of Hartford. The contents 
loss was set as 80,438 barrels and 4,- 
182,654.46 gallons of whisky valued for 
whisky and barreis at $2,760,259 the sal- 
vage bringing the loss on contents down 


to $2,574,162. 
Denied Limit on Explosion 
The contents were insured under 
an I. U. B. floater form in 11 com- 


panies, with a limit on warehouse No. 
3 of $1,500,000. Walker & Sons con- 
tended that the limit applied only to the 
fire insurance and not to the inherent 
explosion hazard, and made demands for 
the full amount of the loss on contents. 
Before the case came to trial Judge 
Barnes ruled that the fire insurance limit 
on warehouse No. 3 applied to the in- 
herent explosion coverage under the 
same policies, so that the case went to 
trial on agreed losses of $310,070 on 
building and $1,500,000 on contents. The 
verdict carries interest at 5 percent from 
Nov. 19, 1935, which was 60 days after 
proofs of loss. 

The North America had a $1,000,000 
riot and explosion policy, excluding in- 
herent explosion. They won a directed 
verdict at the end of the plaintiffs’ evi- 

(CONTINUED ON PAGE 8) 
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NEWS OF THE COMPANIES 





Jervey Appointed at Atlanta 


Head of the 


Fire Insurance Group in Southeast 


Becomes America Fore 


Territory 


The America Fore group has ap- 
pointed L. P. Jervey as secretary super- 
vising the southeastern department of 
the fire companies at Atlanta. He suc- 
ceeds the late J. W. Clarke, who died 
Jan. 7. Mr. Jervey has been assistant 
secretary at Atlanta since August, 1930, 
when the southeastern department of- 
fices were opened. 

Mr. Jervey entered the insurance 
business in Atlanta, starting in the 
southern department of the Fire Asso- 
ciation June 1, 1911. For the next four 
years he was connected with the Fire 
Association, Royal and Yorkshire as 
rate and map clerk, reinsurance clerk, 
daily report examiner and accountant. 
In 1915 he took charge of the account- 
ing department of Jerome & Brown, 
managers of the Camden, Security and 
Providence Washington at Atlanta, and 
was later appointed chief clerk of their 
office. In 1917 he was made special 
agent for their companies in Alabama 
and South Carolina and in December 
of that year he enlisted in the United 
States army. On his return home he 
resumed his special agency work in 
Alabama, South Carolina and Virginia. 

He left the service of Jerome & 
Brown in May, 1920, when he was ap- 
pointed special agent of the Fidelity- 
Phenix in Virginia. He served in that 
capacity’ until 1928 when he was called 
to the home office to become agency 
superintendent assisting Secretary 
Clarke in the southeastern department 
of the America Fore companies. 


Fireman’s Fund’s Statement 


Some of the Important Figures from 
Its Annual Financial Exhibit 
Just Issued 





The Fireman’s Fund gross assets are 
$40,620,000 with policyholders surplus 
$23,558,000. Its premium income was 
$16,326,000, an increase of over $1,000,- 
000. The fire premiums were $8,065,000, 
marine $3,744,000, automobile $4,517,000. 
Its income from investments was $1,- 
329,000. 

The Occidental’s assets are $4,793,000, 
policyholders surplus $3,786,000, increase 
$323,000. The premiums were $855,000 
and underwriting profit $34,000. 


Agricultural Pays Extra 
A special dividend of 25 cents and the 
regular quarterly of 75 cents has been 
declared by the Agricultural. Both are 
payable April 1 to stock of 


record | 





March 20. | 


Agricultural Figures Given 


President Waite Made Some Interesting 
Comment on Some Features of the 
Annual Statement 


President H. R. Waite of the Agri- 
cultural, in connection with presenting 
the annual report, makes some com- 
ment. The surplus is now $6,123,209, 
increase $1,711,567. The Empire State 
surplus is $1,783,899, increase $199,864. 
The Agricultural premiums were $5,- 


143,784, increase $54,789 and the Empire | 


State $584,002, gain 5 percent. The 
Agricultural assets are $15,272,140, gain 
$1,735,244 and the Empire State $3,- 
463,840, increase $281,319. The Agri- 
cultural loss ratio was 44.5 percent, giv- 


ing it an underwriting profit of $300,582. | 


Comments on Expense Ratio 


President Waite in his report said 
that in spite of the best efforts of the 
management there has been a steady 
climb in expense ratio and this year 
the company is crowding the 50 per- 
cent line. After all he says about one- 
fourth of this item is controllable. 
Agents’ commissions are regulated and 
constitute by far the largest part of 
the expense ratio. A large increase is 
in the tax item, he said. He said that 
the Agricultural loss from some 2,500 
agency accounts amounts only to a frac- 
tion of 1 percent. Its marine operations 
through Appleton & Cox produced 
$505,200 in premiums and the loss ratio 
was 64 percent, decrease 3.2 percent. 
The automobile department produced a 
volume of $638,636, gain $118,325, and 
the loss ratio was 40 percent. Presi- 
dent Waite said that the volume could 
be increased very readily in this class 
and it is held down by careful under- 
writing. 

The fire and tornado premiums for 
both companies amounted to $4,524,858 
with a loss ratio of 43 percent. The 
loss in volume was $71,000 due to lower 
rates, 

Observations on Investments 

Speaking of investments President 
Waite said that the management feels 
that the ratio as between bonds and 
stocks should be the same as has been 
maintained for some time, approxi- 
mately 50 percent in bonds, 35 percent 
in common stocks and 15 percent in pre- 
ferred. This has changed somewhat by 
reason of material advancement in the 
stock market until today the group has 
46 percent in bonds, 15 percent in pre- 
ferred and 39 percent in common. Of 
the common stocks 85 percent or over 
$4,000,000 are in high grade industrial 
issues, 64 percent of the preferred are 
industrial, 22 percent in public utilities. 
A preponderance of the bonds or 59 
percent of them are in federal govern- 
ment, amounting to $3,500,000. 

President Waite said that the port- 
folio should still maintain a strong po- 








| bined amounted 


sition of short term maturities thus 
making it possible to take advantage of 
the opportunity when it is finally pre- 
sented by purchasing to advantage 
longer term bonds of high grade and 
at better than present yields. Nearly 
all the high coupon bonds, he says, 
have been called and the average yield 
at market value of the bond holdings | 
is now 3.5 percent. Preferred stocks 
at market value yield 4.6 percent and 
the common 4.3 percent, making an 
average of 4 percent. The year before 
the average was 4.4 percent. 


Give Royal-Liverpcol Record 


Combined Net Premiums Were $30,574,- 
922 in 1936 and Loss Ratio Was 
38.19 Percent 


The underwriting results of the fire 
companies in the Royal-Liverpool groups 
have been announced by .United States 
Manager Harold Warner. 

Net premiums of all companies com- 
to $30,574,922; losses 
incurred were $11,675,698 or 38.19 per- 
cent; adjustment expenses were $873,- 
577; taxes $1,650,196; general expenses 
$13,845,494 or 45.28 percent. The trad- 
ing gain was $2,529,957 or 8.27 percent. 
The increase in unearned premiums was 
$64,240, making the underwriting gain 
$2,465,717 or 8.06 percent. 

For the Royal, net premiums were 
$8,827,968, losses incurred $3,359,437, 
trading gain $718,662, underwriting gain 
$687,533. 

For the Liverpool & London & 
Globe, net premiums were $8,636,785, 
losses incurred $3,284,520, trading gain 
$721,724 and underwriting gain $688,840. 

Net premiums of the Queen amounted 
to $6,856,706, losses incurred $2,625,797, 
trading gain $566,516 and underwriting 
gain $587,715. 


Illinois Fire’s Figures 

The annual statement of the Illinois 
Fire of Peoria shows assets $560,145, 
premium reserve $152,230, capital $200,- 
000, net surplus $175,474, increase $58,- 
040. The assets increased $58,659. The 
company shows a ratio of $303 in assets 
for every $100 of liability. This is the 
61st anniversary of this company. It 
was organized in 1876 by prominent Pe- 
oria business men. The assets are well 
distributed. This is the oldest Illinois 
stock fire company. 


In New Home Office Soon 

KANSAS CITY, Feb. 10—The Kan- 
sas City Fire & Marine expects to be 
housed in its new home office building 
at Eleventh and Central streets by the 
end of March. The building, thoroughly 
tor- 


modernized and air conditioned, 
merly housed the Pickering Lumber 
Company. 


Boston and Old Colony Year 


The Boston and Old Colony have is- 
sued their annual statements. The Bos- 
ton shows assets $25,332,410, of which 
$3,090,672 are in federal bonds and $1,- 








FIGURES FROM 


DECEMBER 31, 1936 STATEMENTS 





Change 


Assets 







Aetna Fire 
American Gen., Te _ 
Associated F. & M., Cal... 
Central, Md. 
Church Prop’ties Fire, 
Farmers’ Pa. 
Illinois Fire 

Merchants, R, I. 
New Hampshire 
Piedmont Fire 

Prudential, Okla. 
Republic, Tex. 
Rhode Island 

Rocky 


Springfield F. 
Travelers Fire 
World F. & M. 





2Mutual company, special charter, writing non-assessable non-participating stock form only. 


“Funds held under reinsurance treaties. 





in Reins. Changesin Capital or Changes in Net Losses Loss 
Res. Reins. Res. Stat. Dep. Surplus Surplus Prems. Paid Ratio 
$ $ % 
7,500,000 17,175,260 6,978,572 40.6 
500,000 799,061 23 29.8 
250,000 72,33 21.3 
1,000,000 960,991 36.6 
200,000 90,483 69.9 
recess f 610,486 46. 
200,000 + 58,039 115,088 34.9 
1,000,000 + 236,785 1,148,475 3.4 
3,000,000 +1,290,419 3,899,461 41.9 
1,000,000 92,713 470,146 29.9 
100,000 —6,569 107,0108 33,702 31.4 
2,000,000 +159,092 2,043,906 746 0 
1,000,000 + 304,178 1,722,713 2 
275,000 +17,606 
4,000,000 + 2,276,327 7 
1,000,000 + 168,624 
5,000,000 + 2,681,746 
+ 792,392 2,000,000 +810,248 


1,000,600 


+40,014 











+ 255,085 








Dry Ice Again Proves to 
Be an Insurance Friend 


Fire insurance people have been 
finding lately that they have a 
good friend in dry ice. Last July 
dry ice averted a heavy conse- 
quential damage loss in the Em- 
pire Storage & Ice Co. plant in 
Kansas City. Following an explo- 
sion and fire in that plant, dry 
ice was introduced into the cold 
storage sections and consequen- 
tial damage was averted. 

Just the other day dry ice was 
used to get under control a fire 
that was smoldering somewhere in 
200 tons of soy bean meal at Spen- 
cer Kellogg & Sons soy bean 
processing plant in Des Moines. 
The fire department had been try- 
ing for some time to overcome 
that fire. The carbon dioxide 
from the dry ice settled down 
through the meal, displacing the 
oxygen on which the fire was 
feeding. 








588,160 in other public bonds. It has 
$11,702,809 in miscellaneous bonds and 
stocks. Its premium reserve is $4,547,- 
850, capital $3,000,000, net surplus $15,- 
134,403. 

The Old Colony has assets $10,047,557, 
of which $2,307,722 are in federal bonds, 
$1,079,359 in other public bonds, $2,600,- 
329 in miscellaneous bonds and stocks, 
$1,576,477 in public utility bonds and 
stocks. Its premium reserve is $1,531,- 
385, capital $1,000,000, net surplus $6,- 
905,077. 

The Boston’s policyholders’ surplus, 
$18,134,403, is about four times the pre- 
mium reserve. The Old Colony’s pol- 
icyholders’ surplus of $7,905,077 is five 
times the premium reserve. The pre- 
mium reserve plus the outstanding 
losses is more than fully covered by 
cash, federal bonds and municipal bonds 
with the Boston and more than twice 
covéred with the Old Colony. 


Security Group’s Figures 

The Security of New Haven assets 
are $11,863,175, of which $4,234,756 are 
bonds, $2,940,140 stocks, $996,800 stock 
in the East & West and Connecticut 
Indemnity, cash $547,668, premium re- 
serve $3,904,700, capital $2,000,000, net 
surplus $4,550,974. 

The East & West shows assets $3,- 
527,138, of which $2,000,933 are bonds, 
$1,023,156 stocks, $218,853 cash. The 
premium reserve is $483,364, capital $1,- 
000,000, net surplus $1,827,138. 

The Connecticut Indemnity assets are 
$1,095,487, of which $834,720 are bonds, 
$146,417 cash, $206,835 premium reserve, 
$142,747 claim reserve, $250,000 capital, 
$455,606 net surplus. 


To Be Gibraltar F. & M. 


Stockholders of the Southern Fire of 
New York will meet March 10 to vote 
on a proposal of directors to change 
the company’s name to the Gibraltar 
Fire & Marine. 


National American’s Year 


The National American Fire _ of 
Omaha has declared a 5 percent divi- 
dend. President J. E. Foster reports 
the best year in its history. Admitted 
assets now stand at $2,094,000. 


American of Galveston Seeks Entry 


The American Fire of Galveston _has 
applied for entry to California with C. C. 
Wright, Los Angeles manager Ameri- 
can Indemnity, as general agent. The 
two companies are under the same mat- 
agement. The American Fire plans to 
establish an agency organization in the 
state. 


George Harrison, since 1918 in the in- 
surance business in Tulsa, Okla., John 
Wakefield, for eight years specializing 
in insurance for the oil business, have 





*Reinsured by L. & L. & G. 


formed the Harrison-Wakefield me 14 
anee Agency, with offices in the Worl 
building. 
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Robbers have victimized the thrifty since history began. and NO DAY PASSES without its 
record of brutal holdups often ending in tragedy. 

Despite police vigilance and all the safeguards society has devised, the GUNMAN lurks close 
by—ready to strike in the most unexpected places. 

Forewarned by experience, the prudent man arms with INSURANCE, the only sure way fo 
recoup financial loss from burglary, theft or ROBBERY. 
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To Argue Appeal in Walker Case 


(CONTINUED FROM PAGE 5) 





dence because no evidence of an explo- 
sion that was not inherent had been of- 
fered. 

The loss on the building is borne by 
the 102 companies that are members of 
the Western Factory Insurance Associa- 
tion. The contents loss was divided ac- 
cording to the percentages in their poli- 
cies among the following companies: 
Springfield, $150,000; Automobile of 
Hartford, $75,000; United States Fire, 
$75,000; Continental, $112,500; Pearl As- 
surance, $225,000; Royal, $187,500; 
Home of New York, $187,500; Aetna, 
$150,000; Alliance of Philadelphia, $187,- 
500; Fire Association, $75,000 and Na- 
tional Union, $75,000. 

The claim against the North America 
was: inconsistent with the claim against 
the other companies but under the new 
Illinois practice act all parties concerned 
can be brought into a single suit and 
all issues disposed of in a single trial. 

A plaintiff presents its evidence first 
and the Walker company had to be care- 
ful not to prove too much toward either 
inherent or not inherent explosion. With 
the North America out of the case, and 
aiter the defense evidence was finished, 





the plaintiffs under the guise of rebuttal 
attempted to introduce evidence which 
the court ruled should have been pre- 
sented originally. Whether enough got 
before the jury to justify a reversal may 
be an important question on appeal. 
The plaintiffs had the advantage of 
unity of command while the defense had 
an allied council of war from three law 
offices. Francis X. Busch for Walker 
& Sons was in sole command. He was 
supported by a staff to hand him the 
right photographs as he needed them, 
or law books open at the right page, but 
he did all the questioning and made all 
the arguments and shaped them to his 
own strategy. Mr. Busch is portly and 
genial, but alert and always on the edge 
of wit. In the closing argument, after 
tha defense had used up its time, he 
could take daring liberties, as when he 
had the west wall knocked out by the 
“explosion,” and then had it standing 
later to accommodate a witness whose 
testimony had to be fitted in. 
Nevertheless the defense built up a case 
which on cold consideration seems ir- 
resistible. On the insurance front, 
where decisions were made by an able 





judge, their victory was complete. They 
got a directed verdict from the court on 
the North America. They narrowed the 
time for the “explosion” to that second 
or split second between the warning to 
the men at the west end to run and the 
beginning of the fall. 

On cold reasoning they squeezed out 
even the split second for the explosion 


to occur. Actually the warning cry to 
the men seems to have been, “Run, 
boys, she’s coming down,” not “Run, 


boys, here comes an explosion.” In 
other words it seems clear that the fall 
started before the warning cry was 
given, and up to that time there was no 
fire or explosion. Unwilling witnesses 
and difficulties about hearsay evidence 
prevented the clear establishment before 
the jury of the words of the warning 
cry. 

The admitted facts about the fall of 
the building gave some interesting tests 
of the ability of witnesses to report ac- 
curately what they saw and heard. Both 
plaintiffs’ and defendants’ testimony 
showed that when the men started to 
run there was no fire that they could 
see. They ran 20 to 50 feet, and when 
they turned around the building was 
down and the ruins in flames. They 
heard the roar as they ran and several 
made a point of the darkness. 

The janitor of the administration 





Wind up now for a March drive for 


WINDSTORM INSURANCE 


and place your business in the 


“SPRINGFIELD GROUP” 


whose stability damaging winds cannot destroy 





he SPRINGFIELD GROUP 


OF FIRE INSURANCE COMPANIES 


Geo. G. Bulkley, President 


SPRINGFIELD FIRE & MARINE INSURANCE CO. 
CONSTITUTION DEPARTMENT . . 

SENTINEL FIRE INSURANCE COMPANY . 
MICHIGAN FIRE & MARINE INSURANCE COMPANY 
NEW ENGLAND FIRE INSURANCE COMPANY 


SPRINGFIELD, 





MASS. 
SPRINGFIELD, MASS. 
SPRINGFIELD, MASS. 
DETROIT, MICH. 
PITTSFIELD, MASS. 





building was at the door of that build- 
ing when he saw the glare of the flames 
on the nearby structure and a man on 
the porch shouted “Fire, turn in an 
alarm.” The janitor ran 40 or 50 feet 
to the information desk, picked up the 
telephone, dialed the watchhouse, yelled, 
“Fire, turn in an alarm,” and hung up 
the receiver before he heard the “ex- 
plosion.” Taking him literally, he has 
Nurmi faded. His only rival is the hell- 
diver, which, according to farmer boys, 
sees the flash of a gun and dodges the 
bullet. His evidence was to prove that 
the fire came first. 


Nothing Declamatory in Charge 


A curious fact in the case, and one made 
much of, was the rocking of a parked po- 
lice car on the other side of the river, 
as testified by two police officers who 
were eye witnesses. This was the only 
evidence of concussion. The warehouse 
rested on undisturbed gravel, very little 
above the level of the Illinois river. It 
is not impossible that the billion foot 
pounds in the fall of the building shook 
the soil, and hence the automobile, on 
the other side of the river. 

The judicial tones of the charge to the 
jury lent no aid to the defense. If 
Judge F. E. Thompson of defense coun- 
sel, with his penetrating voice, could 
have read certain paragraphs to the jury, 
bringing out by inflection and emphasis 
their significance, the result might have 
been different. 


Did Jury Pass the Buck? 


It is not beyond conjecture that the 
jury itself “passed the buck” to the court 
of appeals. About 5 o’clock the jury 
gave the bailiff a written question, ask- 
ing in substance whether their verdict 
was final, or if the court of appeals 
could correct any mistake they made. 
The court called in the lawyers and read 
the question, inviting suggestions for 
the answer. One suggestion, that it was 
none of the jury’s business, seemed to 
meet with general approval, in sub- 
stance, but was considered too rough. 
It took half an hour to evolve a few 
words of answer, which nobody liked, 
even the court. The jury stayed out 
until elderly men became deeply inter- 
ested in bed time, and then signed and 
sealed their verdict at 11 o'clock. 








LEGISLATIVE 
e DIGEST e 


New York—Gillen assembly resolu- 
tion calls for a joint legislative commit- 
tee to investigate the New York Fire 
Insurance Rating Organization and New 
York Fire Insurance Exchange and 
proposing that the fixing of rates be 
done by the insurance department. The 
resolution contends that the exchange 
discriminates against certain “territorial 
agents in favor of others in different ter- 
ritories, as well as company branch of- 
fices and against certain classes of bro- 
kers who do not agree to sign the agree- 
ment.” 

Another resolution demanding an in- 
vestigation has been introduced by 
Senator Schwartzwald. It calls for in- 
vestigation of fire insurance rate making 
groups and stresses the allegedly exces- 
sive salary paid executives of the organ- 
izations and their cost to the public. 
His proposal also says that many groups 
are overlapping. 

South Dakota—S. B. 126 makes it un- 
lawful for any foreign insurance com- 





pany, other than life, to place or write 
any insurance in ‘the state except 
through resident agents. S. B. 127 au- 


thorizes any capital stock company, eX- 
cept life, to write casualty and indem- 
nity insurance. H. B. 71 amends sec- 
tion 2329, reducing tax on mutual as- 
sessment companies from 2 percent to 
1 percent. 


The Women’s Auxiliary of the Wiscon- 
sin Blue Goose held its monthly lunch: 
eon and bridge in Milwaukee with 30 
attendance. 
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Now, while the thrill of possession is still fresh, is 
a good time to sell Fur and Jewelry Floaters to 
those who received valuable Christmas gifts. These 
forms often lead to the sale of other coverages. 
North America Agents are offering efficient help 
with attractive folders, newspaper advertisements 
and sales letters. 


INSURANCE COMPANY OF 
NORTH AMERICA 


PHILADELPHIA 


and the 
INDEMNITY INSURANCE CO. of NORTH AMERICA 


write practically every form of insurance, except life. 
Founded 1792 
Capital $12,000,000 Surplus to Policy Holders, over $70,000,000 
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As SEEN FROM CHICAGO 





SPRINKLER LEAKAGE MEETING 


The annual meeting of the Western 
Sprinkler Leakage Conference is being 
held in Chicago Thursday of this week. | 


W. G. Martin of the America Fore is | 
chairman; Walter Skow, Fireman’s | 
Fund, vice-chairman, and P. J. Doyle, | 


Western Actuarial Bureau, secretary. 
* * x | 
G. H. BELL TO CALIFORNIA 


George H. Bell, western manager of | 
the National Fire, is leaving Thursday | 
of this week for a vacation at the Del | 
Coronado Hotel at Coronado Beach, 
Cal. He plans to be away about five 
weeks. 


* *k * 
JOINT B. D. 0. COMMITTEE 


The Business Development Office 
movement is now organized in Chicago 
with a joint committee appointed from 
the Chicago Board, Insurance Brokers 
Association and the Cook County Field 
Club. From the Chicago Board come 
H. L. Buswell of Lunde & Buswell and 
S. A. Rothermel, Moore, Case, Lyman 
& Hubbard; from the Insurance Bro- 
kers Association C. A. Berger and F. P. 





Lavin; from the Cook County Field 
Club, Harold Hilton, Critchell, Miller, 
| Whitney & Barbour, and W. M. Shel- 


W. A. Alexander & Co. 
*k kK OX 


MOTOR CLUB ORDINANCES 


don, 


— operators could make would be 


| $5 for a tow 
| $1 for each additional mile. 


| radio set in their plants. 


of six miles or less and 
They would 
be prohibited from having a short wave 
They could 
not tow a car without the order of the 
owner or if the owner is disabled, with- 
out the order of a police officer. Twen- 


| ty-four hours after having towed the 


car, they would be required to file a 


_report with the stolen automobile divi- 


Two ordinances have been submitted | 
to the Chicago city council at the in- | 


stances of the Chicago Motor Club and 


they are now ready for hearing. One| 


would regulate those in the business 
of towing disabled cars and the other 


| 


would prohibit hospital employes and | 


police acting as tipsters for attorneys. 


Insurance companies have had much | 


trouble with what is known as 
naping of cars. Some of those with 
tow trucks get on the scene of an ac- 
cident and tow the car away without 
authorization of the owner to a garage. 
Then an exorbitant charge is made for 
the towing unless repairs 
made at the garage to which the car 
has been towed. 

Under the motor club bill, any one 
having a tow truck would have to be 
licensed and pay a fee of $25 for each 
such vehicle. The maximum charge that 


kid- | 


are to be| 


sion of the police department. They 
would be required to have $2,500 P. L. 
insurance on each tow truck. 

The ordinance to halt the activity of 
tipsters is sponsored by the motor club 
as somewhat of a temporary measure 
until the state legislature can act. 

Representative O’Grady has_ intro- 
duced in the legislature H.B. No. 10, 
which was prepared by the motor club. 
This consists of amendments to a law 
of 1905 prohibiting unlicensed persons 
from representing themselves as attor- 
neys. The amendment would punish 
any person who solicits legal business 
for himself or for another, any person 
attached to a hospital, police department 


| or court, or any professional bondsman, 


| who assists any 


attorney or “runner” 


| to solicit legal business, and any attor- 


ney who employs any person to solicit 
business for him. 
The city ordinance is not as broad as 





Did You Know 


that the Household Inventory can be made the most consistent 


producer of business of all Agency Fire Insurance sales aids? 


It can when it is used according to a certain plan. 


After several years of testing many types of appeal, during which 


sometimes the change of one word brought a noticeable in- 


crease in returns, we have now perfected a plan which users 


invariably report 


We furnish the Inventories and the plan: 


time and postage. 


produces direct sales! 


the Agent provides 


Do YOU want more business? 


THE AMERICAN GROUP, NEWARK, N. J. 


THE AMERICAN 


Fire Companies 
THE COLUMBIA 


THE DIXIE 


the state law. It deals only with the 
particular points over which the city 
lawfully has control. 
* x x 
CHICAGO FIRE RECORD 

Fires in Chicago in January decreased 
26.8 percent as compared with January, 
1936, and a decrease of 3.1 percent from 
January, 1935. These are fire insurance 
patrol figures. January, 1936, in Chicago 
brought unusually severe weather. In 
1936 there were 9,208 fires in Chicago as 
compared with 7,092 in 1935. The two 
heaviest months were January and Feb- 
ruary, January last year being 1,068 and 
February 1,015. There were 762 fires in 
Chicago in January of this year. The 
next highest month last year was De- 
cember with 885. There were 859 in 
July and 805 in November. 


* kK * 
UNDERWRITERS ADJUSTING PARLEY 


A gathering of supervisors of the 
Underwriters Adjusting from Detroit, 
‘Cleveland, Indianapolis, Kansas City, 
Omaha and Minneapolis was held in 
Chicago this week with General Man- 
ager T. A. Pettigrew. This is a semi- 
annual conference. 


* * * 
EXAMINERS TO HEAR VERNOR 


R. E. Vernor, manager fire prevention 
department Western Actuarial Bureau, 
will address the Chicago Association of 
Fire Insurance Examiners on “Person- 
ality in Insurance” at its meeting Feb. 
18 at De Met’s Board of Trade grill. 

* *k * 

George Bowman of R. A. Napier & Co., 
Chicago agents, has arrived home after 
a five weeks’ sojourn in Florida. 

* ok x 

F. C. White, vice-president of the Hart- 
ford Fire, was in Chicago visiting offi- 
cials of the western department. 

* ok x 

A. J. Vyse of Lyman, Richie & Co., Chi- 
cago, is vacationing in Florida, and W. 
F. Prindle of the same firm is in Cali- 
fornia. 





O’Malley, Stark Seek to 
Understand One Another 


JEFFERSON CITY, MO., Feb. 10. 
—Governor Stark, in commenting upon 
the statement of Superintendent O’Mal- 
ley that the subject of O’Malley’s re- 
appointment was not discussed at their 
conference on Feb. 2, stated that his 
assumption that something O’ Malley 
said was a reference to his reappoint- 
ment may have been incorrect. 

“Of course, I do not want to do Mr. 
O’Malley or anyone else an injustice,” 
the fgovernor said. “Technically, he 
(O’Malley) is correct when he says his 
reappointment was not discussed at our 
conference. The word ‘reappointment’ 
was not used by either of us at that 
conference. Certain things he said at 
the end of our conference, I assumed, 
were in reference to his appointment. 
My assumption may have been incor- 
rect.” 

When informed by newspaper men 
that the governor Feb. 2 had announced 
that he had informed O’Malley that he 
did not care to discuss the subject of 
his reappointment at this time, Super- 
intendent O’Malley issued the follow- 
ing statement: “I never made any sug- 
gestion as to my reappointment. Surely 
the governor must have misunderstood 
something I said, for I am sure the 
question was not brought up either by 
me or the governor.’ 











The Occidental of the Fireman’s Fund 
group has declared a quarterly dividend 
of 30 cents per share. 











MARINE SPECIAL AGENT 
Contens lating a _Thoroughly famnilier 
pn ee marine cai dae 
age marine department. Also knowledge with 


ADDRESS F-24, THE NATIONAL 
UNDERWRITER 








2h NTE 





SPORE lier 


Fa eee 


a ae 


a 





- oo 


rsa 


> = & 


Ommnwa 


= 


. ai 





February 11, 1937 


Working on Revision of 


New York Standard Form 





Superintendent Pink of New York in | 
his preliminary report called attention 
to the National Association of Insur- | 
ance Commissioners appointing a com- 
mittee to consider the question of re- 
vising the present New York standard 
fire policy. The form was adopted by 
the commissioners’ convention in 1916 | 
and went into effect in New York, Jan. 
1, 1918. The committeee appointed to | 
take up the matter was authorized to | 
prepare and submit to the association a | 
simplified, modernized policy form. | 
Superintendent Pink, who is chairman 
of the committee, says that the work 
will be undertaken assiduously and it 
is his hope that a new form can be de- 
vised which will meet with the approval 
of the commissioners and may be of- 
fered to the legislature for use in New | 
York this session, 


} 
i | 
New York Exchange Meets | 
NEW YORK, Feb. 10.—Action taken | 
at the monthly meeting of the New | 
York Fire Insurance Exchange today 
included the appointment by President 
Russell of the following as a committee 
to nominate officers: W. H. Koop, Wil- 
fred Kurth, W. J. Reynolds, R. R. Mar- 
tin, P. W. Barnes, R. F. Wright and 
C. B. Allinger. Changes of minor impor- 
tance in rating schedules were deter- 
mined upon. The installment collection 
of $2,516 for fines levied on several 
agencies convicted of paying excess bro- 
kerage, was reported and admission to 
Class 3 membership granted the Daly 
Agency. 


Hitzfeld, Albers Join 


M. F. Hitzfield, who entered the serv- 
ice of the Hornberger, Beckmann & Co. 
general agency of San Antonio in 1926, 
and was later associated with the Vans- 
ton & Branshaw general agency of San 
Antonio, but more recently with the 
Ralph Zork agency as a solicitor, has 
entered into partnership with J. M. Al- | 
bers in the local agency field, the agency | 
to be known as the Albers & Hitzfeld 
agency, with offices on the fourth floor 
of the Brady building. Companies repre- 
sented are: American Indemnity, Gal- 
veston; Lafayette Fire, East & West, 
Michigan F. and M., and Massachusetts 
Bonding. 


Holroyde Ontario Inspector 


H. O. Holroyde, who has been at the 
Canadian head office of the Great 
American group at Montreal, has been 
made inspector in Ontario and will be 
associated with G. E. Howe, superin- 
tendent of agencies in that field. 


New Trezevant & Cochran Setup 
DALLAS, Feb. 10.—With the ap- 


pointment of three special agents, Treze- 
vant & Cochran, general agents of Dal- 
las, have completed reorganization of 
their field staff. J. W. Patterson, for- 
merly with Sawtelle, Cary & McAllister, 
local agency at San Antonio, has been 
placed in charge of Houston territory; 
Tom B. McCurdy has been given the 
country territory adjacent to Dallas and 
Fort Worth and A. J. Nailor has been 
assigned to western Oklahoma. Mc- 
Curdy and Nailor had been with the 
firm for several years in the Dallas 
headquarters. Frank Carey, formerly in 
charge of Oklahoma, will supervise the 
eastern half of the state. 


Asks Receiver for Two More 
Rankin Benedict Concerns 


(CONTINUED FROM PAGE 3) 
Own use” the amount of the guaranty 


fund if and when the assets of Atlas 


should become sufficient to permit its 
withdrawal. 


In January of this year, Mr. O’Malley 
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policyholders, two different and distinct 


boards of directors were purported to 
have been elected. On the same date 
the two boards elected two different and 
separate sets of officers. A suit is now 
pending here to determine which of these 
sets were elected and since then, it has 
been impossible for Atlas to transact its 
business. The banks in which funds of 


| Atlas are on deposit are refusing to pay 
| out such funds until it is determined 


who are the duly elected officers and 
directors. 

Mr. O'Malley states that in 1935, At- 
las Mutual entered into a management 
contract with H. W. Monahan to ex- 
tend for a period of 10 years. Monahan 
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was to receive 10 percent of all net pre- 


miums. Thereafter a corporation known 
as Permanent Agencies Incorporation 
was incorporated. All of its stock is 
owned by Aley. West and Monahan. In 
June, 1936, the management contract 
was assigned by Monahan to the Per- 
manent Agencies Incorporation. 

Mr. O'Malley states that the officers 
and agents of the Permanent Agencies 
Incorporation render no services of value 
in return for the 10 percent commission. 
Over and above the amounts paid under 
the terms of the contract, Alley received 
in salary for the first 10 months of 1936, 
$6,000; West, $5,000; Monahan, $4,000. 


ll 


affairs of the Atlas were actually run 
and conducted by its officers and not 
by its directors; that while the records 
of Atlas show that various meetings of 
the board were held, such meetings were 
never actually held and the directors 
have had no voice in the management; 
that the by-laws provide that the minute 
books should be at all times in the pos- 
session and in charge of the secretary, 
but that such books have never been at 
any time in the actual possession or in 
charge of such secretary. 

Mr. O’Malley states that none of the 
directors were at any time during 1936 
policyholders of Atlas as is required by 


Mr. O'Malley states the business and | the by-laws. 
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Security Insurance Company 


of New Haven 








ASSETS LIABILITIES 
Bonds (U. S., Municipal, R. R., etc.)...$ 4,234,756.70 Unearned Premium Reserve..........$ 3,904,700.02 
Stocks (Bank, R. R., Public Utility, Unadjusted Loss Reserve............ 729,393.04 
twits a bechis Ge ROLES | on Siccecen ened ether Baserees uaa 
*Stock (Affiliated Companies)........ 1,996,800.00 se _ sat ioe 
Loans on Real Estate (1st Mortgage) . 773,660.00 Ceeer Sd ho oo toi Le ware ce 2,000,000.00 
I i calc x daar uwadsladkie cae ke 634,976.09 BUNGE GOIN EIRIS odeccccnviddiecewedees 4,550,974.13 
Cash in Banks and Office............ 547,667.93 ——————_—_ 
Premiums in Course of Collection..... 686,315.17 $11,863,174.86 
Accrued. Interest, ete. .cs ccc ciccsens 48,858.97 
Total Admitted Assets.......... $11,863,174.86 Surplus to Policy Holders....... .$6,550,974.13 


*Represents ownership of The East & West Insur- 
ance Co. and The Connecticut Indemnity Co., state- 
ments of which are shown herewith. 





Values of securities owned are based on actual Mar- 
ket Quotations as of December 31, 1936. 








The East & West Insurance Co. 


of New Haven 





ASSETS 


Bonds (U. S., Municipal, R. R., ete.)..$ 2,000,932.50 
Stocks (Bank, R. R., Publie Utility, 





QU idvee nc uncdcoecasdchueeceavie 1,023,156.50 
Loans on Real Estate (1st Mortgage) 198,430.00 
Cash in Banks and Office............ 218,853.03 
Premiums in Course of Collection.... 63,727.51 
Accrued Interest, ete................ 22,038.05 

Total Admitted Assets.......... $ 3,527,137.59 
LIABILITIES 

Unearned Premium Reserve......... $ 483,364.23 

Unadjusted Loss Reserve............ 43,345.55 

Taxes, Expenses and other Reserves. . 173,174.11 

GIMP UMEEEL, G6.h5.hé Bike dvndceseeciuiwas 1,000,000.00 

EVEPE COPUMIPEIOIS iis cvcccccccecdacce 1,827,253.70 


‘ $ 3,527,137.59 
Surplus to Policy Holders........: $2,827,253.70 





Values of securities owned are based on actual Mar- 
ket Quotations as of December 31, 1936. 








The Connecticut Indemnity Co. 


New Haven, Conn. 





ASSETS 
Bonds (U. S. Municipal, R. R., ete.)....$ 834,720.00 
Stocks (Preferred) ...............0-. 34,257.50 
Cash in Banks and Office.............. 146,416.61 
Premiums in Course of Collection.... 71,769.18 
Accrued Interest, etc 8,323.89 


$1,095,487.18 


LIABILITIES 
Unearned Premium Reserve.......... $ 206,834.72 


Ce NIUE Os eleede deco dencaaaws 142,746.74 
Taxes, Expenses and other Reserves. . 40,299.96 
Ci RIS 5 es Os eihe thes aediaed: 250,000.00 
Rede ER ee asia ede lei ctwinen ds 455,605.76 

$1,095,487.18 
Surplus to Policy Holders.......... $705,605.76 





Values of securities owned are based on actual Mar- 
ket Quotations as of December 31, 1936. 
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NEWS OF FIELD MEN 





Great American In Roundup | 


Field Conference of Fire and Casualty 
Workers in the East and 
Canada Held 


NEW YORK, Feb. 10.—Field men 
of the Great American and its fire sub- 
sidiaries throughout eastern United 
States and eastern Canada fields, to- 
gether with representatives of the Great 
American Indemnity from a wider area, 
who have been holding joint and sep- 
arate sessions here since Monday morn- 
ing, concluded with a general banquet 
this evening. Chief officers and a num- 
ber of divisional heads have been in at- 
tendance, counseling with their repre- 
sentatives and in turn hearing from the 
latter as to conditions in their respec- 
tive territories. C. R. Street, vice-presi- 
dent and western manager, arrived from 
Chicago Tuesday forenoon. Raymond 
Waldron, vice-president Detroit Fire & 
Marine, is another out of town exec- 
utive on hand. 


Ohio Field Men Hear About 
Conditions in Flood Cities 


COLUMBUS, Feb. 10.—The Ohio 
Fire Underwriters Association, at its 
monthly meeting here heard W. J. Gils- 
dorf, chairman of the committee named 
to cooperate with the Ohio Inspection 
Bureau in the clean-up movement in the 
flooded district of southern Ohio, tell 
about the flood situation. He said many 
members of the Association may be 
called upon to assist the Inspection Bu- 
reau in its work. 

These new members were received: J. 
C. Hulett, Hartford Fire, Toledo; E. 
M. Kelley, Aetna Fire, Cleveland; C. 
R Tobin, Aetna Fire, Cleveland;; F. E. 
Greene, National of Conn., Cleveland; 
F .D. Johnston, London & Lancashire, 
Dayton; J. K. Olson, Fire Association, 
Columbus; W. D. Williams, Fire Asso- 
ciation, Cleveland. The resignations of 
R. H. Taylor, St. Paul Fire & Marine, 
and C. W. Chappellear, London & Lan- 
cashire, were received. 

R. B. Sherman, chairman of the com- 
mittee on forms and rules revision, sub- 
mitted a report and commented on re- 
cent changes in the Ohio rule book. The 
next meeting will be held in Columbus 
March 9. 








Would Back Fire School Bills 


At the luncheon meeting of the Iowa 
Blue Goose in Des Moines, J. H. Bun- 
ten, Fire Association, asked the field 
men to support two measures now be- 
fore the Iowa legislature, one authoriz- 
ing certain cities to pay the expense of 
sending firemen to the annual fire school 
at Ames and the other an appropriation 
for staging the school. 

J. Lussem, Sun, president Iowa 
Fire Prevention Association, told of 
plans for the inspection of Fairfield and 
urged all field men to attend. 





Plan Illinois Activities 


Activities for the next few months of 
the Illinois Blue Goose were discussed 
at a luncheon meeting of officers and 
committee chairmen in Chicago Mon- 
day. Dan J. Harrigan, St. Paul, most 
loyal gander, presided. The latter part 
of March, probably either March 25 or 
March 24, there will be a_ testimonial 
dinner in Springfield for C. G. Wonn, 
Northern of London, who is completing 
50 years in fire insurance. On March 
24 there is to be an inspection of Jack- 
sonville and the Wonn dinner will be 
held either that night or the next. This 
will be under the joint auspices of the 
Blue Goose, Illinois Fire Underwriters 
Association and Illinois Field Club. A. 





J. Meyer, Automobile, is chairman of 
the committee on arrangements. A pro- 
gram of professional entertainment as 
well as a speaking program is planned. 

In April, the officers tentatively de- 
cided to have a dinner and initiation in 
Chicago. This will probably be held the 
evening of the day that the Illinois Fire 
Underwriters Association has its quar- 
terly meeting. In May there is to be 
the annual golf party and dinner for the 
Chicago Blue Goose contingent at the 
Mohawk Country Club near Benson- 
ville, Ill. 

A donation of $25 for the Red Cross 
flood relief was voted. 


Speech Class for Field Men 

Harry K. (Smoky) Rogers, chief en- 
gineer Western Actuarial Bureau, who 
is nationally known for his “fire clown” 
act before school children, will conduct 
public speaking classes the next four 
Saturdays for field men whose headquar- 
ters are in Chicago. The first meeting 
was held last week. The group will 
convene in the Chicago Board audito- 
rium in the Insurance Exchange from 
10 to 12. 

Instruction is designed to aid men in 
the field in presenting plans of the Busi- 
ness Development Office and to give 
them more confidence in addressing local 
agents, brokers and other insurance peo- 
ple. The course was suggested at the 
meeting of the Illinois Blue Goose, IIli- 
nois Fire Underwriters Association and 
Zone 9 of the Business Development 
Office, held in Bloomington in January. 
Mr. Rogers’ instructions grew out of a 
fire school he conducted in Oklahoma 
Agricultural & Mechanical College two 
years ago, and which has been given 
to members of several business organ- 
izations. 


North British Field Rally 

NEW YORK, Feb. 10.—Field men 
of the North British & Mercantile 
group are here from a section of the 
south, while others from different states 
in the same territory are due next week. 
Sessions have already been had with 
special agents in New England and the 
middle Atlantic states and the west. 
Representatives of the central depart- 
ment are scheduled to reach this city 
within a short time, while the Pacific 
coast contingent is concluding its gath- 
ering at San Francisco. 


Tribute Paid to Carr 


“The Honk,” official bulletin of the 
San Francisco Blue Goose, for January, 
1937, pays tribute to Richard Carr, who 
established the publication, when he was 
elected most loyal gander in 1928. 

The regular monthly business meeting 
of the pond was held Feb. 8. Report 
was made on the annual ceremonial and 
barbecue to be held May 15, under the 
auspices of the Fresno puddle. 


North America Regional Parley 


A regional meeting of field men of 
the North America was held in Kansas 
City Tuesday and Wednesday of this 
week. Attending from the western de- 
partment in Chicago were General Man- 
ager W. P. Robertson, Walter Millar, 
assistant marine manager, and R. C. Os- 
good, assistant fire manager. 


Hill at Anthracite Club 


C. H. Hill, manager middle division 
of the Middle Department Rating As- 
sociation, will address members of the 
Anthracite Field Club Feb. 16 in Scran- 
ton, Pa. He will discuss the five-year 
trend in business and rates. 


Grimm Joins Cream City Mutual 


The Cream City Mutual Fire of Mil- 
waukee has appointed G. W. Grimm, 
formerly of the Jay H. Grimm Agency 
of River Falis, Wis., as special agent. 
He will represent the Cream City in 





Minnesota and northwestern Wisconsin 
with headquarters in St. Paul. 

The Cream City was licensed in Min- 
nesota in 1936 and reports as of Dec. 
31 assets of $411,048 and surplus of 
$324,725. 


Steffens with Gulf 


J. G. Steffens has been named special 
agent at Los Angeles for the Gulf. He 
was formerly connected with the T. V. 
Humphreys general agency, serving as 
special agent for the past three years, 
prior to which he was special agent in 
the middle west field for the Liverpool 
& London & Globe. 


F. A. Dickerson Recovering 


F, A. Dickerson of the National Lib- 
erty, Cleveland, who was injured in an 
automobile accident some time ago and 
has been confined to a hospital in Cleve- 
land since that time, is expected to leave 
the hospital this week. 


Schultheis in Florida Field 


Ray Schultheis has been appointed 
special agent of the Central Manufac- 
turers Mutual of Van Wert, O., for 
Florida. He started his insurance career 
in western Pennsylvania territory and 
established an office in Pittsburgh. Then 
ke was transferred to Florida making 
his home at Daytona Beach. 


N. Y. Underwriters Roundup 


Eastern field men of the New York 
Underwriters held a conference this 
week at the head office in New York. 
Vice-president R. L. Tanner has re- 
turned from holding a series of confer- 
ences with field men in the middle west. 
He and Secretary T. C. Taliaferro and 
Assistant Secretary Davis will go south 
in a few days for another conference to 
be held at New Orleans. 


Plan Valentine Dinner-Dance 


More than 125 are expected to attend 
the annual Valentine day dinner-dance 
of the Nebraska Blue Goose in Omaha 
Feb. 13. The Valentine motif will be 
featured in the decorations. 


Trinity Universal Dinner 
The Trinity Universal of Dallas was 
host to its Texas field men at a dinner. 
About 25 home office men and field men 
attended. 


Birkemeier in Wisconsin 


The Hartford Fire has appointed R. 
G. Birkemeier special agent for western 
Wisconsin. He succeeds N. F. Lenz, 
who has been obliged to resign on ac- 
count of ill health. Mr. Birkemeier will 
be at 207 East Michigan street, Milwau- 
kee. Fourteen years ago Mr. Birke- 
meier started with the Hartford Fire 
as mail clerk in the western department. 


Dave Holt Special Agent 
Dave Holt, an experienced insurance 
man, formerly located in Dallas, Texas 
has been appointed special agent for the 


‘Texas General Agency Company of San 


Antonio at Corpus Christi, Tex., to suc- 
ceed J. S. Carlton, who resigned to be- 
come a member of the W. L. Dinn & 
Co. Agency, Corpus Christi. 


State’s Field Conference 
The State of Pennsylvania is arrang- 
ing for a conference of middle western 
field men in Chicago Feb. 16. 
Field Notes 


The Women of the Blue Goose, ladies’ 


auxiliary of the Sunflower Puddle at 
Wichita, held its monthly  luncheon- 
bridge. 


Clyde B. Latchum, Kansas department 
of inspections and registrations, will 
speak at the inspection of Beloit by the 
7faane Fire Prevention Association Feb. 


Dissel Assistant Secretary 


J. F. Dissel, agency superintendent of 
the Automobile, has been chosen assist- 
ant secretary. 








Rounds Out 25 Years with 
Aetna Fire on the Coast 























H. F. MILLS, San Francisco 


SAN FRANCISCO, Feb. 10.—Arriving 
at his office the morning of Feb. 1, H, F, 
Mills, Pacific Coast manager of the 
Aetna Fire, received many flowers, gifts 
and congratulatory messages from his 
company officials, associates, employes 
and agents, on the completion of 25 years 
of service with the company. From the 
executive officers were 25 roses, with ap- 
propriate telegrams; from W. F. Foth- 
eringham, assistant Pacific Coast man- 
ager, and C. M. Marshal, superintendent 
of the production department, a hand- 
some desk set; from the field men a 
copper bowl filled with spring flowers 
and from the hundreds of agents in the 
field not alone congratulatory messages 
but numerous “dailies” testifying to the 
affection and esteem in which Mr. Mills 
is generally held. 


Thirty-nine Years in Business 


It marked also the 39th anniversary 
of Mr. Mills’ entrance in fire insurance. 
He entered the employ of the Pennsyl- 
vania Fire in San Francisco Feb. 1, 1898, 
as an office boy. He remained with that 
company until 1906, when he joined the 
old Phenix of Brooklyn as chief un- 
derwriter. In 1907 he was appointed 
special agent of the Phenix, with head- 
quarters in Portland, which position he 
held until he resigned in 1912 to go with 
the Aetna Fire as special agent in the 
Salt Lake City field. He remained in 
the mountain territory until 1915, when 
he returned to California as special agent 
of the Aetna Fire in central and south- 
ern California. In 1918 he was made 
agency superintendent and in 1920 as- 
sistant general agent to W. H. Breed- 
ing, then general agent on the Pacific 
Coast. In 1930, on the death of F. H. 
Rhoads, then Pacific Coast manager, Mr. 
Mills was named to succeed him. 


Prominent in the Business 


Mr. Mills was one of the organizers 
of the National Automobile Club, being 
chairman of its board. He also served 
as president of the Pacific Coast Auto- 
mobile Conference. In the Pacific 
Board he has also been a member of 
the executive committee and other im- 
portant committees on numerous occa- 
sions. At the present time he is a mem- 
ber of the following committees of the 
Pacific Board: Laws, San _ Francisco 
metropolitan area, use & occupancy, oil, 
advisory committee of the Fire Com- 
panies Adjustment Bureau and the Pa- 
cific Coast committee of the National 
Board. He is also chairman of the 
Washington advisory committee. 

Mr. Mills left San Francisco Monday 
for Los Angeles and leaves there Thurs- 
day to go to the home office for the 
annual managerial conferences the week 
of Feb. 15. 


The Quaker City Fire & Marine of 
Philadelphia has been licensed in Iowa. 
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N. Y. Code Won’t Be 
Ready This Year 


(CONTINUED FROM PAGE 3) 


made tremendous strides, but the pre- 
mium volume has dropped. In 1925 the 
capital and surplus of the companies 
amounted to $837,643,689, while the net 
premiums were $981,786,351. In 1935 
capital and surplus amounted to $1,422,- 
596,256 and net premiums $767,950,312. 

Professional fire reinsurance com- 
panies, he said, have suffered particu- 
larly. Direct writers have assumed 
more direct liability and the operation 
of fleets has cut into the reinsurers. 
Some companies have canceled treaties 
entirely. The tendency has increased tor 
direct writers to exchange reinsurance 
on a reciprocal basis. 

Assessment fire companies, according 
to Mr. Pink, should accumulate over a 
period of years a contingent loss reserve 
equal as of Dec. 31 of each year to about 
one year’s estimated losses and they 
should follow the practice of collecting 
assessments in advance. 

Even more favorable results 
shown by casualty and surety 
panies in 1936 than in 1935. 

Mr. Pink said that a discriminatory 
situation exists due to the fact that 
mutual casualty companies from other 
states writing non-assessable policies at 
home, can get admitted to New York 
to write only assessable policies in that 
state. Consideration is being given in 
the proposed revision of the law to 
whether mutual companies should be 
permitted to write non-assessable pol- 
icies in New York when they have ac- 
cumulated a surplus at least equal to 
the minimum capital required of a stock 
company. 

Improvement has been shown in the 
field of taxicab insurance, he said. 

Hospital service corporations, he 
stated, are growing so fast that every 
precaution must be taken by the depart- 
ment to provide adequate supervision 
and examination. They are setting up 
and maintaining reserves even though 
there is no express requirement in the 
statute. 

He gave some figures as of Oct. 1, 
1936, on the financial condition of the 
stock and mutual funds for the protec- 
tion of workmen’s compensation claim- 
ants against failed companies. 

The stock fund on that date amounted 
to $633,995. The mutual fund amounted 
to $283,389. 

Mr. Pink renewed his suggestion that 
loss reserves and unearned premium 
reserve be invested in the kind of secur- 
ities that are eligible for life companies. 
“Speculative trading in common stocks 
by insurance companies,” he said, 
“should be confined to funds represent- 
ing stockholders’ surplus rather than 
policyholders’ funds and reserves which 
should be treated in the nature of trust 
funds.” 

There is a strong argument, he said, 
for investing discretionary powers in fhe 
superintendent to expand or contract in- 
vestment limitations. However, the de- 
partment is not considering such a 
recommendation at this time. The de- 
partment will attempt to meet changed 
conditions by amendments to the law. 

The department believes that some 
Statutory check should be provided to 
curb the use of subsidiary or affiliated 
corporations to accomplish indirectly 
for an insurer what is prohibited under 
the law as a direct act of the insurer. 
The department believes that an insur- 
ance company should not trade in 
speculative securities through the 
medium of investment or security sub- 
sidiaries and affiliates. In recent years 
it has been found that advances to 
subsidiaries and affiliates have in some 
cases weakened the financial structure 
of insurance companies. Some serious 
litigation has arisen in this connection. 

Possibly some subsidiaries and inter- 
mediate holding companies may be 
eliminated as the result of recent amend- 
ments to the federal revenue act. 

Mr. Pink reviewed the controversy 
Over convention examinations. He re- 


were 
com- 


called that the latest suggestion of the 
New York department had been ac- 
cepted by the other commissioners. 
That is, to have the committee on exam- 
inations of the National Association of 
Insurance Commissioners name _ three 
representatives of other states to act as 
advisers and observers in the examina- 
tion of the Metropolitan Life and one 
other representative to act in the same 
capacity in the examination of another 
smaller company. The New York de- 
partment believes that these represen- 
tatives can follow the progress of the 
examination at first hand and make 
such independent investigations as they 
wish. When the work is completed 





they may adopt the examination report | 


of the New York department as their | 


own if they are satisfied with it, and if 
they are not satisfied they may prepare 


separate reports for their own state or | 
comment on the New York department | 
in supplemental memoranda. All of the 


purposes of a joint examination, he 


stated, would be served by this pro- | 


cedure, but at the same time the full 
integrity of the New York examination 
would be preserved. 

Mr. Pink touched on the matter of 
uniform forms. He referred to the 
study being given to the fire contract, 
life, health and accident forms, fraternal 
forms, and he stated that attention is 


; Cases 


| $1,500 or 


now being directed to the possibility of 
standardizing general liability insurance 
contracts. 

Mr. Pink referred to the activities of 
tax ferrets, employed under contract 
with other insurance departments, to 
examine the companies and determine 
whether proper tax returns have been 
made to those states. While some addi- 
tional taxes have been recovered, Mr. 
Pink declared, it is clear that in some 
the expense of conducting the 
examination, all of which is assessed 
against the companies, has not been jus- 
tified by the results. It has not been 
uncommon for a company to be charged 
$1.800 for an examination 











A 


element. Lengths of small-bore copper tubing, 
no bigger around than a match, attached to 
the walls or ceiling, are the vital part of the 
physical equipment. When fire starts, the air 
in this tubing expands, causing the alarm. 
Since the action depends on the rate at which 
the temperature rises, Aero need not wait for a 
predetermined “dangerously high’ tempera- 
ture. It detects fire when it starts, and auto- 
matically summons the fire department direct 


to the scene. 


The greater speed of this pneumatic, rate- 
of-temperature-rise system in detecting fire is 
proved by Aero’s performance record. During 
the past 10 years, fire losses in Aero protected 


AERO AUTOMATIC 


A NATION-WIDE PROTECTION SERVICE 


pneumatic system, the Aero Automatic 


Fire Alarm uses air as its fire detecting 


quest. 


properties have averaged less than three cents 
per hundred dollars of insurable values. 

The Aero Automatic Fire Alarm System 
is installed, maintained and constantly super- 
vised by A.D.T. It is available with Central 
Station Supervision in 350 cities; elsewhere, 
with direct-to-fire-department connections. No 
capital investment is required for equipment or 
installation. Descriptive booklet sent on re- 


Other A.D.T. Central Station Fire Protec- 
tion Services include Sprinkler Supervisory and 


Waterflow Alarm Service; Watchman Super- 


York. 







visory and Manual Fire Alarm Service. 
Controlled Companies of American Dis- 
trict Telegraph Co., 155 Sixth Avenue, New 
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which produced only a small percentage 
of this amount in additional taxes over 
a period of 10 or 11 years. The real 
solution, he said, lies in the clear defini- 
tion by each state of the basis upon 
which tax returns are to be prepared in 
compliance with its own laws and a 
caretul check by the home state of each 
insurance company to make certain that 
tax returns are filed in other states on 
the prescribed basis. New York does 
so, he said. 

Superintendent Pink calls attention to 
the fact that headway was made last 
year in clearing away some important 
matters inherited from the depression 
and carrying out the theory of insurance 
supervision in that there is room in the 
business for only those, whether they 
be companies, agents, or brokers that 
are financially solvent and morally re- 
sponsible. The only active company 
taken over by the department last year 
was a small assessment life, health and 
accident concern. 

The report deals with unauthorized 
insurers bringing up the difficulties of 
dealing with concerns of this type. It 
finds that most of the unauthorized 
insurance comes from solicitation by 
mail. There are two major avenues of 
approach to the mitigation or elimina- 
tion of this problem, he thinks. First 
is the education of the public to the 
disadvantagement of commitments with 
such carriers. The other approach is 
prosecution of representatives of unau- 
thorized insurers who may solicit such 
business within New York. 


Premium volume of stock casualty 
and surety companies shows a _ con- 
siderable increase over 1935. Stock 


renege operating in New York wrote 
$193,097,528 during the first nine months 
of 1936 as compared with $181,664,622 
the year before. As far as investments 
are concerned, bond holdings amount 
percentage-wise to about the same level 
as the end of 1933 and stocks increased 
accordingly. The stock companies had 
an underwriting loss of $4,906,161 in 
1934. In 1935 there was a gain of 
$10,945,550 in underwriting. The report 
says that company executives are gen- 
erally emphasizing safe and sound un- 
derwriting practices and are stressing 
the desirability of good risks rather than 
premium volume. 

Most of the mutual companies, espe- 
cially those dealing in workmen’s com- 
pensation, have made substantial prog- 
ress. 





Will Preside 























JAMES M. CROSBY, JR. 


James M. Crosby, Jr., of Grand Rap- 
ids, president Michigan Association of 
Insurance Agents, will preside over the 
mid-year meeting that will start Friday 
morning at Lansing. The governing 
committee will meet the evening before 
and there will also be sessions of dif- 
ferent committees. The meeting will 


be held in the Hotel Olds. 
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ers Adjustment 12, both anticipating 
more. In the Union Terminal garage 
70 automobiles were completely under 
the water. It is believed that not many 
of these were insured. In a garage on 
the mezzanine floor of the terminal 
which was above flood level, 100 cars 
belonging largely to persons wintering 
in the south were removed to a safer 
place, many of the cars practically new 
and running to the more costly makes. 
Facilities in Cincinnati are ample for all 
repairs. Older style cars in which wood 
entered largely into their construction, 
prior to 1935, were generally a com- 
plete loss. 

Although a good many liquor ware- 
houses that were flooded were covered 
against collapse, none gave way. The 
insurers had some uneasy moments dur- 
ing the flood stage and were greatly re- 
lieved to learn that there was no col- 
lapse. A good deal of this coverage is 
in the Aetna Fire and some is in Lon- 
don Lloyds. 





LOSSES ON YACHTS 











Marine companies suffered some loss 
due to damage to the pleasure boats 
located at the Queen City boat harbor, 
Cincinnati. The boats were stored in a 
large steel frame shed. Employes of the 
harbor undertook to move boats from 
the shed, but were balked by the fact 
that a 36-foot cruiser became wedged 
under the doors and sank in the shed. 
Several boats which were removed from 
the shed and moored to a floating dock 
sank, hulls apparently stove in by debris. 

Several owners carried fire cet 
only and 17 of the 29 boats stored i 
the shed were not insured. 

At harbors where boats were in the 
open damage was very slight. The boats 
were able to ride out the flood. Some 
disappeared down the river because 
there was not time to moor them as they 
were lifted from their cradles on the 
shore. There are several hundred pleas- 
ure boats in the Cincinnati harbor. 


Farm Problem Arises 


Managers of farm departments are 
alert to hazards and new underwriting 
conditions that may have been caused 
by the flood. The farm departments 
have had very little experience with 
flood situations. This, they believe, is 
the worst that they have ever faced. At 
Owensboro, Ky., several years ago many 
farm buildings were surrounded by 
floods. Simultaneously there was a high 
wind and much damage was caused. 
The companies contended that the dam- 
age was done by the water, but they did 
not prevail and had to pay under their 
windstorm contracts. 

The farm managers are interested in 
learning about buildings that have been 
weakened by the flood, thus making 
them especially susceptible to wind- 
storm damage. The windstorm season 
is only a few weeks away. As a matter 
of fact, there was a windstorm in Evans- 
ville Monday of this week that added 
damage in that city. 

F. H. Cornell of Chicago, farm man- 
ager of the Home, addressed communi- 
cations to his agents, stating that the 
insurability of buildings and _ personal 
property is seriously affected by flood 
conditions. The agent is requested to 
consider the extent to which some action 
in his locality may be necessary to pro- 
tect the interests of the Home. The 
agent is asked to report on those risks 
that should be canceled or which should 
be inspected as soon as possible in order 
to ascertain whether liability may be 
safely continued or should be immedi- 
ately terminated. 

The agents are asked to make a risk 
by risk review of their business and to 
send to the Home a list of policies 
covering properties that have been dam- 
aged or in any other way adversely af- 


fected from the insurance angle, by over- 
flow and the high water. Observation 
is made that by weakening of the struc- 
ture or foundation damage the chance 
of a windstorm as well as a fire loss 
may ‘be materially increased. 

All cancellations, necessitated by in- 
ability of the farmer to pay, due to hav- 
ing suffered in the flood, will be at pro- 
rata. 

Nothing is to be gained, the Home 
points out, by leaving insurance in force 
on properties that have been abandoned 
or on which for any other reason the 
owners under the terms and conditions 
of the contract would not be entitled to 
recover for any loss that might occur. 


Gasoline Storage Hazard 


Engineers have been giving attention 
to the hazard of gasoline storage tanks 
that might be reached by flood waters, 
in view of the experience in Cincinnati 
where tanks of the Standard Oil Com- 
pany were disturbed and emitted their 
contents, which supplied the foundation 
of the big fire. Some engineers believe 
that it is not feasible to attempt to moor 
these gas tanks. If it were possible to 
tie them down, they would collapse 
under a flood, according to engineers. 
If they were put down with concrete 
dead men, there would be little protec- 
tion because concrete submerged in 
water loses, in specific gravity, 62% 
pounds per cubic foot. The concrete 
would therefore only have a value of 71 
pounds per cubic foot. 

Engineers point out that tanks are not 
constructed to stand external pressure. 
They say that the best course is to fill 
the tanks with water. If this is done, 
the flood water can come up until the 
weight of the tank and the weight of 
the contents equals its displacement. 
However, if the flood waters get over 
the top of the tanks, there is no hope. 

The engineers say that gasoline tanks 
should be built downstream from impor- 
tant cities. For instance, if the contents 
of tanks located downstream from 
Louisville were spilled out they would 
be pretty well dissipated by the time 
they reached Evansville. 

The Kentucky Actuarial Bureau was 
cegnizant of a hazard in gasoline filling 
stations and distributing stations during 
the flood. There was a danger of water 
getting over the fill pipe and forcing 
gas to the surface, thus causing a bad 
local hazard. Accordingly the Kentucky 
Actuarial Bureau had men going about 
sealing fill pipes at underground stor- 
ages of gas at distributing stations. 

At one place debris stopped up the 
vent pipes at an oil installation. When 
workers commenced to draw oil that 
tank collapsed, because of the external 
pressure. 





SPRINKLER IMPAIRMENT 














The 15 day period during which the 
Western Factory agreed to accept no- 
tice of unavoidable sprinkler impairment 
due to flood conditions and to follow 
necessary transfer of movable property 
expired Tuesday. 

Western Factory explained it is in a 
different position from the companies 
on their direct business in that their 
average rate on the unsprinklered busi- 
ness is many times Western Factory 
rate and the probabilities are that they 
would have in most instances, very little 
more, if any, liability in one location 
in proportion to the premium, than they 
would have in another, where property 
being moved out of a sprinklered loca- 
tion into an unsprinklered warehouse 
would involve quite a different hazard 
and quite a different distribution of lia- 
bility among Western Factory compa- 
nies. 

G. H. Parker reported in a bulletin 
that he made a hasty trip through 
Louisville and was surprised at the 





small amount of structural damage to 
business property and substantially con- 
structed dwellings. He said he had ex- 
pected to find buildings settling, crash- 
ing, caving in and otherwise damaged, 


but this is not the condition. Thou- 
sands are water soaked to varying 
heights, but otherwise the principal 


damage appears to have been by loot- 
ers, and even such depredation is rela- 
tively small. 

In the very low territory in which 
are located the residence sections of 
the extremely poor, many of the houses 
are badly damaged and scores have 
floated from their foundations. 

Hundreds of automobiles are coated 
inside and out with oily mud and much 
hogshead tobacco was submerged. The 
Louisville Varnish Company did not 
suffer a total loss, as was at first re- 
ported, he said. While the loss is very 
heavy there is considerable salvage, 
considering the fact that the fire burned 
itself out. 

Illinois 


Among the fires at the height of the 
flood was one that gutted the Illinois 
Central freight depot in Rowan avenue 
between 10th and 11th streets. 

Last Friday there was an explosion 
and fire that completely wrecked the 
three story brick building on the south- 
west corner of Floyd and Market 
streets and broke most of the windows 
within a block. This fire caused prop- 
erty damage of about $40,000. 

In a bulletin dated Monday Mr. Par- 
ker stated that conditions from a fire 
insurance standpoint are rapidly return- 
ing to normal except at Shepherdsville, 
Uniontown and Paducah, Ky. The bu- 
reau is visiting every protected town af- 
fected by high water and is checking 
over the fire protection. The bureau 
will stay with these towns, he said, 
until it is satisfied that all pumps, boil- 
ers, machines, apparatus, fire alarm 
boxes, etc., have been cleaned, repaired 
and restored to first class condition. The 
same service will be performed on all 
sprinklered risks. This work will re- 
quire the tirne of all engineers for sev- 
eral weeks. 


Central Fire 


SECOND CINCINNATI FIRE 

CINCINNATI, Feb. 10.—Fire which 
swept the five-story furniture factory 
of the Stille-Duhlmeier Furniture Com- 
pany, Cincinnati, caused $150,000 insur- 
ance loss, being covered up to 90 per- 
cent of value. The flames spread to a 
wood storage building in the rear of 
the factory and to the two-story frame 
building of the Art Wood Turning & 
Scroll Company where $20,000 damage 
was done, $3,000 covered by insurance. 
The huge five-story display building of 
the furniture company at Wade and 
Dalton streets was saved by firemen. 
Between the destroyed brick factory 
building and the display rooms is a 
thick firewall with fire doors on each 
floor which were used by firemen in 
fighting the fire. Twenty-two fire com- 
panies fought the blaze, 17 automobile 
pumpers and five ladder companies 
being on the scene. Water was avail- 
able from hydrants, water system 


pumps having been put in working ° 


order with the recession of the Ohio 
river but a short time before. Water 
in flooded basements was also pumped 
on the flames. 

The fire was the second major one in 
the flood period of two weeks from Jan. 

2 to Feb. 6 in which there was an esti- 
pst fire loss of $2,000,000. In that 
period, inclusive, the Cincinnati Salv- 
age Corps made 348 runs which in- 
cluded seven 10-blow fires. Runs for nor- 
mal month average approximately 200. 

Garment Company Claim 

The situation regarding the Princess 
Garment Company in Cincinnati is that 
the company was removing its stock 
to higher levels to prevent it from being 
flooded by Mill creek, which was rising 
rapidly, when the alarm for the first big 
fire during the flood stage was turned 
in and the company claims the fire and 
police departments took charge and or- 
dered it to quit its building. Subse- 
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quently the water came up and did 
$100,000 damage. There was no fire 
damage at all. The fire department 
denies that it ordered employes of the 
company to leave the building. The 
Western Factory had the risk. 
Inspection of buildings in Cincinnati’s 


flood area is progressing at a rapid pace. | 


The department of buildings through 
Saturday had inspected 5,613 residences 
and began the inspection of commercial 
buildings on Monday, the _ buildings 
being examined for structural defects 
due to flood waters. The Union Gas & 
Electric Company is checking gas lines 
and the Ohio Inspection Bureau wiring. 
It is understood a considerable number 
of buildings have been condemned as 
unsafe for habitation. 

According to an estimate of the Ohio 
Inspection Bureau there are about 585 
sprinklered risks in the city, most of 
them being affected by the flood. Be- 
cause of the mild weather, there has 
been no danger of freezing and the bu- 
reau was kept shutting off the water 
supply in advance of the rising river 
and turning the water on again as the 
river receded. The bureau anticipated 
a crest of 80 feet, which was but .01 of 
a foot off on the official recording. 
Topographical maps were marked 
showing buildings and areas affected at 
crests of 75 and 80 feet, the companies 
being informed so that they could plot 
their maps accordingly. The Cincinnati 
office furnished daily a report on 
weather, water and power conditions. 


— 


SITUATION IN LOUISVILLE 

LOUISVILLE, Feb. 10—lInsurance 
agencies, Actuarial Bureau, and other 
insurance organizations, including ad- 
justers located in the downtown office 
buildings, are still badly crippled as a 
result of public utilities companies still 
being unable to furnish power or light, 
while soaked cables have resulted in 
many buildings being without telephone 
service. Many basements are _ still 
flooded or seepage is coming in about as 
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fast as gasoline pumps can carry it off, 


with the result that it has not yet been | 


possible to start heating plants. 


Some of the agencies are advertising | 
in the newspapers that they are handling | 


their affairs from residence phones. 
Numerous employes are busy trying 
to rehabilitate flood wrecked homes. 
Thousands of dollars worth of veneered 
furniture, pianos, radios, etc., have been 
reduced to just so much kindling wood, 
as a result of having been soaked and 
fallen to pieces, whereas furniture, etc., 


of solid wood construction, or steel con- | 


struction stood the water well. 
Fires Follow Explosions 

Following two explosions from gas in 
Louisville, causing $100,000 loss and 
more than 10 lives, the Louisville Board, 
utility companies and others are adver- 
tising to caution residents to check 
closely before using gas or electricity in 
houses that have been flooded, and in 
careful use of candles, oil lamps, etc., in 


residences that are still without elec- 
tricity. 

A gas explosion which wrecked a 
building at the southwest corner of 


Floyd and Market street Feb. 5 has re- 
sulted in four deaths, 12 injured, and a 
number missing, while property loss, 
partly caused by ensuing fire, is esti- 
mated at $50,000 or more. 

Another gas explosion caused $50,000 
damages two hours earlier at the plant 
of the Bollinger-Hancock Coffee Co., 
and adjoining Grocers Manufacturing 
Co., located at 115 and 113 North Fifth 
street, respectively. Both plants were 
wrecked. 

These explosions are said to be from 
unknown causes as regards the accumu- 
lation of gas, but probably due to flood 
results. 

Companies carrying plate glass insur- 
ance in Louisville will suffer. But few 
stores in the suburban sections in the 
flood zone didn’t lose all or part of their 
show windows. Part of this glass may 
have been broken out by floating fixtures 
and drift wood, relief boats bumping 
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To Preside at Pittsburgh 
Insurance Day Dinner 


























ANDREW PARDEW 


Andrew Pardew, president of the W. 
W. Flanegin Company agency, will pre- 
side at the dinner Monday evening 
culminating Pittsburgh Insurance Day 
activities. He is president of the Pitts- 
burgh Insurance Club. The dinner is 
always one of the important insurance 
gatherings of the year. 








them, wind driven waves, etc., but many 
appear to have been broken by looters. 
Thousands of pieces of plate glass will 
be needed to put such buildings back in 
shape to do business. Some are being 
boarded up until glass can be had. 
Equipment of the fire department is 
in sorry shape, as a result of motor 
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pumpers having been used almost con- 
tinuously in keeping water out of base- 


ments of hospitals, hotels, etc., and later 
clearing water from basements 
of buildings so that such buildings could 
Constant operating 
of such motors and pumps resulted in 
main bearings as well as connecting 
bearings burning out. The city is using 
a lot of equipment loaned by other cities. 

The Louisville Water Co., on Feb. 4, 
resumed full 24-hour service, but with 
weak pressure, until more pumps can 
be placed in service. Fire protection is 
improving gradually. 

The public is being warned against 
use of electric systems that were cov- 
ered by water, due to danger of fires 
and electrocution, and many additional 
inspectors have been employed to in- 
spect wiring systems, due to prevalence 
of water in metal conduits. 


Westchester’s 100th Statement 


The 100th annual statement of the 
Westchester shows admitted assets $20,- 
027,790, capital $1,000,000, net surplus 
$12,613,091, reserves for unearned pre- 
miums $5,281,107, for losses $1,243,846, 
other liabilities, $854,745, mortgage re- 
serve, $35,000. Surplus shows an increase 
of $2,336,016. The Westchester belongs 
to the Crum & Forster Group. 


Knickerbocker’s Statement 


Admitted assets of the Knickerbocker 
Fire total $6,454,888, capital $1,000,000, 
net surplus $2,583,255, premium reserve 
$1,823,101, loss reserve $177,916, miscel- 
tingencies $750,000 and _ policyholders 
surplus $3,583,255, an increase of $568,- 
903. The company belongs to the Cor- 
roon & Reynolds group. 


Chicago Office in Party 
_ Fred S. James & Co. of Chicago held 
its annual party for brokers, solicitors 
and staff members in the Hotel Sher- 


man bungalow. George Blossom, Jr., 
presided. 
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EAGLE, STAR & BRITISH DOMINIONS INSURANCE CO., Led. 
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FINANCIAL STATEMENT DECEMBER 31, 1936 


UNITED STATES BRANCH 





ASSETS 


United States and 


Other Government Bonds 


State, County and Municipal Bonds... ... 


Railroad Bonds 
Public Utility Bonds 


Railroad Stocks 
Public Utility Stocks 
Bank Stocks 


Industrial and Miscellaneous Bonds Rae 


$ 764,547.34 
319,360.51 

| ,009,464.7 | 

| ,035,920.85 
47,699.30 
29,400.00 
652,100.00 
88,200.00 

| 653,402.00 
372,332.78 


Premiums Not Over 90 Days, in 


Course of Collection 
Accrued Interest on Bonds 


Notes Receivable 


Funds Held under Reinsurance Treaties... . 


250,757.71 
41,205.97 
118,491.96 
10,873.19 


Due from Reinsurance Companies 


on Paid Losses 
Other Assets 


Total Admitted Assets 


In above statement securities are valued on basis prescribed by New York Insurance Department. 


85,984.78 
10,343.36 


$6,490,084.46 





assets would be increased to $6,778,789.75 and surplus to $4,149,194.32. 


Securities carried at $504,025.82 in above statement are deposited with various States as required by their laws. All other securities are held by Bankers Trust Com- 
pany of New York, Trustee appointed in accordance with the laws of the State of New York. 


LIABILITIES 


Reserve for Unearned Premiums 
Reserve for Unadiusted Losses 
Reserve for State and Federal Taxes 


$1,849,615.01 
563,724.46 
62,750.00 


Reserve for Contingent Commissions and 


Miscellaneous Accounts 


Reinsurance Treaties 


Total Liabilities 


Statutory Deposit 
Net Surplus 


Surplus to Policyholders. . 


Reserve for Fund Held Under 


35,014.00 


118,491.96 





$2,629,595.43 


$ 400,000.00 
3,460,489.03 





$3,860,489.03 





$6,490,084.46 


On basis of December 31, 1936, market quotations, total admitted 
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Epitrori1at CommentT 








New Conflagration Hazard 


Fsre underwriters had about come to the 
conclusion that a severe conflagration 
was rather remote with fire departments 
so modernized and efficient as they are 
today. There would have to be some- 
thing very unusual, almost catastrophic, 
for a fire to spread to mammoth pro- 
portions in a large city where values are 
great. However, the Ohio river flood 
has certainly revealed the menace that 
heretofore has been disregarded, that 
being floating gasoline. Marine under- 
writers have recognized the danger 
from this soyrce in harbors but as really 
being a conflagration hazard it has not 
heretofore been recognized. 

The recent floods, and especially the 
experience at Cincinnati, shows that 


gasoline tanks under pressure of water 
are rather easily lifted. The flood got 
far beyond normal stages and reached 
areas where these tanks were anchored. 
Cincinnati for many days could have 
been swept by a mighty conflagration 
because of the impairment of the fire 
fighting defense. Gasoline was floating 
around in all directions and once it 
caught fire it might have been a most 
serious menace. Louisville and un- 
doubtedly other flooded cities had a 
similar experience. 

This hazard is one that will deserve 
the profoundest study of fire protection 
engineers. There are many problems 
involved. The situation is one that calls 
for immediate attention. 


Developing Esprit de Corps 


Ir 1s most unfortunate that in the east, 
south and central west we do not have 
the spirit, enterprise and vision of the 
Pacific Coast in maintaining organiza- 


tions of an educational nature that 
bring the fraternity together with ex- 
ecutives, organization and field men 


once a year for a convention worth 
while, educational, inspirational, illumi- 
nating. We had it once in the Fire Un- 
DERWRITERS ASSOCIATION OF THE NoRTH- 
WEST, which annually met at Chicago but 
it was allowed to die and the dire con- 
sequences are felt. 

There is much in maintaining the 
esprit de corps of a business like insur- 
ance which has injected into it so much 


of the personal element. Today we 
need enlightenment, leaders, prophets, 
commentators, those who have pene- 
trating vision and can bring to others 
something of their fervor, insight and 
outlook. 

The Fire UNDERWRITERS ASSOCIATION OF 
THE PaciFic always presents a program 
that is most commendable and exemp- 
lary. There is not only much to be 
gained by the papers presented but per- 
haps more by a body of men sitting to- 
gether and feeling a pride in their work 
and their associates. We are losing 
sight of the opportunity for a greater 
influence in insurance among its work- 
ers. 


Casualty Companies’ Trial Balloon 


THE casualty companies are employ- 
ing a different technique in sending up 
a trial balloon in the form of a ques- 
tionnaire on the desirability of issuing a 
$1,000, one limit, automobile public lia- 
bility and property damage policy. In 
the past, the companies have been em- 
barrassed by actually making important 
changes without sounding out the senti- 
ment in the field. Frequently they found 
they had badly stubbed their toes by 
coming out with something that was of- 
fensive to the salesman. This time, the 
companies are taking precautions and it 
is likely that the proposed new contract 
will not be made available unless it is 
pretty generally endorsed in principle by 
the field. 

t is easy to think of objections to the 
idea of a low limit policy. It is un- 
likely that many objections will be cited 
in the questionnaires that have not al- 
ready occurred to those who conceived 
and are promoting the idea. Evidently, 


the executives felt that the objections 
were not serious enough to damn the 
idea at the outset. 

This policy is not proposed by bureau 
companies for competitive purposes. It 
would have little value in that respect, 
because the non-tariff companies would 
undoubtedly offer such a policy them- 
selves and at a lower rate. The purpose 
is to offer something that will be at- 
tractive to a large number of the motor- 
ists that are not now insured and some- 
thing that will inspire agents to make 
an earnest canvass of the uninsured. In 
a sense, the purpose is defensive. Insur- 
ance spokesmen, who are opposed to 
compulsory automobile insurance laws, 
have difficulty in finding convincing ar- 
guments against the advocates of such 
laws who point out that something like 
three-quarters of the motorists do not 
carry liability insurance. With the pres- 
ent policy, at its present necessary cost, 
it is simply impossible appreciably to re- 





duce the proportion of uninsured. The 
mass of motorists will not pay the price. 
It is not worth the while of the agent 
to make the attempt to sell. Compa- 
nies and agents have been hammering 
on the wall for a good many years and 
have made no impression. 

There is undoubtedly a price at which 
a large number of those now uninsured 
will buy. Whether the suggested price 
for the $1,000, one limit policy is low 
enough, is a question. It would cer- 
tainly be low enough to reach a certain 
stratum of motorists. 

If such a policy is to be made avail- 
able, its issuance should be accompanied 
by ballyhoo. Effective sales literature 


should be prepared, agents should be en- 
thused to make systematic soliciting ef- 
forts, sales arguments should be mar- 
shaled that would appeal particularly to 
those in the income group that it is de- 
sired to reach. 

Salesmen respond to something new 
and the companies should take full ad- 
vantage of that psychological fact if they 
decide to issue such a policy. They 
should not issue it half-heartedly. If 
the step is taken, it should be something 


of a crusade. Agents’ organizations 
should be induced to get behind it and 
every available promotional means 


should be employed. It should not be 


simply another policy. 








PERSONAL SIDE OF BUSINESS 





C. F. Shallcross, United States man- 
ager of the North British & Mercantile, 
is spending a short vacation at Augusta, 
Ga. 

B. C. Thorn, 79, retired manager 
Brooklyn department Fidelity-Phenix, 
died at his home in Rockville Center, 
L. I. When he retired in 1927 he had 
been with the company for 50 years. 
He joined the old Phenix of Brooklyn 
in 1877 after having served with the 
Brooklyn agency of Loomis & Thorn. 
In 1887 he became manager of the 
Brooklyn office of the Phenix and stayed 
in that post when his company was 
merged with the Fidelity Fire. 

Grant Bulkley, secretary of the Spring- 
field in the western department, is 
spending a week at Pass Christian, 
Miss. 

E. E. Cammack, vice-president and 
actuary of the Aetna Life, has been 
elected a director of the Standard Fire 
of Hartford, one of the Aetna Life 
group. 

W. J. Sonnen of Chicago, who retired 
the first of the year as manager of the 
Chicago department of the St. Paul Fire 
& Marine, is spending a number of 
weeks in San Diego, Cal. He and Mrs. 
Sonnen shipped their car to Texas and 
from there motored to the Pacific 
Coast. 


C. F. Jeffers of the Jeffers-Hake Com- 
pany, Grand Rapids, Mich., died last 
week. He founded the agency in 1904. 
He was active in the business at Grand 
Rapids until Oct. 1, 1935, when he re- 
tired. The Jeffers-Hake Company con- 
tinued under the management of L. F. 
Hake. Mr. Jeffers had been failing in 
health for the last three or four years. 
During the last 10 years or so he has 
given considerable time to travel and 
made a number of trips to Europe, the 
Mediterranean Sea, West Indies and 
California. 


T. M. Geoghegan, vice- president of 
Perkins & Geoghegan, prominent Cin- 
cinnati agency, sustained a brain con- 
cussion when his automobile was over- 
turned in an accident near Cincinnati. 
He was not injured seriously and is re- 
covering. He was a member of the 
mayor’s disaster committee, composed 
of prominent business men, which was 





of great service in maintaining the or- 
derly functioning of civic activities dur- 
ing the flood emergency. He is a for- 
mer Hamilton county commissioner. 


oe 


Rush W. Carter of Chicago, farm 
manager of the Aetna Fire, went to 
Leavenworth, Ind., to take his mother 
from that flooded city of 400. This is 
Mr. Carter’s native town. He found 
that it has all but been destroyed. On 
the principal street only eight of 30 
buildings remain on their foundations. 
It is likely that many of the residents 
will never return unless there is some 
government aid forthcoming for rebuild- 
ing. If so, it may be that the town will 
be relocated on higher ground. 


_— 


Chester E. Ford, Des Moines local 
agent, is recovering from an operation 
following an injury to his left hand. In- 
fection resulted from the injury. 


—s 


D. R. Stephens, Indiana state agent 
of the Millers National, was not able to 
be at the field conference at the head 
office in Chicago, as he is in Methodist 
Hospital in Indianapolis following a 
serious operation that he underwent Jan, 
23. He probably will be laid up for an- 
other month. 


Assistant Western Manager H. A. 
Bush of the Fireman’s Fund at Chicago 
and Mrs. Bush have gone to Florida on 
a vacation and will not return until 
March 1. Mr. Bush has recovered from 
an attack of the “flu.” 


= 


A “save-the-children” traffic safety 
folder in novel form, containing an ap- 
peal to motorists by President F. N. 
Belgrano, Jr., has been published by the 
Pacific National Fire. Mr. Belgrano 
when he was national commander of the 
American Legion sponsored that organ- 
ization’s safety campaign, still in prog- 
ress. This appeal in the folder is a re- 
print of a radio talk. 


— 


A. F. Sanford of Pittsburgh, general 
agent of the Allegheny department of 
the Crum & Forster group, died in his 
home city at the age of 62. He had 
been in poor health for about two years. 
The immediate cause of death was 
pleurisy. A son, Hugh Sanford, is a 
Crum & Forster special agent in New 
York suburban territory. A. F. San- 
ford had been connected with Crum & 
Forster since 1917. His previous ex- 
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perience was with the Liverpool & Lon- 
don & Globe as special agent, then with 
the New York Underwriters. He went 
to New York with the Union of Canton 
and then joined the Crum & Forster 
organization when the fire business of 
the Union was reinsured in the U. S. 
Fire. 

Raymond H. Stebbins, partner in the 
Stebbins Insurance Agency of Denver, 
formerly the Mountain States Agency 
Co., was married to Miss Persis Dun- 
can, employed in his office. 

Floyd E. Brown of the Mountain 
States Inspection Bureau has been seen 
frequently of late as featured entertainer 
at Denver night clubs. As a magician 
he ranks near the top in the Mountain 
States. Insurance men have often had 
an opportunity to watch him perform at 
various meetings, including the annual 
convention of the Colorado Association 
of Insurance Agents. 


one to be appointed by the governor, 
one by the attorney-general and one by 
the insurance director. 

The stock companies would be re- 
quired to maintain a rating bureau with 
headquarters in Springfield under rather 
close supervision of the state commis- 
sion. Profits would be limited to “what 
is fair and reasonable.” The commis- 
sion each year would query the com- 
panies as to what commission should 
be paid to agents and the figure set by 
the majority would be the commission 
for the year. A reciprocal or mutual 
might become a subscriber to the serv- 
ice of the rating bureau but it would be 
compulsory for all stock companies to 
belong, 


Death of Boston Agent 


Charles Liffler of the agency of Kaler- 
Carney-Liffler & Co. of Boston died this 
week of pneumonia after an illness of 
two days. He was 86 years old and had 
been continuously in the business for 72 
years. 
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ANNUAL STATEMENT December 31, 1935 


Reserve for Unearned Premiums....... 


. $1,809,635.22 






Reserve for Losses Under Adjustment.. 149,175.40 
Reserve for Taxes and all other Claims.. 134,629.82 
Contingency Reserve ................. 100,000.00 
CASH CAPITAL .................... 1,000,000.00 
NET SURPLUS ......cccccccccccccss SARAREA 


The wedding of J. Y. Ledbetter of 
Fordyce, Ledbetter & Co., Little Rock, 
Ark.,, and Miss Julia Katharine Bond 
was solemnized at Trinity Cathedral. Wallace Rodgers of Chicago, assist- 
They are on a Caribbean cruise. ant manager of the Western Underwrit- 

een ers Association, met with the Ohio Fire 

Carl E. Hancock, 41, Louisiana state | Underwriters Association members at 
® : Columbus this week discussing plans 










Rodgers Has Ohio Conference 


agent of the National Fire and director 
of the Louisiana Rating & Fire Pre- 
vention Bureau, died while on a busi- 
ness trip to Lake Charles in January. 
He was taken ill with influenza, for a 
time improving then having a relapse. 
Mr. Hancock was born in Coolidge, 
Texas, and a graduate of Texas A. & 
M. He went to New Orleans with his 
family from Hartford in January, 1934. 

W. E. Schoppe, San Francisco super- 
intendent of the National Automobile 
Theft Bureau, is en route to New York 
City where he will attend the bureau’s 
annual meeting Feb. 15-16. Mr. Schoppe 
may go to Washington, D. C., for 
further conference on the Mexican 
treaty which was recently ratified, pro- 
viding for recovery of stolen automo- 
biles, airplanes, trailers, etc., which have 
been taken across the border into 
Mexico. 


— 


N. D. Lukens, secretary-treasurer of 
Lukens & Smith, Evansville, Ind., local 
agency, died there. He was a son of H. 
M. Lukens, president of the agency. 


Col. H. B. Perkins, 66, member of 
Cyrus Brewer & Co., Boston, and for 
40 years a well known insurance man 
throughout New England, died at his 
home in Brookline. Early in life he was 
associated with Gen. F. B. Carpenter 
in the fire insurance and general broker- 
age business. About 25 years ago he 
entered the firm of Brewer & Co. 


Palmer Reappointed 


Insurance Director Palmer of Illinois 
has been reappointed by Governor Hor- 
ner for a second term and Roy L. Da- 
vis, who was recently appointed assist- 
ant insurance director, was reappointed 
tor a full four year term. These appoint- 
ments will probably go to the senate 
tor confirmation this week. 


Lloyds America Action 


Lloyds America of San Antonio has 
discontinued writing fire and allied lines. 
It will continue to write fire and theft 
coverage on automobile pleasure cars. 


Still No Illinois Code Bill 


_ The Illinois insurance code was not 
introduced in the legislature Tuesday, as 
had been expected. The code has been 
in the hands of Gov. Horner for study. 

The Illinois insurance department was 
taken by surprise when State Senator 
Loughran, Chicago, introduced a fire 
insurance rate control bill. This is not 
a departmental measure. It provides for 
an insurance commission to consist of 
the insurance director, and three others, 





for the Business Development Office 
work in that state. 


W. L. Sisk of Birmingham Dies 


BIRMINGHAM, ALA., Feb. 10.— 
V. L. Sisk, 53, manager of the Leedy- 
Glover agency here, and for 30 years in 
the fire insurance business, died sud- 
denly. Beginning as a local agent at 
Henderson, Ky., he served successively 
as a special agent for the Hartford, 
North America and Hudson and Svea, 
traveling southern states. After the 
Hudson and Svea reinsured with the 
Home, Mr. Sisk became an independ- 
ent adjuster in Atlanta until he joined 
the Leedy-Glover agency. His son W. 
L. Sisk, Jr., is connected with the Hart- 
ford. 


Eastern Loss Men Elect 


The Eastern Loss Executives Confer- 
ence has elected the following officers: 
President, W. G. S. Savage, secretary 
Fire Association; vice-president, C. A. 
Ericson, general adjuster Norwich 
Union; secretary-treasurer, D. B. Sher- 
wood, assistant general adjuster Com- 
mercial Union. The executive commit- 
tee is composed of F. E. Potter, assist- 
ant secretary and general adjuster 
Home; M. G. Wright, secretary Hart- 
ford Fire; Herman Badenhoop, Jr., sec- 
retary and general adjuster Fidelity & 
Guaranty Fire; J. G. Loose, secretary 
Great American; K. L. McCallum, as- 
sistant general adjuster Travelers Fire, 
and L. A. Williamson, general adjuster 
America Fore group. 


Schweers Assistant Manager 


The Glens Falls group in Chicago an- 
nounces that G. E. Schweers, who for 
eight years has been special agent in 
Cook County, is appointed assistant 
manager working with Resdent Vice- 
president C. M. Hayden. 


Against All Bank Agencies 

NEWARK, Feb. 10—A _ resolution 
has been adopted by the executive com- 
mittee of the New Jersey Association 
of Underwriters, opposing bank agen- 
cies at any time, place or in any com- 
munity. The committee is watching the 
situation in New Jersey and if certain 
developments do not clear up very 
shortly, the association will take defi- 
nite steps. A committee has been ap- 
pointed to act as a legislative body with 
the National Association of Insurance 
Agents on national problems. It is com- 
posed of H. A. Faunce, president New 
Jersey association, executive chairman; 
C. E. Meek, Jr., secretary-treasurer; A. 
V. Livingston, legislative chairman; H. 
L. Godshall, and W. F. O’Brien, public- 
ity chairman. 











TOTAL ASSETS ............... 
SURPLUS TO POLICYHOLDERS $2,424,295.41 
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AMERICAN EAGLE FIRE INSURANCE CO. 
CONTINENTAL INSURANCE COMPANY 
FIDELITY-PHENIX FIRE INSURANCE CO. 
FIREMAN’S INSURANCE COMPANY 
GLENS FALLS INSURANCE COMPANY 
HANOVER FIRE INSURANCE COMPANY 
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SEATTLE, WASH. 
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Ohio Fire Marshal Outlook 


Considerable Speculation as to What 
Governor Davey Will Do as to 
the Place 








Ohio insurance men are speculating 
as to whether there will be any change 
in the state fire marshal. Frank Henry 
of Marietta has held the position for 
six years under Governor White and 
Governor Davey. There are some re- 
ports that he may not be reappointed. 
He was not really reappointed by Gov- 
ernor Davey but was permitted to con- 
tinue his duties without being formally 
named. Glenn Thrush, former Ohio 
field man, is an active candidate for the 
office. During the week a bill ‘was 
introduced to abolish the department 
altogether and permit local communi- 
ties to look after fire prevention and 
investigation of fires. Another bill 
would take away from the fire marshal 
the duty of licensing and inspecting res- 
taurants and hotels. 


Ryan Fills New Post 

A new job, however, that of assistant 
state fire marshal has been created by 
the Davey administration and T. J. 
Ryan has been appointed. It is stated 
that his duties will be to contact the 
insurance companies, dry cleaning es- 
tablishments and other lines of busi- 
ness that have connections with the di- 
vision. Mr. Ryan has been serving as 
secretar¢ of the Ohio racing commis- 
sion. 





Dreifus Named President 
of Detroit Agents’ Group 























AL 


DETROIT, Feb. 10.—A. I. Dreifus, 
president of the Woodward agency and 
one of the city’s outstanding younger 
agency executives, was elected president 
of the Detroit Association of Insurance 
Agents at the first meeting of the new 
directors. He succeeds John F. Cole, 
president of the Cole-Mason Agencies 
and Lindsay-Brown Co. Mr. Dreifus 
served as vice-president last year and 
has been a director for three years. 

J. C. Townsend, Michigan Insurance 
Agency director for the past four years, 
was elected vice-president. C. W. Wil- 
son was reelected treasurer for his third 
term, while T. J. Henens was reap- 
pointed full-time secretary for his 20th 
consecutive year. 


DREIFUS 





Wisconsin’s Mutuals Gather 





Number of Interesting Talks Given at 
Annual Convention in 
Madison 





The Wisconsin Association of Mutual 
Insurance Companies held its biennial 
convention at Madison last week. F. 
A. Frederich of Reedsville was presi- 
dent; M. A. Koehler of Fremont, vice- 
president, and A. J. Rammer, Sheboy- 
gan, secretary and treasurer. J. E. Ken- 
nedy of Madison is executive secretary. 
Commissioner Mortensen of Wisconsin 
made a talk the first session. Mr. Ken- 
nedy told about proposed legislation. 
John Wise, chairman of the electrical 
department of the industrial commission, 
commented on the growth of the elec- 
trical hazards. J. J. Fitzgerald, presi- 
dent of the Grain Dealers National Mu- 
tual of Indianapolis, was the ‘banquet 
speaker. Dr. V. N. Valgren, principal 
agricultural economist at Washington, 
D. C., was a speaker. N. S. Kiefer of 
the American Mutual Alliance spoke on 
the social security act. John Evans of 
Grinnell, Ia., secretary of the lowa Mu- 
tual Reinsurance, gave a history of mu- 
tual reinsurance in his state. H. M. 
Knipfel of St. Paul, secretary of the 
farm credit administration, told about 
his work. Oscar Fritschie discussed the 
unemployment insurance act and George 
Nichols, manager of the Wisconsin In- 
spection Bureau, told the conditions un- 
der which the farm mutual companies 
may secure its service. W. R. Over- 
mire of the Federal Land Bank of St. 
Paul explained the rights of mortgagees. 

All officers were reelected: President, 
F. A. Frederich, Reedsville, Rockland 
Mutual; vice-president, Martin Koehler, 
West Bloomfield, Bloomfield Mutual; 
secretary-treasurer, A. J. Rammer, She- 
bovgan, Wilson Mutual. 





Another Bad Loss Suffered 
by Fire-Ridden Muskegon 





Another costly fire has occurred in 
Muskegon, Mich. The insurance loss 
will be at least $400,000. This is one 
of several bad fires in the city in the 
past two years. Michigan field men 
criticise the Muskegon fire department 
as being deficient in men and equip- 
ment. Some also declare there is a 
lack of cooperation from city officials. 
Muskegon is under the so-called 15-mill 
property tax limitation and this has re- 
sulted in greatly reduced fire depart- 
ment budgets in recent years. 

The latest fire involved several build- 
ings in West Western avenue and 
caused exposure loss and smoke and 
water damage to others. The various 
buildings involved were separated by 
walls, but there were openings through 
the walls and a strong west wind ag- 
gravated the situation. 

One of the buildings was owned by 
Isaac Grossman and was occupied by 
Grossman’s department store. Loss to 
buildings and contents was total with 
insurance of about $150,000. An ad- 
jacent building was also owned by Isaac 
Grossman and was occupied by one of 
the J. G. Kline stores. Loss to this 
section was also total with 
of about $150,000. The next building 
at 213-217 
owned by the Bankers Trust Company 
as trustee. This was a total loss with 
insurance of about $50,000. There was 
exposure damage to the National Lum- 
bermen’s Bank building of about 
$10,000. 

Except for the stock of the J. G. 





insurance | 


West Western avenue was | 





Kline store, the insurance was divided 
among most of the Muskegon local 
agents. The Kline insurance was placed 
in New York with Corroon & Reynolds. 

The fire was discovered by a watch- 
man in Kline’s store. It originated in 
a boiler room. There was aid from the 
Grand Haven fire department. 

In January, 1935, there was a loss to 
the Penney store at Muskegon of $125,- 
000. The entire old section of the Oc- 
cidental hotel was destroyed by fire in 
March, 1936. This loss amounted to 
more than $200,000. Last October there 
was a $200,000 loss to the Norge Re- 
frigerator Company plant. In March 
of last year there was a $50,000 loss to 
one of the National Outlet stores. 


Loss at Springfield, Mo. 

Approximately $80,000 damage was 
done by fire to two warehouses and 
stocks in Springfield, Mo., which started 
in the basement of the building housing 
the office and warehouse of the Loose- 
Wiles Biscuit Company. There was 
$20,000 loss on candy and cookies and 
$10,000 to the building, owned by H. K. 
Dale. Next door, in the warehouse of 
the Wood-Beazley Seed Co., $30,000 
worth of seed was practically destroyed, 
and another $10,000 damaged. The 
building damage was about $10,000. 
Losses all were insured. 


Jones Heads Mutual Group 


INDIANAPOLIS, Feb. 10.—Carl S. 
Jones, Indiana Lumbermen’s Mutual, 
has been elected president of the Mutual 
Insurance Association of Indianapolis, 
succeeding W. E. Jackson, Grain Deal- 


ers National Mutual. Other officers 
elected are: Robert Gerstner, Mutual 
Fire of Indianapolis, vice-president; 


Miss Marie L. Huffman, National As- 
sociation of Mutual Insurance Compa- 
nies, secretary-treasurer; G. E. Beall, 
Indiana Lumbermen’s Mutual, Miss 
Mary Feider, Grain Dealers Mutual, and 
Glenna Watkins, Indiana Farmers Mu- 
tual, members of advisory board. 


Detroit F. & M. Case Settled 


ST. PAUL, Feb. 10.—Attorneys rep- 
resenting the Detroit Fire & Marine 
and the First National Bank of St. Paul 
have reached a compromise on _ the 
$18,000 suit brought by the Detroit 
company against the bank and the case 
has been dismissed. The details of the 
settlement have not been made public 
but it is understood the amount was 
considerably under that sued for. The 
case involved the handling of claim 
checks by a former field man of the 
Detroit company, G. A. Roberts, now 
dead. 


Welsh Organization Active 


M. M. Welsh, independent adjuster 
in the First National Bank building, 
Cincinnati, is very busy with his force 
looking after claims and investigating 
losses on account of the flood. This 
office was alert and rendered excellent 
service. 


Agents All Join C. of C. 


PORT HURON, MICH., Feb. 10.— 
The entire membership of the Port 
Huron Association of Insurance Agents 
has joined the local chamber of com- 
merce and will participate in that body’s 
program for civic and business better- 
ment. 








Cleveland Exposition Plans 


With plans for Cleveland’s 1937 Great 
Lakes Exposition being rapidly whipped 
into shape, more than 100 leading indus- 
trial, business, and professional men 
have been named to serve as trustees. 
Among those named are: E. B. Berke- 
ley, president Cleveland Insurance 
Agency; Ben Gale, secretary Gale 
Co., and M. S. Brown, American Surety. 





Active in Work 




















JOHN G. 


SEIDEL, 


Milwaukee 


John G. Seidel, who became assistant 
secretary of the Milwaukee Board fol- 
lowing the resignation of Secretary J. G. 
Grundle, who became state secretary of 
the Catholic Family Protective Associa- 
tion, is giving a good account of himself. 
Mr. Seidel has a wide acquaintance 
among the agents because he has been 
an appraiser and was often used by in- 
surance people. He is a native of Mil- 
waukee. He spent five years in the in- 
vestment field, then became associated 
with the American Appraisal Company, 
During the last few years he was presi- 
dent of Seidel-Hokanson & Co., Milwau- 
kee appraisers. 

Mr. Grundle, for the time being, is 
continuing as secretary in an advisory 
capacity. Directors named Mr. Seidel to 
succeed Mr. Grundle as executive sec- 
retary of the Milwaukee Board of Cas- 
ualty & Surety Underwriters and as sec- 
retary and treasurer of the Wisconsin 
Association of Insurance Agents. 








The exposition will open its gates for 
the second year May 29 and will con- 
tinue in operation for 101 days. Plans 
for increasing its scope are under way 
and special emphasis will be laid during 
the current year on educational exhib- 
its, touching industry, agriculture and 
science, and depicting the importance of 
the Great Lakes states in these three 
fields, 


Loss of $105,000 in St. Paul 


ST. PAUL, Feb. 10.—Fire damage es- 
timated at $105,000 was sustained by six 
business places in St. Paul, including 
$32,000 to the Western Barber Supply, 
$20,000 divided among American Chem- 
ical Co., Muriel Cosmetics Co. and 
Superwear Hosiery Co., $25,000 to GHP 
Cigar Co., and $28,000 to Colby-Ramm 
Co., auto supplies. 





~ Cleveland Agency Celebrates 


The Frankel Brothers agency at 
Cleveland is celebrating its 25th annt- 
versary this year. The partners are 
Henry and Charles Frankel. 





New Department Attorney 


LANSING, MICH., Feb. 10.— H. A. 
Kinch, assistant attorney general, has 
been assigned to handle legal matters 
for the Michigan department. He suc- 
ceeds S. S. Greenberg of Detroit in the 
change of administration. j 

The new appointment further compli- 
cates the litigation launched by the Gen- 
eral of Seattle seeking a federal court 
order to force the Michigan commis 
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sioner to reapprove a 20 percent devia- | 


tion filing, once approved for a short | 


time and later rejected. 
taken before a master in chancery who 
later committed suicide. Mr. Green- 
berg represented the department at the 


hearing and in preliminary procedure in | 
It is believed that an en- | 


federal court. I : 
tirely new hearing before a new master 
will be necessary. 


Will Honor Paul E. Stark 


Paul E. Stark, president Stark Insur- 
ance Agency, Madison, Wis., will be 
honored by the Madison Real Estate 
Board at a testimonial dinner Feb. 


president of the National Association of 
Real Estate Boards. 





Confer on Kansas Legislation 

TOPEKA, Feb. 10.—The 
committee of the Kansas 
Insurance Agents conferred Monday 
with the insurance committee of the 
Kansas house and senate regarding the 
agents’ qualification bill which the as- 
sociation is sponsoring. H. O. Tinkle- 
paugh, president of the state asociation; 
S. H. Reynolds, member of the legisla- 
tive committee, and Don Ellis and Gil- 
bert Henry, also Kansas City, Kan., 
agents, attended. 


executive 
Association of 


B. D. O. Meeting in Duluth 

MINNEAPOLIS, Feb. 10.—First of 
a series of zone meetings in connection 
with the Business Development Office 
in Minnesota has been set for Feb. 24 at 
Puluth. Others will follow through the 
spring and summer. P. H. Ware, chair- 
man of the agents’ committee in charge 
of the work, reports that organization 
is proceeding steadily. 


Burlington Board Elects 

BURLINGTON, WIS., Feb. 10.— 
The Burlington Board has reelected its 
officers: President, G. W. Davies; vice- 
president, R. F. Cooney; secretary-treas- 
urer, L. C. Cunningham; directors, W. 
K. Porter and Mr. Cunningham. Mr. 
Cooney also is vice-president of the Ra- 
cine County association. 


Pauly Sheboygan President 

SHEBOYGAN, WIS., Feb. 10.— 
Gerry Pauly, vice-president Wisconsin 
Association of Insurance Agents, was 
elected president of the Sheboygan 
Board of Fire & Casualty Underwriters, 
succeeding H. A. Meyer. Gus Guenther 
was elected vice-president. Ralph 
Clarenbach, secretary, and Adolph Bau- 
man, treasurer, were reelected. 





Day Named Lincoln President 
LINCOLN, NEB., Feb. 10.—W. L. 


Day was elected president of the Lin- 
coln Fire, Casualty & Surety Associa- 
tion at its recent annual meeting. Ever- 
ett Dawson, retiring president, was 
made a member of the executive com- 
mittee. Joe Edwards is secretary and 
C. F. Coy, vice-president. 


Reelect Brown County Officers 

GREEN BAY, WIS., Feb. 10.—At 
the annual meeting of the Brown (¢ County 
Association of Fire & Casualty Under- 
writers, officers were reelected: Presi- 
dent, F. M. Smith, De Pere; vice-presi- 
dent, Peter Kurowski, Pulaski; secre- 
tary-treasurer, O. J. Kaster; directors, 
Mrs. Camille Spiegelberg, De Pere, and 
Herbert Quist, Green Bay. A round 


9 ile e . . 
: oe : 12, | ing one from the Briggs Manufacturing 
in recognition of his recent election as 


Testimony was | 


meeting Feb. 8. They are: President, 
D. B. Lundsten, First Bancorporation; 
vice-president, L. C. McGee, Aetna Cas- 


ualty; secretary, W. W. Vocht; treas- 
|urer, L. E. Hatlestad; director, C. W. 
Hall 





table discussion was held on topics of | 


interest to members, 
of stock companies ies participating. 


Plan Stock Drive 
The Wichita Insurors is developing a 
Program against non-stock insurance. 
A tentative plan was presented by Rob- 
ert Noble at the last meeting. 


Minneapolis Clu Club Reelects 
. MINNEAPOLIS, Feb. 10.—All of- 
heers of the Insurance Club of Minne- 
apolis were reelected at the 


with 14 field men | 
| purchased 
( 


| Association 





Premium financing was discussed by 
A. F. Soucheray, Jr., vice-president First 
3ancredit Corporation. 


Flood City Hit by Wind 
The first windstorm of any conse- 
quence this year struck Evansville, Ind., 
Monday. Several hundred claims have 
already been reported, among them be- 


Company. The loss there was at first 
estimated at $10,000. Most of the prop- 
erties damaged by the tornado were 
those that had not been damaged by the 
flood. The tornado did most of its dam- 
age in the northern section of Evans- 
ville, which is the highest portion. 


Named by Old Line 


The Old Line Life of America, Mil- 
waukee, has appointed O. H. Stoner 
general agent at Naperville, Ill. Mr. 
Stoner has operated a general insurance 
agency there for many years and has 
appointed Harvey W. Krueger manager 
of the life department. 


Trimpe Succeeds Riggsbee 


Earl F. Trimpe, assistant to the late 
A. L. Riggsbee, manager of the insur- 
ance department of the Fletcher Trust 


Company, Indianapolis, has been ap- 
pointed manager of the department. He 
is a graduate of Butler University and 


has been with the insurance department 


of the trust company since 1925. 
Winfield Board Reelects 
The Winfield, Kan., Board at its an- 
nual meeting reelected W. J. Franks, 
president, and O. G. Congdon, secre- 


tary-treasurer. 


J. B. Jensen to Grand Rapids 


W. F. Bartlett, who has been with 
the Underwriters Adjusting of Chicago 
for 12 years, lately attached to the 
branch at Grand Rapids, Mich., has re- 
signed to go with the Fire Companies 
Adjustment Bureau at San Francisco. 


He is succeeded in Grand Rapids by 
J. B. Jensen, who has been manager at 
St. Paul for the adjusting firm of Main 


& Baker about three years. 
he was with Western 
10 years. 


Previously 
Adjustment about 


New Rate Books in Illinois 


Rate books were published by the 
Illinois Inspection Bureau during Janu- 


ary for Beckemeyer, Bryant, Butler, 
Camden, Heyworth, Huntsville, Liver- 
pool, Manteno, Milan, Montgomery 
(cards), Palestine, Symerton, Table 
Grove, Ursa. 
Midwest Notes 

Cc. C. Dixon, local agent at Ravenna, 
©., died this week 

Mrs. A. C. Utz has sold the Carrick 


insurance Agency, 
Zimmerman. 


The American Insurance Underwriters, 
Marion, Ind., is launched by Pearl Har- 
wood, Mary Jones and J. S. Mentzer. 

Sam H. Reynolds, head of the Reynolds 
Agency, Kansas City, Kan., as been 
elected president of the city” s Commun- 
ity Chest. 

The United Ageney, 
Gary, Ind., has been 
M. C. Gittelson, Ben 
Sohaski. 

At New Madison, O., 


Tiffin, O., to E. G. 


1710 Broadway, 
incorporated by 
Snett and M. R 


EK. H. Conlentz has 
the interest of his partner, 
». G. Murray. The agency formerly was 
known as the Thomas Insurance Agency. 
x, W. Timberlake, formerly with the 
A. Lang general agency, St. Paul, has 
h AR appointed manager of the life in- 
surance department of Joyce Insurance. 
Earl Coler has been named chairman 
for the next meeting of the Dayton, O., 
of Insurance Agents on 
March 1 
R. E. Lightner of the Monarch Invest- 
ment Company and Allen Larkin of the 
Van Arsdale & Larkin Agency, were 
elected president and secretary-treasurer 
respectively of the Wichita Independent 


annual! Business Men's Association. 


LUCRATIVE FIELD— 
PRODUCTS LIABILITY 


is one of the many types of insurance in the 














early stages of development which has been gen- 
erally overlooked and, consequently, offers the 
enterprising broker unlimited opportunity to in- 
crease his premium income. Every manufac- 
turer and merchandiser needs protection against 
the contingency of products liability. Products 
liability insurance can be written either sep- 
arately or incorporated in our ALL RISK PUB- 
LIC LIABILITY POLICY. For years, our office 
has had excellent facilities for handling products 


liability insurance, UNDERWRITTEN BY 
PROMINENT UNDERWRITERS. 


We solicit your inquiries. 





TELEPHONE WABASH 2637 


INSURANCE EXCHANGE « CHICAGO 








STANDARD 


INSURANCE COMPANY 
OF NEW YORK 


Head Office: 80 John Street, New York 


J. A. Kesey, President. C. L. Henry, Secretary 
G. Z. Day, Vice-President 





STATEMENT JUNE 30th, 
I Sd dA. 
PREMIUM RESERVE ................ 
OTHER LIABILITIES . 
NET SURPLUS 


1936 

.$1,500,000.00 
.. 1,464,323.87 
... 207,978.28 
.. 3,243,235.02 


. 
. 
. 
. 


i 


TOTAL ASSETS 


. 6,415,537.17 


Bonds and Stocks valued on New York Insurance Department Basis. Securities 
carried at $60,508.94 in the above statement are deposited in various States as 
required by law. 


Chicago Branch: 175 West Jackson Blvd. 


Alfred J. Couch 
Manager Brokerage and Cook County Depts. 
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LEX CELEBRATES 
OUR 977 YEAR! 


January 12th marked the 
96th anniversary of the 
founding of the Camden Fire 
and the beginning of its 
97th year of freedom from 
fleets, groups and running 
mates. 

The Old Lion is celebrat- 
ing in a typical American 
way by offering to his agents 
The Camden Fire-Works 
Plan—a_ Direct-Mail Gam- 
paign that is out to make 
1957 a Boom Year! 

The 


will be glad to show you 


pamden Fieldman 


how to set off this collection 
of Rockets, but act quickly 
because the big celebration 


starts April 5th. 





AD1i841 


CAMDEN FIRE 


INSURANCE ASSOCIATION 


Camden, New Jersey 
(SEAR SORA 

















IN THE SOUTHERN - STATES 





To Observe 40th Anniversary 





M. F. Flenniken & Co., Knoxville, 
Tenn., Has Made Notable Record— 
Official Changes Announced 





KNOXVILLE, TENN., Feb. 10.—In 
connection with plans for observing 
the 40th anniversary of M. F. Flenni- 


ken & Co. agency here June 1, the elec- 
tion of L. C. ‘Cox as vice-president and 


| treasurer of the agency and R. R. Scott, 
| Jr., as secretary is announced. 


Mr. Cox 
was formerly secretary-treasurer. 

When the agency was established 40 
years ago, only a few forms of insur- 
ance protection were available and al- 
most the only demand at that time was 
for fire insurance. 

“We still have customers on the 
books whom we have served all these 
years,” Mr. Flenniken said. Although 
nearing 70 he is still at his office reg- 
ularly when the weather is pleasant and 
retains active direction of the company. 

Mr. Flenniken was appointed general 
agent of the Aetna Life in 1897 and is 
proud of his continuous representation 
of the company. He operated the agency 
as an individual from 1897 until 1922 
when it was incorporated. He has been 
active in civic and charitable work. He 
has served as a member of the Knox 
county court continuously for 18 years 
and recently was elected to another six- 
year term. He is a 33rd degree Mason. 

Mr. Cox is a world war veteran and 
has been with the company since he 
returned from France in May, 1919. He 
started as bookkeeper and office man- 
ager and has been secretary-treasurer 
and underwriter since February, 1922. 

Mr. Scott joined the company after 
graduation from the University of Ten- 
nessee in 1929. He has completed sev- 
eral special courses in insurance, the 
latest being a five-weeks course at the 
home office of the Aetna Life. 





Three Vacancies in S. E. U. A. 


NEW YORK, Feb. 10.—The recent 
death of J. W. Clarke, secretary of the 
America Fore companies, together with 
the retirement from active service of 
F. E. Burke as vice-president of the 


Takes New Place 























MARVIN R. HALL 


M. R. Hall, Brownsville, Tex., who 
has taken his new position as fire in- 
surance commissioner, succeeding R. S. 
Mauk, is an attorney. He has been state 
tax commissioner. Mr. Hall managed 
Governor Allred’s campaign for reelec- 
tion. 








Is Chairman Executive 
Committee in Tennessee | 











H. PHELPS SMITH, Nashville 


H. H. Corson of Nashville has re- 
signed as chairman of the executive 
committee of the Tennessee Association 
of Insurance Agents and is succeeded 
by H. Phelps Smith of that city, who 
was former president. Mr. Corson is 
the immediate past president but found 
that owing to pressure of personal 
business he could not give time to the 
committee. Mr. Corson is active in the 
legislative work. 








Home, and of A. R. Thommasson as 
assistant United States manager of the 
North British & Mercantile, creates 
three vacancies in the executive commit- 
tee of the Southeastern Underwriters 
Association. New appointments, it is 
anticipated, will be made by President 
Bickerstaff in advance of the annual 
meeting of the association ia June. 


Arkansas Loss Lower 


Arkansas fire losses in January are 
reported by the Arkansas Fire Preven- 
tion Bureau at $120,460 compared to 
$245,873 in December and $463,683 in 
January, 1936. A: canning factory at 
Farmington, near Fayetteville, valued at 
$35,000, represented the month’s largest 
single loss. 








Permission to Deviate Refused 


The Virginia corporation commission 
has turned down the application of the 
Penn Mutual Fire of West Chester for 
deviation from the prescribed rates. 





Whitman on Southern Trip 


H. P. Whitman, vice-president of the 
Phoenix of Hartford group, is in the 
south, visiting agents in North and 
South Carolina and eastern Georgia. He 
is accompanied by J. B. Crater of Char- 
lotte, who has been given supervision 
of the territory formerly covered by the 
late J. M. Robertson of Augusta. 





Regional Meetings Popular 


The regional meetings held by the 
central Alabama committee of the Busi- 
ness Development Office in the interest 
of stock fire insurance have met with 
such a good response that the series 
may be duplicated, according to E. H. 
Moore, secretary of the Alabama Asso- 
ciation of Insurance Agents. The last 
meeting of the series will be held in 
Gadsden, Feb. 19. Almost 100 percent 
attendance was accorded at a meeting 
in Mobile last week when the speakers 


CENTRAL 
LOCATION 


COMFORT 
SERVICE 


MODERATE 
cost 





This fine hotel features every 
advantage at exceptionally low 
cost. Entirely fireproof, with 
steam heat for chilly nights, 
El Comodoro offers a comfort- 
economy combination that is 
truly rare. 


250 ROOMS nal 50... WITH BATH 


€L COMODORO 
Hotel 


JOSEPH. H. ADAMS, Manager 
GORNER SW. 2nd. & FIRST St. S.W. 








BARLUM 


HOTEL 


WHERE OLD-FASHIONED 
HOSPITALITY AWAITS YOU 





OUTSIDE 
ROOMS 








MORTGAGE INVESTORS 
INSURANCE COMPANIES 
ATTENTION 


Real Estate Mortgage Firm servicing 
mortgages for personal clientele woul 
like to act as loan agent in Chicago 
territory. Have mortgages to —_ 
also applications for new and refinancing 
loans. Twenty-five years experience. 


HENRY HAYES & CO. 
10 S. LA SALLE ST., CHICAGO, ILL. 
PHONE STATE 5031 














GET new business » RENEW 
old business * DISARM competition 
How? Ask 


The Fire, Casualty & Surety Bulletins 


420 Eost Fourth Street ¢ 


fononen thi 








Pave the Way—aAn accident policy sale 
is the easiest way to get acquainted with your 
prospect and pave the way for other lines. 
For suggestions that sell read The Accident 
& Health Review, A-1946 Insurance Exchange, 
Chicago. Sample 10c. 
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NEW CAR REGISTRATIONS 


eK & 1934 1935 EY.) 1937 
































; fi BY FINANCING 
NEW CARS YOURSELF 


If you are not one of the As an American States Agent, your premium volume 
"two thousand American can mount with new car sales—using the first practical 
States Agents in Indiana, 
Michigan, Ohio, Pennsyl- 
vania, Washington, D. C., 


Delaware, Maryland, New 


low cost automobile finance plan for automobile insur- 
ance agents. Now you can write the fire, theft, and 
comprehensive insurance on new cars, as well as col- 
lision, liability, property damage, and special cover- 
ages. 


Jersey, Kentucky, or Iowa 


—write or wire us imme- 





diately concerning agency 


. Customers quickly grasp the convenience and advan- 
connections now open. 


tage of one neighborly transaction for insurance and 





(Rp financing arranged through their friendly American 
Ron States Agent, with one payment to make each month; 
‘x r 


one person to handle any claims; and a complete pol- 
icy—not just a certificate. 





= A MERICAN STATES Yrnwrance AL, 


HOME OFFICE American States ng INDIANAPOLIS 
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NATIONAL UNION 
FIRE INSURANCE 
COMPANY 


Pittsburgh, Pa. 
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were Secretary Moore and Col. C. K. 
Knox, Knox & Son, Birmingham gen- 
eral agents. 


Tennessee Farm Committee 


The Tennessee Association of Insur- 
ance Agents has appointed a farm agents 


committee consisting of A. Brans- 
ford, Union City, chairman; J. L. King, 
Clarksville; Hugh Channel, Franklin; 


V. R. Williams, Winchester. 


New Orleans Low Reached 


NEW ORLEANS, Feb. 10.—The 
$335,126 fire loss in New Orleans in 
1936 was the lowest since 1891, accord- 
ing to Fire Chief Evans. Property in- 
volved was valued at $56,860,218, with 
insurance of $38,429,517. 


Houston Exchange Elects 


The Insurance Exchange of Houston, 
Tex., has elected B. A. Killson, presi- 
dent and reelected Craig Belk, vice- 
president. Dan G. Lubbock was chosen 





treasurer and John W. Daniel was re- 
elected executive secretary. 





Alabama Meet in May 


The annual convention of the Alabama 
Association of Insurance Agents will be 
held in Montgomery the first half of 
May. 


General Agency Enters Virginia 


Swigart Associates, Huntingdon, Pa., 
general agent of the Penn Mutual Fire 
and ‘the Harleysville Mutual has been 
admitted to Virginia. C. W. Thrall is 
manager at Richmond. The organiza- 
tion was recently incorporated under the 
laws of Delaware. 


Southern Notes 

L. A. Smith, 76, Springdale, Ark., 
agent for 36 years, died. 

Herman Pressler, 78, of Pressler-Ga- 

nett Co., Austin, Tex., veteran real estate 
and insurance man of Austin, died there. 
He had retired from active business 
about a year ago. 


local 








Paciric COAST 


-AND MOUNTAIN 





May Expand Farm Committee 


Inclusion of Representation from South- 
ern California Considered by 
Pacific Board 


SAN FRANCISCO, Feb. 10—A rec- 
ommendation that the California Asso- 
ciation of Insurance Agents farm com- 
mittee and the farm sub-committee of 





“Pacific Insurance” Now 


Makes Its Bow on Coast 








c. D. BABCOCK 


SAN FRANCISCO, Feb. 10.—With 
C. D. Babcock as editor, “Pacific In- 
surance,” of which Jack Piver is pub- 
lisher, has made its initial appearance. 
Patterned after “Time,” the new insur- 
ance journal has 12 pages and cover, 
carrying news of Pacific Coast insurance 
happenings and photos of those promi- 
nent in the business. 

Mr. Babcock returns to a_ field in 
which he is well known. With the or- 
ganization of the National Automobile 
Club, Mr. Babcock served as manager 
for several vears. He was also manager 
of the Insurance Brokers Exchange of 
San Francisco, where he established the 
official publication known as the “Bul- 
letin” and was active in laying the foun- 
dation for the present entente cordiale 
between brokers and agents. Later he 
was with the Fireman’s Fund group for 
four years as advertising and publicity 
manager, More recently he has given 
his attention to special legal and editorial 
work. 





the Pacific Board be enlarged to include 
representation from the southern part of 
the state is now before the board for 
approval. The major reason for the 
recommendation is that the association 
believes farm premiums from southern 
California might be increased if the plan 
is adopted. 

Since the present farm plan was estab- 
lished two years ago, a survey made of 
farm writings shows the response from 
southern agents in both applications for 
special rates and premium volume is be- 
hind the experience of the northern sec- 
tion. It has been suggested that the 
joint committee conduct an educational 
campaign directed toward acquainting 
agents there with the advantages of the 
farm plan. 

Present plans call for the addition of 
at least three members from the south, 
the entire committee to work with a sim- 
ilar committee from the Southern Cali- 
fornia Special Agents Association. Meet- 
ings of these two groups would be held 
in that territory, functioning as a sub- 
committee, to save the expense of visit- 
ing San Francisco. 

Since establishment of the present 
farm plan two years ago, the premium 
volume on this type of business, particu- 
larly preferred farm properties, has in- 
creased many times. Loss ratios have 
shown marked improvement and com- 
panies are seeking the preferred class 
of business, while before they accepted 
it only under pressure or as an accom- 
modation line. 

The committee of agents which now 
meets monthly with the Pacific Board 
committee consists of C. T. Buckman, 
Visalia; C. F. Aaron, Marysville; George 
Dohrman, Stockton, and A. H. Smith, 
Napa. 


Set Membership Requirements 


Only Stock Fire Men Eligible for Fire 
Underwriters of Pacific — Casualty 
Amendment Defeated 


SAN FRANCISCO, Feb. 10.—As the 
result of an amendment to the consti- 
tution of the Fire Underwriters Associa- 
tion of the Pacific adopted at its closing 
session here representatives of stock fire 
companies only will hereafter be eligible 
for membership. Representatives of other 
classifications of fire companies who 
were members of the association before 
aligning themselves with other than 
stock companies may retain membership, 
but new members must be affiliated with 
stock companies only. 

The eg was adopted follow- 
ing a report of T. H. Anderson, chair- 
man of a aes appointed some time 
ago to prepare an amendment which 
would open the doors of the association 
to representatives of casualty companies. 
Following presentation of the report, Mr. 
Anderson and several others expressed 








Vice-President 




















J. K. WOOLLEY, Seattle 


J. K. Woolley, elected vice-president 
of the Fire Underwriters Association of 
the Pacific, occupies a unique place for 
his recognized ability and leadership in 
the promulgation of rates and schedules, 
Author of the general basic schedule 
now in use in W ashington and applied 
to limited classifications in British Co- 
lumbia, Mr. Woolley is proprietor and 
manager of the Washington Surveying 
& Rating Bureau at Seattle. Branch 
offices are maintained at Spokane and 
Tacoma. 

Mr. Woolley began his fire insurance 
career with the Salt Lake City office of 
the Pacific Board in 1912. After six 
years as surveyor he became associated 
with the Washington Bureau as an in- 
spector, later being named assistant man- 
ager. In 1926 he became proprietor and 
manager, devising the general basic 
schedule which is generally conceded to 
be the most up-to-date scientific ana- 
lytical plan of rating. 

Mr. Woolley is past president of the 
Insurance Society of Washington, a 
member of the governing committee of 
the advisory engineering council of the 
National Board and a member of the 
fire council of the Underwriters Lab- 
oratories. 





themselves as being heartily in favor of 
such an amendment because of the com- 
munity of interest which has come to 
exist between the two classifications and 
because executives and field men today 
are coming to represent both carriers 
more and more generally. Such an 
amendment would require unanimous ap- 
proval, however, and was lost upon pro- 
test from M. E. Pinney, Oakland, Amer- 
ica Fore, and E. H. Bonstin, vice-presi- 
dent Pacific National Fire. 


Commissioners Attend 


Insurance commissioners attending the 
annual meeting included Carpenter of 


California, Smith of Utah, Holmes of 
Montana, Betts of Arizona and Bakes 
of Idaho. 


John R. Dumont. secretary-manager of 
the Interstate Underwriters Board of 
New York, former Nebraska commis- 
sioner, was also in attendance, as was 
also E. A. Roew, director of E. E. Elser, 
Inc., Manila, P. I 

Heading the list of applicants for 
membership approved was Charles 
Page, the new president of the Fireman's 
Fund group. 

Following adjournment of the F. U. 
A. P. meeting, members of the W ‘ash- 
ington Advisory Commitee under Chair- 
man H. F. Mills, Pacific Coast manager 
of the Aetna Fire, held an all day ses- 
sion Meetings were also held by com- 
panies operating in British Columbia, 
with J. M. Mendell, Pacific Coast man- 
ager of the London Assurance, chair- 
man, presiding; and the Uniformity Con- 
ference of which John L. Noble, man- 
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ager of the British Columbia Underwrit- 
ers Association of Victoria, B. C., is 
president. 

The paper of F. S. Dauwalter, direc- 
tor Business Development Office, on 
“The Policyholder’s Viewpoint” was 
read by Walter Van Orden, manager 
Pacific Factory Insurance Association, 
in the absence of Mr. Dauwalter. 

Several hundred field men were in 
San Francisco attending company con- 
ferences prior to the annual meeting of 
the F. 





San Francisco Fire Premiums 





Comparative Figures Are Presented for 
Last Six Months and for the En- 
tire Year of 1936 





SAN FRANCISCO, 10.—Pre- 
miums of fire companies operating in 
San Francisco totaled $1,519,296 for the 
last six months of 1936, according to the 
report of the Underwriters Fire Patrol. 
This is a decrease of $82,695 from the 
same period of 1935, when the figures 
were $1,601,992. 

For the entire 
$200,546 is shown, 
212,383 compared 
1935. 

As indicated in the preliminary sur- 
vey, the Firemen’s of Newark leads with 


Feb. 


year a decrease of 
with . total of $3,- 
with $3,412,929 for 





$1: 54, 917 compared with $147,922. The 
Pearl is second with $146, 946 against 
$110,782 and Fireman’s Fund third, 
$146,743 against $133,478. Only nine 
showed increases. Other leaders are: 
1936 1935 

rE re $139,370 $146,289 
GOMCERORtAL cao sciivccee 111,536 123,436 
PN OOS Terr rr cr ce 106,821 122,409 
BEREETOOG ev aceenesccas 101,041 92, 

ae SS i 2: See eee 89,713 103,926 
United States ......... 84,909 103,991 
North America ........ 83,625 100,906 
| | eee 77,462 83,127 
Merchants Assur....... 61,865 59,343 
TWraverers Pike «cccsccs 95,360 49,711 
Fire Association....... 55,237 59,490 
PORTED FOPECIGE ccccscccs 14,638 65,564 
eee 51,672 49,586 
Millers National ....... 49,208 57,548 
BS ci ckecnunteswee he 48,155 48,140 
London Assurance..... 46,050 50,395 
MIE be hecwechaswer 45,120 46,164 


Last Six Months’ Results 
Leaders for the last six months were 
Last Six Months 





1936 1935 
Firemen’s, N. J. ..$ 74, 915 5 $ 73,046 
PE tss06 eh 6nee ee 71,021 
Fireman’s Fund 63,897 
PEE ceecdesstonceenes 44,271 
Continental ...cccceccee 66,065 
pT eee 63,103 
RR ree ere 45,208 
y 2 aL See reo 48,377 
OTE AMOPICH 2c cscace 52,168 
OS ae eee 36,631 
Dwrted States ...cceccese 42,915 
Merchants Assur. ..... 20,666 
Prevelera Fire .ccccese 25,175 
MR aie ihc oe eee 0 <0 we 20,275 
ok Bo) eee 25,677 
Millers National ...... 27,270 
re 24,839 
London Assurance 24,952 
Fire Association ...... 21,776 
Pree 25,024 





Purchases Billings Agency 


Peter Yegen, Jr., has purchased the 
agency of the late C. S. Bell of Billings, 
Mont., who died recently. Mr. Bell had 
been an agent in Billings for 22 years. 
He was 61 years of age. 

Wyoming Qualification in Doubt 

CHEYENNE, Feb. 10.—It is consid- 
ered doubtful whether the agents’ quali- 
fication bill in the Wyoming legislature 
will be passed. It provides for a $25 
examination fee for prospective agents 
and $5 per year lense fee. 


Washington Committee Meets 


SAN FRANCISCO, Feb. 10.—With 
discussion limited to routine matters, a 
meeting of the Washington advisory 
committee was held here, with H. F. 
Mills, Pacific Coast manager of the 
Aetna Fi ire, chairman, presiding. In ad- 
dition to committee members in attend- 
ance J. K. Woolley, manager Washing- 
ton Surveying & Rating Bureau, and 
Fred G. Clarke, attorney for the com- 
Danies at Seattle, sat in at the meeting. 
Evart Lamping, Seattle general agent, 
member of the committee, was also in 





attendance. It is understood that no 
changes will be recommended which 
will affect the present situation as far 
as deviations are concerned. 


Atkins Heads Adjusters 


At a dinner-meeting of the American 
Association of Adjusters in Los Angeles 
R. F. Atkins, Los Angeles, was elected 
president. George McKay, formerly 
secretary-treasurer, was elected vice- 
president, and Kenneth Dunbar was 
elected secretary-treasurer. Mr. Atkins 
succeeds Alexander West. 





Haines, Irvine on Coast 


SAN FRANCISCO, Feb. 10—J. M. 
Haines, president Phoenix Indemnity 
and United States manager of the Lon- 
don Guarantee & Accident, is in San 
Francisco for his annual conference with 
J. S. Sheppard, 


P resident manager, and 
other Pacific Coast officials. T. J. Ir- 
vine, United States manager of the 


Phoenix Assurance, is also holding his 
annual conferences with C. A. Craft, 
Pacific Coast manager; Munro English, 
assistant Pacific Coast manager, and 
other officials in the coast territory. 


White Heads Advisory Committee 

DENVER, Feb. 10.—Richard White, 
state agent of L. & L. & G., was ap- 
pointed chairman of the advisory com- 
mittee of the Rocky Mountain depart- 
ment of the Fire Companies Adjustment 
Bureau at the annual meeting. He suc- 
ceeds W. L. Braerton of Braerton, 
Simonton, Brown, whose term expires. 
Reports on the bureau’s 1936 operations 
revealed excellent progress, bein in ex- 
pansion of territory and improved cove:- 
age. Plans for further expansion this 
year were discussed. 


Logan Agent Is Honored 
LOGAN, UTAH, Feb. 10.—Adrian 


Hatch, manager of the Hatch Insurance 
Agency, was awarded the distinguished 
service medal presented by the Logan 
junior chamber of commerce for out- 
standing work on a safety campaign last 
summer. 





Brokers’ Publicity Campaign 

SAN FRANCISCO, Feb. 10.—In line 
with the recently adopted plan for the 
promotion of public relations, the first 
advertisement of the Society of Insur- 
ance Brokers of San Francisco listed 
the names of all members and«urged 
the public to avail itself of the special- 
ized insurance service available through 
these brokers. It was one of a series 
which will appear at regular intervals 
this year, with suitable news items in- 
forming the public of pertinent insur- 
ance coverages as they are applicable to 
the needs of the client. 

The first such news item dealt with 
liability faced by car owners living in 
the East Bay section who make it a 
practice to “gather up” their friends and 
neighbors and bring them to San Fran- 
cisco each day over the new San Fran- 
cisco-Oakland Bay Bridge, on a cooper- 
ative basis. It urged them to see their 
brokers so that their policies may be 
properly endorsed for complete coverage 
under such circumstances. 





Legionnaires Hear Radio Man 


Dean Maddox addressed Insurance 
Post 404, American Legion, telling of his 
many interesting and humorous experi- 
ences in charge of a radio amateur hour. 





Allen Breakfast Club Speaker 


Dudley Allen, special agent Lon- 
don & Lancashire, spoke before Port- 
land (Ore.) Insurance Men’s Breakfast 
Club. 





A new agency has been formed in San 
Diego, Cal., by R. H. Garland, formerly 
with Barney & Barney of that city, as 
manager of their life department, and 
Nicamor Nordeen, an agent of the Trav- 
elers the past five years. Offices are at 
446 San Diego Trust & Savings building. 














INCORPORATED 1876 





Company 


OF PEORIA 


STATEMENT JANUARY 1, 1937 





ASSETS 
Gov- 


LIABILITIES 


United States Losses in Process of 


ernment Bonds ..$ 91,806.00 Adjustment ..... $ 7,841.84 
Cua. ccd ecdade: 28,614.02 R j U 
-Stocks and Other eeneniiadiiecss = : 

Securities ....... 419,143.73 earned Premiums 152,229.90 
we 9 : Course Reserve for Taxes 

»9f Collection toby: 

( Less than 90 and Other Contin- 

days old) ....... 16,498.76 eee 24,600.00 
Accrued Interest a Lon ( 

Capital .$200,000.00 

Diet rneliiesau 4,082.88 P 
TOTAI Surplus.. 175,473.65 375,473.65 

ADMITTED SS 

YOO ae $560,145.39 $560,145.39 





INCREASE IN ASSETS $58,658.60 INCREASE IN SURPLUS $58.039.64 


Ratio of $303 in assets to every $100 liability reveals a sound finan- 
cial condition. 


LOSSES PAID SINCE ORGANIZATION: OVER SEVEN MILLION DOLLARS 


Sixty-first Anniversary 











IF YOUR AGENCY 


IS LOOKING FOR ANOTHER FIRE 
INSURANCE COMPANY 


Consider Reliable’s 


@ Your agency—or you as an agent will profit by the 
exclusive franchise of Reliable Fire Insurance. Write for 
details concerning this company with 72 years of experi- 
ence and success as its background. 


An Independent Ohio Company with a Cur- 
rent Surplus to Policyholders of $1,106,093.39 


For Indiana 
C. R. Dobbins 


Special Agents 
for Ohio 
Harry J. Favorite 
R. E. Metzger 


For West 
Virginia 
Fred C. Campbell 
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EASTERN STATES: ACTIVITIES 





Receipts in Boston Drop 





Fire, Sprinkler Leakage Premiums Have 
Declined 12 Percent, Protective 
Department Says 





According to report of fire and 
sprinkler leakage premiums as listed to 
the Boston Protective Department for 
the last half of 1936, there is a decrease 
of 12 percent compared with the cor- 
responding 1935 six months. Total re- 
ceipts of $2,601,058, all of which ex- 
cept $249,572 were reported by stock 
carriers, were listed. Totals for the 1935 
similar period are $2,968,157, with $272,- 
697 written by the mutuals. Premium 
figures on the individual stock com- 
panies reported for the last six months 
of 1936, totaling more than $20,000 and 
in order of their rank, with compara- 











Arrange Pittsburgh Course 





Assign Discussion Leaders for Classes 
to Equip Prospective Agents for 
Examination 





A course of study to qualify prospec- 
tive agents for application to the insur- 
ance department for a license and to 
equip them with fundamental knowledge 
so that they may pass such examination 
has been prepared by a committee of 
the Insurance ‘Club of Pittsburgh 
headed by W. M. Reid. The registra- 
tion will be Tuesday evening, Feb. 16 
in Schenley high school. Classes will 
be held there each Monday, Wednesday 
and Friday evenings up to June 7. The 
Insurance Club is cooperating in this 
work with the Pittsburgh Fire Insur- 
ance Agents Association, Pittsburgh 


tive 1935 tabulations, are: Surety Association, Smoke & Cinder 
- = gj06 1935 Club, Pittsburgh Casualty Association 
DN, Be Es 2 ke von vad aeek 67,096 $72,002 Acci r ie 
POOR, COR... 6s 00ss000 64,996 46,457 and Accident & Health Managers As 
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Pennsylvania 5 ase 56,430 The speakers at the introductory 
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Hartford Fire 57.559 | of the National Union Fire and former 
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Springfield F. & M. ..... 36,080 34,831 
zreann's vasa ee ee 35,250 34,126 O cs at emerge ae 
ee Re ee 34,862 30,159 n Feb. 19, there will be a discussion 
DOKL scuncisbebesaesaure 34,18 39,698 : " 
coo eC cee eee Cone te pet led by A. C. Blumenthal of Benswanger, 
Anglo-American ........ 32,037 27,594 | Hast & Herzog. Discussion leaders at 
7 rere Tire 9 2 . . 
Employers Fire ......... 21,803 38,644 | subsequent meetings will be: J. Roy 
NiaWa>ra ...ccsecsccescoee 30,869 = 37,227 Dickie. Dickie : 7 “; 
Mercantile 9 .2essecee 00. 29,015 29,274 | Dickie, Dickie, Robinson & McCamey; 
s t. Paul F. aig eee ai B31 36,598 | Paul J. Mullen, state agent Phoenix of 
cottish nion a iona 25,138 24,1 ‘ r Tc 
te is mite 54°790 —-17°4333 | London; W. K. Estep, secretary Alle- 
I. & I. & iG Pieri e stare 23,909 18,610| gheny Board of Fire Underwriters; W. 
Travelers Unders. ....... 23,701 32,852 | F c f i 
ae a... 53°398  34°020 a Roembke, we? of the Explosion 
Agricultural ............ 23/033 25,215 | Conference; J. J. McGovern, manager 
PORORTOUD is sscessa secs 20,107 13,235 | Fire Companies Adjustment Bureau; 
| W. W. Johnston, state agent Continen- 
g§ 
a . — | tal. 
‘ 
Ansonia Agents Fire Victims | Others will be: E. Val Schott, J. W. 


The office of Joseph Hickey, Ansonia, | 


Conn., local agent, was almost com- 


pletely wiped out by fire which swept | W 


the entire building. J. T. MacKay, with | 
offices in the adjoining building, suffered | - 
some smoke damage. 


Henry Company; J. R. Wilson, Travel- 


|ers; R. H. Furner, Maryland Casualty; 


L. Jack Nelson, United States Avi- 
“2 Underwriters; J. H. Ditman, U. 

. & G.; Lon C. Jeffrey, Lon C. Jef- 
ob Company; Frank S. Kaufman, 








Illinois Michigan 
Indiana Minnesota 
lowa Missouri 
Kansas Nebraska 
Kentucky Ohio 

J. G. Hubbell, 

H. B. Chrissinger, 

Managers 


National Inspection Company 
Chicago, Ill. 


For 33 years—making inspections and underwriting reports for stock fire 
insurance companies, in the following states: 


Oklahoma 
Tennessee 
West Virginia 
Wisconsin 


R. L. Thiele, Ass’t. Mgr. 
M. E. Bulske, Chief Inspector 
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New YoOrK UNDERWRITERS 


CAPITAL $2,000,000 


A. & J. H. STODDART, General Agents 


90 John Street - - - = = 


COMPANY 


- = = + New York City 





FIRE 


AUTOMOBILE - WINDSTORM 
BUSINESS INTERRUPTION INDEMNITY 























Travelers; A. C. Supplee, U. S. F. & 
G.; P. B. Jenkins, Hartford Accident; 
D. W. Speidel, National Surety; J. J. 
Burns, attorney; N. W. Brayley, North 
America; A. W. Barthelmes, National 
Union; N. S. Riviere, N. S. Riviere & 
Co.; J. G. McCaw, Freedom Oil Works 
Company; W. A. Strouss, National Un- 
ion; Andrew Pardew, W. W. Flanegin 
Company; Ray A. Tucker, Tucker & 
Johnston; Albert E. McCloskey, Albert 
E. McCloskey Company. 


N. Y. Resident Agent Bill 
Will Clarify Present Law 


NEW YORK, Feb. 10.—The bill of- 
fered in the state legislature by Senator 
O’Brien, proposing an addition to the 
resident agency law enacted a year ago, 
is designed merely to clarify a feature 
of the statute previously in doubt. When 
the law was passed in 1936 the issue 
arose as to whether an agency license 
might properly be granted to one who, 
while maintaining his chief office in the 
state, was resident of another state. A 
good many New Jersey and Connecti- 
cut commuters were interested. The 
clear intent of the measure, prepared 
by counsel of the agents’ association of 
New York, was to have it apply merely 
to the location of the office, regardless 
of the residence of the agent. The 
phrasing of the bill, however, left it 
open to a counter-construction and it 
was so held by many, compelling a ref- 
erence of the subject to the attorney- 
general. The latter ruled in favor of 
the interpretation intended by framers 
of the measure, but it was understood 
at the time that a clarifying amendment, 
setting at rest all doubt in the matter, 
would be sought from the present legis- 
lature. 








Union County, N. J., Meeting 


The first dinner-meeting of the Union 
County Insurance Agents Association is 
being held this week at the Suburban 
Golf Club, Elizabeth, N. J. Commis- 
sioner Withers will be the principal 
speaker. Other speakers are H. 
Faunce, president New Jersey Under- 
writers Association; C. E. Meek, Jr., 
Harry Godshall and A.V. Livingston. 
D. M. Pearsall is chairman of the com- 
mittee in charge. 


N. J. Mid-Year Meet March 18-19 


NEWARK, Feb. 10.—While no defi- 
nite program has been arranged, the 
New Jersey Association of Underwriters 
has decided to hold its mid-year meeting 
March 18-19 in Trenton. It is planned 
to invite Commissioner Withers, A, W. 
Magee, commissioner of motor vehicles, 
and Governor Hoffman. Thursday eve- 
ning will be given over to an executive 
committee session and Friday to a gen- 
eral business meeting and reports of 
committees, followed by a luncheon and 
several speakers. 


Sons Admitted to Firm 


BOSTON, Feb. 10.—R. S. Hoffman 
& Co. well known Boston general 
agency, announces the admission of 
sons of the partners to membership in 
the firm. The new members are R. S. 
Hoffman, Jr., and W. C. Ryan, Jr. 
They become vice-presidents of the 
agency. 








Mercer County Agents’ Dinner 


The Mercer County (N. J.) Associa- 
tion of Insurance Agents will hold a 
dinner meeting March 4, H. A. Faunce, 
president New Jersey Association of 
Underwriters, will be the guest speaker. 


Round Up Arson Gang 


BOSTON, Feb. 10—A__ state-wide 
campaign of burnings through employ- 
ment of a professional “torch” to de- 
fraud insurance companies extending 
over the last six years, was uncovered 
by inspectors of the state fire marshal’s 
office. The conspiracy was disclosed by 
the confession of the “torch” who is now 








serving a five to seven year term in state 
prison. 

Insurance companies have paid claims 
amounting to $23,600 in the fires blamed 
on the five who were placed under ar- 
rest here. Some 20 persons have been 
rounded up and are under secret indict- 
ments from the Middlesex and Essex 
county juries. 





Gives Conservation Award 


The Insurance Federation of Pennsyl- 
vania at its annual convention June 3-5 
in Pittsburgh will present an award to 
the resident of Pennsylvania doing the 
most outstanding work in the conserva- 
tion of life and property. Jay Jamison, 
executive vice- -president of the Reliance 
Life, who is general chairman of the 
convention, said that the federation is 
taking this method of showing the insur- 
ing public that insurance men are more 
interested in conserving life and prop- 
erty than they are in writing additional 
insurance. 


Lawrence Board Reelects 


LAWRENCE, MASS., Feb. 10.—The 
Lawrence Board of Fire & Casualty 
Underwriters reelected President J. P. 
Donovan and all its other officers at 
the annual meeting and adopted a mo- 
tion to appoint a committee to confer 
with the New England Insurance Ex- 
change looking to a reclassification of 
the city into Class A, with a consequent 
lowering of rates. ‘A second commit- 
tee was named to advise with local 
legislators on the advisability of a merit 
rating system in connection with the 
compulsory automobile liability insur- 
ance act. The annual dinner will be 
held later in the month. 








Preston Starts Fifth Term 


SPRINGFIELD, MASS., Feb. 10.— 
H. R. Preston of Goldthwaite, Preston 
& Olmstead, was elected president of 
the Springfield Board of Fire & Cas- 
ualty Underwriters for his fifth term 
the past week. Other officers elected 
were: Vice-president, S. B. Eddy; treas- 
urer, W. F. Kelly; secretary, F. M. 
Campbell; executive committee, L. J. 
Stewart, chairman; R. A. Baldwin and 
R. S. Redfield. An active membership 
of 61 and 12 associate members was re- 
corded. John H. Eglof, supervisor 
Travelers casualty training school, 
spoke on “Cashing in on This Year's 
Opportunities.” 





Lockport Agents Elect 


LOCKPORT, N. Y., Feb. 10.—The 
Lockport Fire & Casualty Underwriters 
Association has elected B. D. Wrignt 
president and E. H. Babbage, vice- 
president. D. M. Walker was reelected 
secretary-treasurer. 

The new executive committee will be 
made up of the officers together with 
H. J. Brumley, Jack Carlisle and John 
Slattery. Miss ‘Nellie McCarthy was 
appointed chairman for the annual ban- 
quet. 





Eastern Notes 


A. M. MeCoy, who recently took over 
the Harry Bell agency, Stamford, Conn., 
has changed its name to McCoy Agency. 

Cc. P. Webb, Stamford, Conn., has in- 
corporated his agency. Mr. Webb is 
president; Ruth H. McCarthy, secretary; 
R. B, Webb, treasurer. 
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XUM 


ALABAMA 


CALIFORNIA (Cont.) 


FLORIDA 


IDAHO 





LAW OFFICES OF 
Coleman, Spain, Stewart 
& Davies 


706 to 719 Massey Building 
Insurance Attorneys 





Birming 





NOLAND & SEGRETTI 
Salinas National Bank Bldg. 
Salinas—California 
Equipped for investigations, adjustments, settlements 


of claims, trial of all insurance cases im State and 
Federal Courts in this territory. 


MARKS, MARKS, HOLT, 
GRAY & YATES 
1321 Graham Building 
Jacksonville, Florida 
Eauioped for investigations, adjustments and 


trial of surance cases in Northern 
Florida. 








ARIZONA 





HENRY C. McQUATTERS 
Masonic Building 
Flagstaff, Arizona 


Trial of all insurance cases in State and Fed- 
eral Courts. Covering Northern Arizona. 








FRED C. STRUCKMEYER 
Associates 


J. Bolivar Sumter 
James E. Flynn 


209 Luhrs Building 
Phoenix, Arizona 








512 Valley National Building 
Tucson, Arizona 
Aetna Group, American Auto, Connecticut 
Indemnity, idelity & Caavele The Massa- 
chusetts Bonding, The Travelers and other 
leading companies. 
General Insurance Practice 











CALIFORNIA 





MESERVE, MUMPER, 
HUGHES & ROBERTSON 
555 So. Flower Street 
Los Angeles, California 








STEADMAN G. SMITH 
920 W. P. Story Building 
Los Angeles, California 


Admitted Illinois 1921—California 1924 


Trial of insurance matters in State and 
Federal Courts. 








WILLIAMSON, RAMSAY & 
HOGE 
Title Insurance Building 
433 S. Spring Street 
Los Angeles, California 





HADSELL, SWEET, 


INGALLS & LAMB 
Financial Center Building—San Francisco 
Partial Par wy ~~ 


Con‘ ° 
ity & Cas. See a gee Great Amer. Ind. 
| RR OEY A. Co., Medical Prot. Co. 
New Amsterdam Cas. Co., Phoenix Ind. Co., Royal 

Life, Fire and Health and 


MARTIN & MARTIN 
506-500 Idaho Building 
Boise, Idaho 


Fireman’s Fund Insurance Company: Lezelty Goep: 
Ohio Sistaliy"fonurance Company and others. 


Buteos? os itial of all cee in Btato and 
ment of ail claims, rial cases in State and 














EVANS, MERSHON & 
SAWYER 


First —- Bank Building 
0th Floor 


Miami, F 
pm ny Accident & Indemnity Co., All State In- 
rance Co., Sun Insurance Office Limited of Len- 
on a and others on request. 
Equipped for investigations, adj 


OTTO E. McCUTCHEON 
288 Salisbury Building 
Idaho Falls, Idaho 


Stntent Accident of Detroit, Fidelity & Deposit 
an ors. 

Investigations, adjustments, and trial of all ineur- 
= cases in State and Federal Courts—Nertheastern 





of claims, trial of all ny cases, Fr and 
Federal Courts, In Florida. 











KEYES & ERSKINE 


Herbert W. Erskine William A. White 
Morse Erskine J. Benton Tulley 
625 Market Street 


San Francisco, California 


General Counsel Pacific National Fire Ins. 
Co. Trial of insurance cases in State and 
Federal courts. 








MAGUIRE & VOORHIS 
Florida Bank Building 
Orlando, Florida 
Representing the Aetna Group, American Surety, 
Fireman's Fund, New Amsterdam, National Surety, 
Standard Accident and many others. 


Trial of all insurance cases in State 
and Federal Courts in this territory. 





JONES, POMEROY & JONES 
Central Building 
Pocatello, Idaho 
Loyalty Group, Central Surety & Insurance, Kanses 
City, and General Group. 


Seattl 
Equipped for investigations and “etal of all insur- 
ome cases, State and Federal Courts, Southeastern 











JOHN J. TAHENY 
Hobart Building 
San Francisco, California 


General Reinsurance Corp., and others. 
er vice-president general counsel of Asso- 
elated Indemnity Corp., and Associated + 
Ins. Co., San 











| THORNTON, MENZIES & 
TAYLOR 


311_Califernia Street 


Refer to any insurance office Sen Franciseo. 
Aetna, Continental, Caledonian, Home, Home In- 
demnity. Others on request. 





WATSON & PASCO 
& BROWN 
American National Bank Building 
Pensacola, Florida 
United —— Fidelity & Guaranty; Hartford 


An- 
sterdam ; Lumberman’s Mutual; Mastin «& 
Company. 





CHAPMAN & CHAPMAN 
Burkholder Building 
Twin Falls, Idaho 


General Group of Seattle, Hartford Accident & 

Indemnity and others on request. 

a a for a and trial work in State 
ip south central Idaho. 

















COLORADO 


WYLIE & WARREN | 


308-312 Hall Building 

St. Petersburg, Florida 
American Surety Company of N. Y., New York 
Casualty Company, Glens Falls Indemnity Co., 
—— Accident & Insurance Co., 


Mass. Bonding 
Ins. Co. 


Equipped for investigations, adjustments and 2 ote of 
insurance cases in State and Federal Courts. 


ILLINOIS 











LEE, SHAW & McCREERY 
1217 First National Bank Bidg. 
Denver, Colorado 
Company references given on request. 
Equipped for investigations, bg and settle- 


ments of all claims. Trial urance cases in 
State and Federal Courts. 


LORD, LLOYD & BISSELL 
Rm. 2460—135 South La Salle Street 
Chicago, Illinois 


Insurance defense—Casualty, Surety, Life & 
Fire Lines. 











CONNECTICUT 


McKAY, MacFARLAND, 
JACKSON & RAMSEY 
Teen ee 
Representing about thirty-five leading casualty and 

Easily companies—names given on request. 


uipped for investigations, adjustments and trial 
of insurance cases in all courts. 








Clausen, Hirsh & Miller 
Attorneys & Counselors 
135 South La Salle Street 


CHICAGO 


Special Attention to the Law of 
Fire Insurance and Taxation 











POND, MORGAN AND 
MORSE 
39 Church Street 
New Haven, Connecticut 
United States Fidelity & Guaranty 
Fidelity & Casual 


General Accident and many ethers. 











unn, White & Aiken 
Sixth Floor, Syndicate Bldg. 
Oakland, California 








HUSTON, HUSTON & 
HUSTON 
Capital National Bank Building 
Sacramento—California 














EARNEST & LEWIS 


706-10 Guaranty Building 
West Palm Beach, F 

American Surety Company of New York, Hartford 
Accident & Indemnity Company, Fireman’s Fund 
Indemnity ar United States Guarantee Com- 
pany, and many others furnished on request. 
Equipped for “erestiantiens, adjustments, settlement 
of claims, trial of all insurance cases, State and 
Federal Courts, in Florida. 














DELAWARE 





MARVEL, MORFORD, WARD 
& LOGAN 
Delaware Trust Building 
Wilmington, Delaware 





GEORGIA 


CLARENCE W. HEYL 
8th Floor Central National Bank Bldg. 
Peoria, Illinois 
Trial 


of Insurance 
MARYLAND, FIDELITY & CASUALTY. 
ROYAL, GLOBE, EAGLE, BANKERS 
INDEMNITY AND OTHERS. 

















DIST. OF COLUMBIA 


BRYAN, MIDDLEBROOKS & 
CARTER 
LAW OFFICES 
924 Citizens & Southern National Bank Bldg. 
Atlanta, Georgia 


Equipped for investigations, adjustments, settlement 
of claims, and trial of all insurance cases in Georgia. 





JOHN M. MITCHEM 


101 South Broadway 
Urbana, Illinois 
OHIO CASUALTY 
Equipped for investigation and adjustment of 
claims. 











HUGH M. FRAMPTON 


jement 
fire, casualty, automobile, surety—trtal of 
naurance cases, Maryland, District of Columbia 





INDIANA 











Hitch, Denmark & Lovett 
17 Drayton Street 
epresenting = N. N 
Re American Surety Co. of ¥.. 
York Cas. Co., Continental Cas. Co., National Surety 
and numerous others. 
Equipped for investigations, adjustments, settlement 
and trial of 


of claims, of all insurance cases in State 
and Seuthern Distriet of Georgia. 








ABE LATKER 
1205 Lincoln Tower 
Fort Wayne, Ind. 


Specialist in insurance litigation 
Equipped for investigations, adjustments, settlements 
and trial Borthern Indians 


Company references on request. 
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® The insurance law firms whose professional cards are shown on this and the succeeding pages have been selected 
after careful investigation. They have the recommendation and endorsement of The National Underwriter. 


INDIANA (Cont.) 


KANSAS 


MARYLAND 


MONTANA 





HENRY & FUNK 
Investig Trial Work 
Reference on Request 
501-7—130 E. WASHINGTON BLDG. 


INDIANAPOLIS 


+ s 





TINCHER, RALEIGH & 
CUSHENBERY 
301-302 First National Bank Building 
Hutchinson, Kansas 
Insurance Companies represented: National Union 
Indemnity Co., Ocean Accident and Indemnity Co., 
Columbia Casualty Co., Metropolitan Casualty Ins. 
Co. (Loyalty Group), Commercial Casualty Co. 
Investigations, Adjustment and defense trial werk. 





WALTER L. CLARK 


Roszel C. Thomsen 
Clater W. Smith 


Baltimore Trust Building 
Baltimore, Maryland 





M. J. LAMB 
Billings, Montana 


M h Bonding and Insurance Co. 

Trinity Universal Insurance Co. 

Aetus Casusity & Surety Co. 

pen sftutapet to handle investigations, and trial 
state and federal eourts. 


























LUTZ & JOHNSON 
Suite 728-732 Circle Tower 
Indianapolis, Indiana 


Insurance Attorneys 


KELLER, MALCOLM & BURNETT 


204-206 National Bank Building 
Pittsburg, Kansas 

Counsel for: Aetna Group, Employers Group, Stand- 
ard Accident, Central Surety, United States Fire, 
Fireman’s Fund and others. 

Specializing in Insurance Law. Equipped for Trial 
of Cases, Investigations and Adjustments over South- 
eastern Kansas. 


MASSACHUSETTS 




















LUTZ AND JOHNSON 


Suite 728-32 Circle Tower 
Indianapolis, Indiana 


Insurance Attorneys 


PINGRY & PINGRY 
First National Bank Building 


Pittsburg, Kansas 
The Aetna Group, Manufacturers & bes gy ad In- 


CRYAN, SHAW AND 
BRADLEY 
33 Broad Street 
Boston, Massachusetts 


Counsel for numerous insurance companies. Nem 
given on request. ba for terestigntion, as. 
justment ot trial of all insurance eases in 6ta 
and Federal Courts. 


CORETTE & CORETTE 


619-621 Hennessy Building 
Butte, Montana 


American Surety Company: New York Casualty Com- 

Dany; Sun Indemnity Company. 

Equipped for Investigations, adjustments, ‘etal of all 

me cases ip Butte, Helena and western 
on! 














demnity Exchange, The . ees = 


orth America, 
The Glens Falls Indemnity Company. 
Equipped for investigation, odjustment, settlement 
and trial of insurance cases ever southeastern Kansas. 











NOEL-HICKAM-BOYD & 
ARMSTRONG 
Suite 1019—130 East Washington 


Indianapolis, Indiana 
Aetna Group, Commercial Casualty, Metropolitan Cas- 
ualty, Standard Surety & Casualty, N. Y., and many 


ethers 
Trial of all insurance cases in State and Federal 
Courts. 


NORRIS, SMITH & JENKINS 
Public Utility Bldg. 
Salina, Kansas 

Insurance Companies represented: Fidelity & Cas- 
ualty, Fidelity & Deposit, Loyalty Group, American 
Surety, Hardware Mutual and many others. 
Equipped for investigations, adjustments and trial 
of cases in Northwest Kansas. 





MILTON J. DONOVAN 
31 Elm Street 
Springfield, Massachusetts 


Fire Companies Adjustment Bureau, Inc. 


Trial of all insurance cases including cosustty, fire 
and surety im State and Federal Courts. 


HALL & McCABE 
414 Strain Building 
Great Falls, Montana 


Company representation u r 
investigations, sdjustments Pe rg -t- 
State and Federal 














MICHIGAN 





| aE Montana. peeininsening 
MERLE C. GROENE 


Lewistown, Montana 


Standard Accident Company of Detroit, 
All-State Insurance Company, Chicago. 
Others on request. 




















Slaymaker, Merrell & Locke 
Attorneys specializing in All Phases of 
Fire, Marine, Life & Casualty 
Insurance Litigation 
751-768 Consolidated Building 
INDIANAPOLIS 








Doran, Kline, 
Colmery, Cosgrove 


903 National Bank of Topeka Bldg. 


Topeka, Kansas 
Equipped for investigation, adjustment, settlement 
— 2). 2 Se a ee ee 
ansas. 


SEABORG & RICE 


Attorneys and Counselors 
627 Penobscot Building 
Detroit, Michigan 


Randolph 5160 


NEBRASKA 

















IOWA 


KENTUCKY 











DEACON, SARGENT & 
SPANGLER 
915 Merchants Bank Building 
Cedar Rapids, Iowa 
Busipnes, bef neiqgtns ~~ and 


KEENON, HUGUETET & 
KESSINGER 


Security Trust Building 
Lexington, Kentucky 
Prudential wy Company; Yorkshire; Masea- 
chusetts Bonding; ees Casualty, Detroit; Grey 
hound Lines and oth 
Equipped for investigations, adjustments, png trial of 
all insurance cases in state and federal cou! 


NORRIS, McPHERSON, 
HARRINGTON & WAER 


1107 Peoples Bank Building 
Grand Rapids, Michigan 


1164 West Third Street 

Grand Island, Nebraska 
M husetts Bonding & Insurance Company—others 
on request. 
Equipped for Investigations, Adjustments, Settlement 
of Claims, Trial of all Insurance cases in State and 
Federal Courts in Central Nebraska. 














STEWART, STEWART & 


WHITWORTH 
1412 Sharp Bldg., 


Nebraska 
Trial of insurance cases in Federal and State 
Courts in Nebraska, 
Investigations, adjustments and settlement 
claims. 




















BRADSHAW, FOWLER, 
PROCTOR & FAIRGRAVE 
Suite 510 Crocker Building 
Des Moines, Iowa 
Representing Continental ng ieee Group— 

Hartford Accident and many o 


oS -f amen — "edjustments of In- 
surance 





Davis, Boehl, Viser and Marcus 
(Blakey, Davis and Lewis) 
Kentucky Home Life Building 
Louisville, Kentucky 
ee x Cn nny 1 Trial 





NASH & NASH 
602 Second National Bank Building 
Saginaw, Michigan 
entopes | for ope ge adjustments, set- 


mei ot claims and of insurance cases 
in Northeastern Michigan. 























PRICE, RIDER & KEEFE 
State Bank Building 
Fort Dodge, Iowa 
Continental, General Accident, Western Au- 
and fourteen 
Equipped for investigations. 


Woodward, Dawson & Hobson 


Insurance Attorneys 


615-24 Kentucky Home Life Building 
Louisville, Kentucky 


MINNESOTA 


ROSEWATER, MECHAM, 
SHACKELFORD & STOEHR 


1028-40 oy National Bank Bullding 
Omaha, waver 


Repr ing 35 Ii 

Kemper Group—Loyalty G Ns 
of Boston—American Surety—Security of Chicago— 
Employers of Wausau—Associated Ind. and others. 
Complete trial and claim service over Nebraska and 
Western Iowa. 








NEW MEXICO 














LOUISIANA 


BALDWIN, HOLMES, 
MAYALL & REAVILL 
900 Alworth Building 
Duluth, Minnesota 


Travelers’ Group, Mass. Bonding & Insur- 
ance Co., Pacific Mutual Life Insurance Co. 





MANN and TONKIN 
uilding 


Metropolitan Casualty Insurance Co.; Commereial 
Casualty Co.; American Automobile ‘Assn. ; others 
on request. 





Trial of all insurance cases in State and Federal 
Courts in the State of New Mexico 














BREESE & CORNWELL 
First National Bank Building 
Mason City, lowa 
Equipped for Investigatione—Northern Iowa 





McCOY, KING & JONES 
Suite 515 Weber Building 
Phone 400 
Lake Charles, Louisiana 
American Auto Ins. Co., American Surety, Employ- 


ers Group, Fireman's Fund Ins. Co., Maryland 
Casualty. Travelers Group, U. S. F. & G., and 


many others. 
Investigati djustments all over this ter- 
Titory. 





GUESMER, CARSON & MacGREGOR 
1218-1232 Roanoke Building 


Minneapolis, Minnesota 


NEW YORK 











GEORGE J. HATT, Il 
Chamber of Commerce Building 
Albany, New York 
Equipped for investigations, enn, settlement 


of claims and trial of all insurance cases in State 
and Federal courts. 

















A. R. STRONG 
623 Davidson Building 
Sioux City, Iowa 
Equipped for investigations, settlement of 


claims, all insurance cases in State and Fed- 
Courts. 








LESLIE P. BEARD 
1914 American Bank Building 
New Orleans, Louisiana 
Trinity Universal, Sun page Central Surety & 
Insurance and many other 


Equiped for investigations, oabestnente, and tria) 
of all cases in State and Federal Courts in Eastern 
Louisiana. 








SEXTON, MORDAUNT, 
KENNEDY & CARROLL 


Trial of insurance cases in Federal and State 
Courts in Minnesota. 

Investigations, adjustments, and settlement 
of claims. 


Pioneer Building Security Bldg. 
St. Paul, Minn. Minneapelis, Minn. 








David F. Lee David Levene Daniel J. MeAvey 


LEE, LEVENE & McAVOY 
TRIAL LAWYERS 
310 Security Mutual Bldg. 
BINGHAMTON, NEW YORK 
Insurance attorneys. Especially equipped to handle 
investigations, adjustments and litigation over central 
New York. 
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® The insurance law firms whose professional cards are shown on this and the succeeding pages have been selected 
after careful investigation. They have the recommendation and endorsement of The National Underwruer. 


NEW YORK (Cont.) 


OHIO (Cont.) 


OREGON (Cont.) 


TEXAS (Cont.) 





WILCOX & VAN ALLEN 


1008 Liberty Bank Building 
Buffalo, New York 


JOHN H. McNEAL 
HARLEY J. McNEAL 


502 Auditorium Bldg., 1367 E. 6th St. 
Phone Main 1926 CLEVELAND 
Attorneys-at-Law 
Facilities for Investigations, Adjustments and 
ial work over Northern Ohio. 








CLARENCE E. MELLEN 
51 Maiden Lane 
New York, N. Y. 
Mass. Bonding & Insurance Co. 
New Amsterdam Casualty Co. 
United States Casualty Ce. 


Trial of all insurance and surety cases in State and 
Federal Courts. Equipped for investigations. 


DEY, HAMPSON & NELSON 
800 Pacific Building 
Portland, Oregon 


Continental Cas. Co., American Motorist, 
Pacific Greyhound Lines and others. 


COKE & COKE 
First <= . Building 
Henry C. Coke 
1856—1933 


Alexander 8. Coke 
Rosser J. Coke 




















MELVIN & MELVIN 
304-14 First Trust & Deposit Building 
Syracuse, New York 


Royal—Eagle—Century 


Equipped for investigations, adjustments, settlements 
and trial of all insurance cases—State and Federal 
Courts. 


SANDLER, ELLIOTT & 
ASHBAUGH 
614 Outlook Building 
Columbus, Ohio 
See Standard Aecident, Massachusetts Bond- 
Investigations. adjustments, trial of all 1 








SHEPPARD & PHILLIPS 
1208 Public Service Bldg. 
Portland, Oregon 


U. S. F. & G., Lloyds of London, others on 
request. Investigations & Adjustments. 


SANER, SANER & JACK 


Twentieth Floor Republic Bank Bldg. 
R. E. Saner Jno. Saner 
Wm. H. Jack. Jr 
Equipped for Investigations, Adjustments, 
Trial of all Insurance Cases, State ond 

Federal Court. 
DALLAS, TEXAS 











SOUTH CAROLINA 

















DUNMORE, FERRIS & 
BURGESS 


First National Bank Building 
Utica, New York 
Ceatinental, Liberty, Norwieh, Fidelity & Deposit 
Equipped for Investigations, Adjustments, Settle- 
ment of Claims, Trial of all Insu 
and Federa) Courts. 


rance Cases in State 


CABLE & CABLE 
Masonic Building 
Lima, Ohio 
Representing soahe Sow one. pees & Cas. of 


Trial of Tit In 
a surance cases og * poderal - 
Courts. Equipped for investigati ons. _ 


ROBERT McC. FIGG, JR. 


43 Broad Street 
Charleston . South Carolina . 
The Travelers Insurance Company, American icra 
Company of New York, Hartford Accident & Indem- 


1 
Courts. Equipped for investigations and adjustments. 


Cantey, Hanger & McMahon 


15th Floor Sinclair Building 
FORT WORTH, TEXAS 
Samuel B. Cantey Samuel B. Cantey, Jr. 
(1882-1924) Alfr it 
William A. Hanger 
Mark Mahon 
W. D. Smi 


th 
Investigations, Adjustments, Trial All Cases 























NORTH CAROLINA 





HARKINS, VAN WINKLE & 


Jackson Building 
Asheville, North Carolina 
United States Fidelity & Guaranty, Hartford Aeci- 
dent, Home, N. Y., Sun, Glens Falls, American 
Auto, many others on request. 
Trial of all insurance cases in State and Federal 
Courts. 


YAGER, BEBOUT & 
STECHER 


303 Second National Bank Building 
Toledo, Ohio 
American Surety Company, Phoenix Insur- 
ance Company of Hartford, Conn., and Mas- 
sachusetts Bonding & Insurance Company. 





THOMAS-LUMPKIN & CAIN 
1000-7 Central Union Building 
Columbia, South Carolina 
Specializing in Fire, Casualty, Surety and Life. 
Trial of all cases. 

Equipped for investigations and adjustments all over 

South Carolina. 


COLE, PATTERSON YE COLE 


ML . State Bank 
Houston, 


— L. TEole. Sr. 
B. Patterson 
Robert L. Cole, Jr. 
Seymour Lieberman 
Standard Accident Insurance Company of Detroit. 
Chicago Lloyds. 
United States Casualty Co. of New York City, 
Equipped for investigation, adjustment, trial of “al 
insurance cases and oil cases. 


— Texas 
Harald A. fhurew 
R. E. Ow 





























JNO. A. McRAE 
108 Law Building 
Charlotte, North Carolina 
General American and others upen request. 


Equipped for investigations, adjustments, trial of all 
Insuranee cases in State and Federal Courts. 





RUSSELL RAMSEY 

801 Feick Building 
Sandusky, Ohio 

Bustoved om Suvestigntions, adjustments, 


Trial of all insurance cases. 
Bank reference: Western Security Bank (Counsel). 


and settle- 


SOUTH DAKOTA 











BAILEY, VOORHEES, 
WOODS & BOTTUM 


Sioux Falls 
Charles O. Bailey (1860-1928) 
John H. Voorhees elvin T. Woods, Jr, 
Theodore M. Bailey Roswell Bottum 


Howell L. Fuller Ralph S. Rice 





BOYLES & ATKINSON 
First National Bank Building 
Houston, Texas 


Norman Atkinson 
M. S. MeCorquodale 
B. ¥. Gibbons 


Willard L. Bussel) 























E. M. STANLEY 


526-29 Security Bank Building 
Greensboro, North Carolina 
Home, New York; Fire Company Adjust- 
ment Bureau; others on request. 
Trial 
Courts. 


Equipped for adjustments and investigations. 
of all insurance cases—State and Federal 


L. M. CAILOR AND 


J. B. CUNNINGHAM 
@00-603 Union National Bank Building 
Youngstown, Ohio 


Equipped for investigations, adjusting, trial of all 
insurance cases in State and Federal Courts. 


TENNESSEE 


CRENSHAW & DUPREE 


First National Bank Building 
Lubbock, Texas 

Representing U. S. F. & G., F. & D., Maryland 
Casualty, American National Ins. Co., Amicable 
Life Ins. Co., and many others. 

Trial of all insurance cases in all courts. Equipped 
for Investigations—Adjustments—Settlement of claims 
in plains Country. 























A. J. FLETCHER 


608-10 Securi' Bank Bdg. 
P. O. Box 1406 
RALEIGH, NORTH CAROLINA 
Hartford Accident, Hartford; Standard Ac- 
lent, Detroit; American Auto, St. Louis. 
izing litigation and adjustments 


casualty insurance law and surety 
office. 


involving 
enced adjuster in 4 





WAITE, SCHINDEL & 
BAYLESS 


1318-27 Union Central Life Building 


Cincinnati, Ohio 
Insurance Litigation, specializing in ay Casualty 
and Fire—Trials in Federal and State Courte— 
References on request. 


POORE, KRAMER & 
TESTERMAN 


302 Fidelity Bankers Trust Building 
Knoxville, Tennessee 

Preferred Acci- 

York; Commercial Standard Ins. 

Texas; and other companies on 


Zurich Insurance Co., Chicago, Ill. ; 
dent Ins. Co., New 
Co., Fort Worth, 
request. — 





or and trial of 
cases in “a courts in at — 


BIRKHEAD, BECKMANN, 
STANARD & VANCE 
800-811 Gunter Building 


San Antonio, Texas 








TEXAS 




















ELLEDGE & WELLS 


First National Bank Building 
Winston-Salem, North Carolina 


pa Lot all insurance cases in State and Fed- 


Equipped for investigations. 





OREGON 


UNDERWOOD, JOHNSON, 


DOOLEY & HUFF 
809 Amarillo Building Amarillo, Texas 





Consolidated Underwriters, Standaed 
surance Maryland Casusity Ca, Texas 

ers Insurance Assn., others op 

= 3 he f Semel ent, trial of all 
insurance cases state and federal 

and West 


MOURSUND, BALL, 
MOURSUND & BERGSTROM 
613 Frost National Bank Building 
San Antonio, Texas 
Loyalty Group and others given on request. 


Trial of all insurance cases, State and Fed- 
eral Courts this territory. 

















HOWARD BERGMAN 
Baker Loan & Trust Bldg. 
Baker, Oregon 


Equipepd for investigations, trial of Insur- 
ance cases. All State courts. 








PIPKIN & PIPKIN 
304 Gilbert Building 
Beaumont, Texas 
The Travelers Insurance Company. 
Equipped for investigations and adjustments 
Southeastern Texas. 





JOHN McGLASSON 
608-9 Amicable Building 
Waco, Texas 


Buspoes for investigations, adjustment sate 
tlem: 0 eS. Se eS 





UTAH 











SIEGFRIED GEISMAR 











Collier, Collier & Bernard 


Suite 1220 Spalding Building 
Henry E. Collier John A. Collier 
E. F. Bernard 


Portland, Oregon 





HUBBARD, DYER & SORRELL 
City National Bank Building 
Corpus Christi, Texas 
References: Ma = Casualty . American 
Fidelity & Casualty Company, & General 
Insurance pany. 
Specializing in Insurance Lew 
Equipped for Investigation and Claims 








Stewart, Stewart & Carter 
1105 Continental Bank Building 
Salt Lake City, Utah 


Equipped for investigations, adjustments, set- 
tlements of claims and trial of all insurance 
cases State of Utah. 

















(Comtinued mext page) 
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which embraces within its membership 
all important automobile manufacturing 
CANADIAN concerns except Ford, with respect to 
increasing F. O. B. price quotations so 

as to reduce the spread between F. O. B, 

z : and delivered prices. Pending action by 
McNairn Issues Warning Note | the manufacturers in such connection 
there will be no change in the rating 


Ontario Superintendent Tells Fire and practice of the insurance companies. 


Casualty Companies They Must Be vee 
Fair to Public Looks for Increase in Canada 
Superintendent McNairn of Ontario 


TORONTO, Feb. 10. — Insurance | looks for an increase in automobile rates, 
241-244 Law Buil MEEK & SCHERR cast Tai .| He said that some of the companies are 
Netel "vie ilding F Huntington Nati ‘ Builds Superintendent H. D. McNairn of On 
Huntington, 


Indemnity Insurance Co. of N. A.. United States est Virginia tario read the riot act to fire and casu- applying vwd oe Pry ano - 
Fidelity and Guaranty, Bankers Indemnity Co., Fire Hartford Indemnity, General Accident, U. 8. ¥. alty companies stating that they have | 'M¢ automobile Class an eretore keep-  f 
ae <A ep on. ae & G., U. 8. Guarantee (Chubb & Son), Inter-Ocean | | joan civen tl ths to end unhappy | ing the automobile rates below what [| 
tate Insurance Casualty qusme't (General Counsel), and others on oe ee ee ae PPy y sh l 
Equipped for investigations, adjustments and trial request. competition which has been causing | they should be. He declares for the 12 
of sll insurance matters in State and Federal Courts. Investigations, adjustments and trials — State and a eae . months ending June 30 last, the loss 
Federal Courts. much dissatisfaction. He declares that : bil re 10 : 
the department is not favorable to any | Tatto on automobile business in Ontario 
further supervision unless it becomes | WaS 60 percent for private passenger 
necessary. He expressed the hope that | Ca‘ and 58 percent for commercial. The 
the companies themselves will straighten | 108s ratio was 72 percent in British Co- 
out thelr own Gibculties. lumbia for the similar period. 
Superintendent McNairn asserts there 


should be a reduction in fire rates on| Manhattan 1936 Premiums 
Less Than Previous Year 





| Jes SURANCE ATTORNEYS | | 


® The insurance law firms whose professional cards are shown on this and the 
preceding pages have been selected after careful investigation. They have 
the recommendation and endorsement of The National Underwriter. 


VIRGINIA W. VIRGINIA (Cont.) 
W. SHEPHERD DREWRY VINSON, THOMPSON, 


























RUSSELL, HITESHEW & 
ADAMS 


7 Fourth Street, ee 510) 
arkersburg, West Virginia 


T. RUSSELL CATHER 
34 Rouss Ave. 
Winchester, Virginia 


New York Life, Maryland Casualty, 
American Surety Co. 





a et for Pee. trial 2%, all — a af "Groin, Fil . = 
cases, State an era ourts an m- others furnished on request. scac , ‘ 
a eg eT he tnaniodins en8 cfutumts. tte some classes in the province. The last 








four years, he said, have been very good 
and the loss ratio in 1936 was 36 per- 


cent. He finds that companies are pay- 

NESBITT & NESBITT ing excess commissions to agents where es ; : 

800 Riley Law Building these agents have a profitable business. The 1936 and 1935 premiums for Man- 

Wheeling, W. Virginia Owing to the higher commissions paid | hattan and the Bronx, by company 

Maryland Casualty Co., Travelers, Fidelity & De- in Toronto they can go into outside ter-| STOups, are as follows: : 


of all insurance cases in State and Federal Courts. 











(CONTINUED FROM PAGE 4) 


WASHINGTON 





ALLEN, FROUDE & HILEN 



























































- posit of Marylan ritory, write the business and get larger 1936 » 1935 
| Northern Life Tower weal catee inal cours, ment THe || commissions. In other words they can| America’ Fore... U38si30 | 1437 eee 
Seattle, Washington undersell the resident local agents. Royal-Liverpool - 1,020,866 1,070,097 
U. S. F. & G., Northwestern Mutual Life Experience on Preferred Risks Somme és esee.: ; oe arent 
on. Oe = WISCONSIN Mr. McNairn cited the experience on eveee, & Seve nolds verses 70S ah 
preferred business especially on _ resi- eee ial Union. $77,238 cet en : 
CRA dences, saying that undoubtedly the Oe £4’ 499 BOF’ a 
EGGERMAN & ROSLING STREHLOW & 5 NSTON profits accruing from this class have ee ainetici 437,604 443.404 
1824 Exchange Bldg. 510 Northern Building been used to an extent to reduce the loss = eco aT SES TST 430,792 400,116 
Seattle, Wash. Green Bay, Wisconsin ratio on commercial and industrial Automobiie ccclegps 378798 et 
United States Fid. & Guar. Co. Maryland : ; as classes. He said that it was the policy| Fire Association. 367,168 366,868 
Casualty Co., and oth Bauigped tor adjnstmennn, Gavestigntions ant 1) of the department to have a five year | £otae Fire ...... cease 060 Sea 
Courts in ‘western ‘Weshingtoa. suale and Federal trial of cases. reine —_ then square the rates ac- National oa $40,610 Bhi ats 
cording to the experience. Scottish Union ..... 265,27 09; 
There has been some criticism of the | Fearl ..- ae are tes ty th: res 
‘ N. A. PEARSON GRELLE & SCHLOTTHAUER || Ontario department for permitting Lon- | Springfield cage 250,598 241,997 3 
° . 105 Monona Avenue don Lloyds to operate without posting | Sun ...........+.... 246,872 278,186 
403-04 Fourth & Pike Bidg. Madison, Wisconsin a deposit of $50,000 required of other | TOKIO... +++ sess ee oeatene eg | 
Seattle, Wash. Lumbermans Mutual Casualty Co., Zurieh, Peet! || companies. He said that Lloyds has a St. Paul ...... 601111 2273310 246,920 i 
wae oo er a"Co. ae Equipped a investigations and adjustments. Trial deposit of $200,000 in England which is a Ay ety rer ets ett af 4 r 
Bautpped for investigations and adjustments and of all cases in State and Federal Courts and before recognized by the Ontario authorities. as ne ees eg a hg 
of all Insurance Cases in State and Federal | | commissions. Mr. McNairn said that he would have | Norwich Union ..:.. 155,750 161,119 
I ‘ another meeting with the executives in pees Washington.. 135,255 134,428 
three months to see what they have de-| Hanover... 2/0000! 136.456 eye 
ROBERTS, SKEEL AND HOLMAN BLOODGOOD, STEBBINS & cided to do. Glens Falls ve. 127,089 9 
9 i BLOODGOOD AUlAB on cccesccecees 125,137 
Insurance Building i ‘ Northern of pees 124,122 
rn Bier Win Pet Utloes 212 W. Wisconsin Ave, New Officer in New Brunswick | 2evclnchange 1. 100468 1 
Tom W. Holmes Harry Henke, Jt. Warner Building ST. JOHN, N. B., Heh. 20.08. Te. PROetOn ..s sccc cece se 106,806 
Tyre H. Hollander Robert H. Graee Mil : . McLatchey, Campbellton attorney, has | Rhode Island....... 95,170 ~ 
i 4 lwaukee, Wisconsin heer d d 1% h 1 A Chubb & ee 99,426 
ATTLE n appointed counsel in the depart Yorkshire .......... 82,892 
ment of the attorney general of New | New bag oy . ita 
swekess wap) ye will be aapeanes guper- | Fores. ot new aven 49'646 
intendent of insurance under a new gen- | Century ‘ntenmee 44,153 
DANSON, LOWE & DANSON WOLFE & HART eral insurance act to be prepared for FIGUUEUO- «cae 5-0 08% 5 21,543 
POE A. First Wisconsin Nat. Bank Bldg. the legislative session to be held shortiy. The corresponding figures for the 
leading New York agencies are as fol- 








Maryland Casualty Co., U. S. F. & G. Co., 
and others on request. 


Investigations and trial of all insurance cases in 
state and federal court. 


Milwaukee, Wisconsin sonata a 
Special attention to the Law of Fire Insurance 


1936 1935 
Hoey & Ellison..... $ 738,675 $ 732,946 
Central Fire Agency 729,958 737,819 













































































Hall & Henshaw.... 566,815 615,772 
POWELL & SPROWLS ° Willard S. Brown & cia ‘ 
um 300 weer ero Ce 475,710 418,534 
PEDIGO, WATSON & GOSE 11 First National Bank Building Auto Fires N A ber 52, , Wallace Reid 'é'Go..  418'498 416653 fl 
218 First National Bank Bldg. , Wisconsin The Continental estimates that during | McDaniel, Maeser & 4 L 
Walla Walla, Washington NEW YORK CASUALTY COMPANY, AMERICAN 1936, 52,300 automobiles or garages mS can cumaes 1s rath 364.08 
J . s na - » S As eee 358, 04,2 
haotes Automobile of St. Louis, Great Lakes Cas- Ditt@ueu£: ne eens were involved in fires. Such fires ac- Fowler & Kavanagh 333,152 343,642 
Th Sa y tI pa emai nee counted for 11 percent of the total num-| W. L. Perrin & Son. 309,136 329,371 
insurance cases, State and Federal Courts, South- rae gy See ber of fires and 2.7 percent of the total a: Ww. Sparks’ & Co. Ha tH 
eastern Washington. losses by fire. Vi ice-president C. W.]| Mins’& Honness. 230.556 228,765 
Pierce observed that such fires were ex- te gts ee 238,473 +208. : = 
ceeded in number only by dwelling fires crals on £29,018 cian 
. . 4 O’B & O’Brie 220,130 171,797 §& 
BONSTED & NICHOSON WYOMING which were estimated at 290,800. Mer- sag El é ner 209°441 1i9isit i a 
Miller Building cantile establishments were involved in| Rose & Baia........ 198,594 173,818 § 
Yakima, Washington JAMES A. GREENWOOD 34,100 fires, barns and stables 26,300 and oe. Ses S. - ett 244389 i 
canes ildi factories 8,300. Fuller & Kern...... 183,858 197,443 | 
Loyalty Group, Pacific Indemnity, & others on re- Majestic Building Whitehill Agency... 183,724 198,444 | 
pped & adjustments, ° 49 ; 
trial of all insurance eases in federal and state Cheyenne, Wyoming wm. Sohmer & Co.. 180,553 HH 
_—s : right Agency « 54,7 , 
Former Attorney General, State of Wyo- Staff Committee at Work McAuliffe Agency .. 142,603 144,168 1 
ming, Trial of all Insurance Cases in State // NEW YORK, Feb. 10.—The staff | Sentinel Agency --- T3087 24/336 
ts. ae ; - . RE ite & Cz fete 38,758 3,32 = 
WEST VIRGINIA oe — : committee of the National Automobile | Davis, Dorland & Co. 136,657 135,549 
. Z y : “mC Ross Underwriters 129,898 145,281 
Underwriters Association from the four Rtg vied hm ea 9,85 ? 
NO RA regional divisions was in session here all | “Agency .......... 121,471 128,233 | d 
ei ey om Y, Lonabaugh & Lonabaugh of last week, reviewing loss experience | Newberger Agency.. 117,976 101,243 
~ Fe ay IS 172 North Main Street data. The findings and recommenda- | F. H. Ross Agency.. 1168 
Kanaw! a ding Ww: . a . . } 
Giasiesten, ‘West nt gl American Pecan ~<a —_ Ege agg ae ton L. R. Funsten of Elam & Funsten, 
Wee ee i pa Ei  . Casualty On; Surieh i Richmond, Va., has been elected a mem- 
Fy} my co's) Mutael Gatosiy "Gs Ca, ag ee one—Trial insurance —. ber of the executive committee of the 
requ: , . 
Equi; a tor tnvectigntions ond and adjustments. Trial Beuloped tor tore iat int “| No action has yet been taken by the board of trustees of Confederate Me- 
of all insurance cases tp State and Federal Courts. | American Manufacturers Association, ! morial Institute in that city. — 
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we A * DIRECTORY * OF RESPONSIBLE 





INDEPENDENT ADJUSTERS 


ARIZONA 


ILLINOIS (Cont.) 


MARYLAND 


OHIO (Cont.) 








LYLE ADJUSTMENT CO., 
INC. 


ranch Home Office Branch 
Masonic Bldg. Ellis Bldg. Central Bldg. 
FLAGSTAFF PHOENIX TUCSON 
Casualty—Surety—Inland Marine—Fire 
Health Accident — Life Investigations 
esenting over 40 companies. 
General Service All Lines. 





JOSEPH RICE & CO. 


INVESTIGATIONS & ADJUSTMENTS 
ALL CASUALTY LINES 


Chicago Office Milwaukee Office 
958 Ins. Exch. Bldg. 601 Guaranty Bldg. 
Phone: Harrison 8668 Phone: Daly 0664 


NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


Representing Companies Only—All Lines 
604 Mercantile Trust Bane: nag Md. 
a Bui —-_" mn G 


Mut ual Building, Richmond, Va. 
113 No. Loudoun St., Winchester, Va. 
Prompt and Efficient Service Since 1921 








CALIFORNIA 








J. L. LANG, Adjuster 
Pacific National Building 
Los Angeles, California 
All casualty, automobile and marine lines. 


Complete facilities for the handling of difficult 
cases on the West Coast. 


“Eighteen years adjusting experience.” 





Established 1899 


WHITNEY & MILLER 
ADJUSTMENTS 


175 W. Jackson Blvd. CHICAGO 


MISSOURI 


DAVID H. THOMAS 
50 E. Broad St. 
Columbus, Ohio 
Phone Adams 2237 
CASUALTY AND SURETY 
Specializing in liability claims. 














‘CLAIM SERVICE COMPANY xc. 
"Tusuram e ra uw hange Building 
KANSAS CITY DerssOURS 


ALL-RISK E. L. **RED** HOTH, PROMPT 
AUTOMOBILE MANAGER CAREFUL 
INLAND MARINE ADJUSTMENTS 





GEORGE H. LEWIS 


1723 Nicholas Eanes 
Toledo, O) 
Fidelity & Cas. Co., sae ‘Reston Co., New 
York Casualty Co. ‘and others. 
Equipped for Investigations, 
Settlement of Claims. 


Ohio. 


Adjustments, 
All North-Western 




















J. P. McHALE & CO. 


General Adjusters 
for Ii i 


1031 South Broadway 
LOS ANGELES, CALIFORNIA 
Representing 45 insurance companies— 
All Lines 
Since 1915 








CLARENCE W. HEYL 
tth Floor Central National Bank Building 


Investigations and adjustments in all insur- 
“oe hirty_leadi pani 
epresenting thirty leading companies. 
Phones—Office 8184 
Night 4-2051, 2-2251, 5027 


NEBRASKA 





OKLAHOMA 

















GAYNOR-DeWITT, Adjusters 
433 California Street 
San Francisco, California 


qeensas aes IN 
ALL RISKS INLAND MARINE, CASUALTY, 
INVESTIGATIONS AND ADJUSTMENTS 


INDIANA 


JUDD W. CROCKER 
CLAIM DEPARTMENT 


Grain Exchange Bidg. 
OMAH 


Stuart Bidg. First National Bank Bidg. Tramp Bide. 
LINCOLN GRAND ISLAND arte 





C. R. WACKENHUTH 
ADJUSTER 


1205 East 32nd Street 
Phone 2-5460 Tulsa, Okla. 














Corresponding offices at strategic locations. 








DIST. OF COLUMBIA 





Indiana Adjustment Company 


Home Office, 130 E. pee © 
Indianapolis, | 


Automobile & aie 


Resident 
Evansville, Fort Wayne, 


t 
New Albany, 


South =o Terre Haute. 


R. T. GUSTAFSON COMPANY 
nsurance Adjusters—Serving Nebraska and Iowa. 
CASUALTY—ALL —- Auto, on Com- 
pensa’ urg., G. wt. Bonds, 
AUTO ‘FIRE, Theft, Facute Damage, "Collision, eto. 
OMAHA, NEBRASKA 
234 Keeline Bidg. Office: Webster 2631 
17th & Harney Sts. 3 


TENNESSEE 











NEW MEXICO 














BURNS ADJUSTMENT 
COMPANY 


Harry C. Burns, President 
Investigations and Adjustments 
For Insurance Companies Only 

Barr Building Washington, D. C. 














NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


Representing Companies Only—All Lines 
Woodward Building, Washington, D. C. 
Mutual Building, Richmond, Va. 

113 No. Loudoun St. Winchester, Va. 
604 Mercantile Trust Bldg., Baltimore, Md. 
Prompt and Efficient Service Since 1921 


Eugene McIntire 
Adjustment Co., Inc. 
Anon, . Suaentin and 


Eight, East Market Street 
INDIANAPOLIS 


CHAS. W. KRUEGER 
General Adjuster 


Fire, Automobile and Allied Lines 
Since 1921 


(For Companies only) 
213 So. 3rd St. 
Albuquerque, N. Mex. 





HUTCHISON & McKELVY 


1113 Independent Life Building 
Nashville, Tennessee 


Serving Tenn. Ky., Ala. 
Prompt, Efficient. All lines. 





VIRGINIA 








NEW YORK 

















ILLINOIS 





C. G. EBERTH & CO. 
ADJUSTERS 
All Branches 
Fire, Automobile—Casualty—Marine 
Suite 1410—330 So. Wells St. 
CHICAGO 





Foley Adjustment Bureau 


200-201 Union Trust Building 


South Bend, Indiana 
Specializing in automobile and casualty claims. 
Immediate service northern Indiana and Southern 


Michigan. 
Representing over one hundred companies for ten 


Phones: Office—4-1186. | Night—3-8522, 3-2287, 





PHILIP C. BARTH 
$22-S28 M & T Building 
Buffalo, New York 
Attorneys 


Facilities for Investigations, Adjustments 
and Trial work over Western New York. 





NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


Only—AB 
Mutual Building, Richmond, Va. 
113 No. Loudoun St.. Winchester, Va. 
604 Mercantile Trust Building, Baltimore, Md. 
Woodward Bui , Washington, D. 


Prompt and Efficient Service Since mpei 





WASHINGTON 











NORTH CAROLINA 








IOWA 














ADJUSTMENT COMPANY 
Automobile—Fire, Theft, Collision, 
onversion, Liability, Property Damage 
Inland Marine, Burglary 
15 W. Jackson Blvd. Harrison 3230 
CHICAGO 





JUDD W. CROCKER 
Claim Department 


Southern Surety Bldg. 308 Davidson Bldg. 
Des Moines, Iowa Sioux City, Iowa 


Ralph J. Bellizzi Fred M. Hagen 
Branch Manager Branch Manager 


GAY & TAYLOR, INC. 


Insurance Adjusters 
Home Office 
833-4 Wachovia —, Building 

Winston-Salem, N. C. 
Branch 501, Security Bank Bldg., Greensboro, N. C. 
Branch 715, First Nat'l Bank Bidg., Charlotte, N. C. 
Branch 813, Central Union Bldg., Columbia, 8. C 

represent 75 insurance compan 
Casualty, Automobile, Surety, Fire. Inland Marine. 





E. R. WILKINS J. A. MILOT 
WILKINS AND MILOT 


—lInvestigations and Adjustments— 


Automobile and All Casualty Lines 
Speciuteg | od by ay’ Claims 
Bar Association 


410 INSURANCE. "BUILDING, SEATTLE 





WISCONSIN 


























KANSAS 


M. M. WELSH 


With associate staff and legal service. 
1216 First National Bank 
CINCINNATI, OHIO 


Phone Parkway 1896—Night & Holidays East 3998 
General Adjusters for the Companies 


Operating throughout Ohio, Northern Kentueky and 
Southeast Indiana. 





NURNBERG ADJUSTMENT CO. 
General Adjuster 


Fire, Windstorm, Hail, Automobile, Casualty 
and Inland Marine 
Underwriters Exchange Building 
MILWAUKEE 
828 N. Broadway Phone Daly 5629 

BRANCH OFFICES: 
ANTIGO & MADISON 








WYOMING 








M. J. O'BRIEN & COMPANY 


Adjusters r 


All Casualty Lines 


3106 Board of Trade 
Building 
Chicago 








SHEFFER-CUNNINGHAM 


L. D. 75 
Wichita, Kansas 








JOHN H. McNEAL 
HARLEY J. McNEAL 


502 Auditorium Bldg., 1367 E. 6th St. 
Phone Main 1926 CLEVELAND 
Attorneys-at-Law 
Facilities foor Investigations, Adjustments and 

ial work over Northern Ohio. 








JUDD W. CROCKER 
CLAIM DEPARTMENT 
402 Hynds Building 
Cheyenne, Wyoming 


Clarence R. Ferguson 
Branch Manager 
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FINANCIAL STATEMENT 


UNITED STATES BRANCH 


December 31, 1936 








ADMITTED ASSETS LIABILITIES 
*United States Government Unearned Premiums........ $ 8,200,544.99 
ete ee Bn ee $ 6,469,000.00 Denti te tididen .......... 9 171,209.00 
*Federal Land Bank Bonds 305,005.00 Reserve for Taxes and all 
other Liabilities.......... 1,683,988.75 


*State, County and Munici- | 
pal Bonds. #..<........05 3,101,631.00 General Contingency 

















Reserve.............. se 2,000,000.00 
*All other Bonds and Stocks 15,706,140.00 ras 
Sere eat Additional Voluntary 
rst Morigages an nal a cs cuit dwt 
lateral Loun..........025. 82,562.50 ve ee 
Real E 798,958.42 Post 
Ee ae Pe y } Candial a g 55 0, 000.00 
Cash on Hand and in Banks 1,820,477,06 Surplus Over 
Uncollected Premiums not Deposit Capi- 
over ninety days and tal and all Lia- 
Sundry Balances......... 3,527,506.63 bilities........ 9,583,150.72 
Accrued Interest........... 198,309,85 Surplus to Policyholders.. 10,133,150,72 
$32,009,590.46 $32,009,590.46 








*Valuation on National Convention of Insurance Commissioners’ Basis. On the Basis of De- 
cember 31, 1936, Market Quotations for all Bonds and Stocks owned, this Corporation's total 
Admitted Assets would be increased to $33,062,633.26 and Surplus to Policyholders to $11,- 
186,193.52. 


Securities carried at $1,046,574.00 in the above statement are deposited for purposes required 
by law. 


GENERAL ACCIDENT 


FIRE AND LIFE 


ASSURANCE CORPORATION, LTD. 


FREDERICK RICHARDSON, U. S. AtrorNEyY AND MANAGING DIRECTOR 
JAMES F. MITCHELL, Unitep States MANAGER 


GENERAL BUILDING, FOURTH AND WALNUT STREETS 
PHILADELPHIA 
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Give Dust Disease 
Protection Plan 
Air Hygiene Foundation Medical 


Committee Outlines Health 
Control Program 


RESEARCH RECOMMENDED 


Pre-Employment Examination of Work- 
ers Exposed to Silica Dust Is 
Emphasized in Report 





A six-point program for protecting 
the health of industrial workers, and a 
plan of medical research to help curb in- 
dustrial disease, is recommended to the 
Air Hygiene “Foundation by its medical 
committee in a report on “Silicosis and 
Allied Disorders.” 

The committee, headed by Dr. A. J. 
Lanza, has attempted to bring together 
a practical summary of what is known 
and what remains to be learned about 
dust disease. 

A practical program of pre-employ- 
ment examination of all workers ex- 
posed to dust containing silica Is essen- 
tial, according to the committee. Such 
examinations should include a complete 
physical examination, a careful history 
of past occupational exposure to dust, 
and a chest roentgenogram. 


Value of Procedure 


This procedure, the committee states, 
gives: 

“Protection of prospective employes, 
who may have diseased lungs, from 
silica exposure. 

“Discovery of hazardous jobs, as a re- 
sult of finding the silicosis cases, in 
order to eradicate these hazards. 

“Discovery of active and open cases 
of tuberculosis which are in contact with 
other employes, especially protecting the 
younger workers who are susceptible to 
contact infection. : 

“Discovery, through periodic exami- 
nation of those with inactive tubercu- 
losis, of any reactivation of their tuber- 
culosis, so as to protect especially the 
younger employes. This also offers the 
infected individual a better chance of 
cure, 


Protection From Exposure 


“Discovery of early cases of silicosis 
through periodic examination in order 
to give added protection from further 
excessive dust exposure. 
“Determination, through periodic phy- 
Sical examination, of the effectiveness of 
the dust control program.” 

In recommending projects for medi- 
cal research, the report states: 

“There is no phase of employe health 
which concerns the employer more than 
does the question of dust diseases, and 
the ever increasing extent to which the 
employes’ health is being made a re- 
sponsibility of the employer demands 
that every available opportunity for in- 
creasing our knowledge be explored. 

(CONTINUED ON PAGE 38) 





Weigh Pros and Cons of 
Proposed $1,000 Auto Form 





CLAIM DIFFICULTIES CITED 





Some Adjusters Like Idea of Low Lim- 
its on Theory It Would Give Them 
Bargaining Power 





Some of the principal objections that 
are being mentioned to the proposed 
$1,000, one limit automobile P. L. and 
P. D. policy center about supposed dif- 
ficulties in loss adjustments under it. 

Suppose a claim under the policy 
could be disposed of for $800, yet the 
insurer believes that the demand is en- 
tirely unfounded and decides to let the 
issue go to suit. Suppose, then, that the 
jury brings in a verdict of $1,500 or 
some amount higher than the $1,000 pol- 
icy limit. Might it not be possible for 
the assured to force the insurer to pay 
the entire amount under these circum- 
stances? With this possibility in mind, 
would not the insurance companies be 
even more inclined than they are now 
under the standard limits policy to pay 
so-called nuisance claims? The Wiscon- 
sin supreme court a year or so ago 
forced an insurer to pay more than its 
limit when it could have settled for less 
than the limit. 


Getting Assured to Contribute 


Another imagined difficulty is in the 
type of claim that might be settled out 
of court for some amount above the 
$1,000 limit, say for $1,400. This might 
be a sound claim and the insurance com- 
pany might regard $1,400 as a bargain 
settlement. Yet it would doubtless prove 
difficult to get a good many assured to 
contribute $400 of their own money to 
the case. He is likely to be the type of 
person, who ordinarily would not pur- 
chase insurance, feeling that he was 
judgment proof. He would very likely 
prefer to have the issue go to trial on 
the chance that the verdict might be 
$1,000 or less. The defense would be 
furnished by the insurer. If a higher 
verdict were returned, judgment would 
be entered against him but that might 
not be important to him. 


Claim Men Like Idea 


Although a good many theoretical ob- 
jections can be found from a loss settle- 
ment standpoint to the $1,000 policy, 
some adjusters express the belief that 
with a policy of those limits, they could 
effect settlements on a much lower 
scale. They point out that the average 
P. L. loss settlement is only in the 
neighborhood of $250 and that only 
about 15 percent of the settlements 
reach into four figures. They say that 
the size of the policy involved usually 
is a big factor in determining the set- 
tlement. For instance, if there is a pol- 
icy with a $5,000 limit of liability and 
there is a bad loss, the adjuster for the 
company frequently effects a settlement 
for about 20 percent less than the 
amount of the policy. The plaintiff's at- 
torney knows that if he demands that 
the insurer pay its maximum liability, 
the insurer is very likely to let the 
case go to trial. With a $1,000 limit, 
adjusters state that they could settle a 
great many cases for $800 or less. It is 

(CONTINUED ON PAGE 38) 


Federal Subsidy for State 
Health Funds, Capper Plan 


EPSTEIN BILL IN CONGRESS 





Would Appropriate $200,000,000 to Re- 
imburse States Enacting Laws 
of Type Outlined 





A bill to encourage the establishment 
of compulsory state accident and health 
insurance plans, through federal subsi- 
dization, has been introduced in Con- 
gress by Senator Capper of Kansas. It 
would appropriate $200,000,000 to reim- 
burse states that will put into effect 
— conforming to that outlined in the 

ill. 

Under the plan proposed, a fund must 
be created equal to at least 6 percent of 
the earnings of employes earning up to 
$60 a week, except in farm work or do- 
mestic service. One-fourth of this would 
be paid by the state and the remainder 
divided between the employer and em- 
ploye on a basis to be determined. The 
state would be reimbursed by the fed- 
eral government for its contribution if 
the plan corresponds to the standards 
set up. 

Cash and Medical Benefits 


Cash benefits for disability would be 
provided ranging from $15 to $25 per 
week according to earnings. Even those 
temporarily unemployed would be in- 
cluded, if rendered unable by reason of 
disability to accept any employment that 
might be offered them. Childbirth in 
the case of women employes would be 


covered. There is also provision for 
medical service, including dental in 
cases where dental troubles interfere 


with the employe’s continuance of his 
work. 
(CONTINUED ON PAGE 38) 








Joseph Futz Has Evolved 
Plan for Flood Insurance 





EIGHTY-FOUR, PA., Feb. 10. 
—Joseph Futz, far seeing insur- 
ance man, made an important 
announcement from his headquar- 
ters in the Futz office building to- 
day when he stated that he had 
evolved a highly successful and 
practical scheme and formula for 
writing flood insurance. If this be 
adopted, Mr. Futz said, it will 
serve to drive out of the United 
States, London Lloyds and Rus- 
sians. Mr. Futz was raised on a 
farm near Buck Creek in this 
county which overflowed every 
spring. He made a careful survey 
of flood conditions as a young 
man and a year ago went to Pitts- 
burgh to look over the flooded 
area there. Mr. Futz states that 
he does not intend to make his 
plan public because he has con- 
tributed so generously to the gen- 
eral welfare of insurance already. 
He states, however, if President 
Roosevelt, Hon. Commissioner 
Hunt of Pennsylvania or any in- 
surance company will reimburse 
him sufficiently for his time and 
trouble, he will sell the rights. 











Fairer Decisions 
Seen in Disability 


Courts Now Defining It More 
Closely, Says William Otis 
Badger 





ADDRESSES A. & H. GROUP 


T. R. Keucher Tells How Agent Can 
Aid Claimant, Self, and Company 
in Handling Claims 


NEW YORK, Feb. 10—While the 
general tendency of the courts until the 
recent past has been to regard as total 
disability almost any injury that inter- 
fered with a man’s business, there have 
been during the past year indications 
in a number of cases that the courts are 
taking a different view of the situation, 
William Otis Badger, well known New 
York insurance lawyer, said at the Feb- 
ruary educational meeting sponsored by 
the Accident & Health Club of New 
York. 

“For instance,” he said, “in a case in 
which a barber hurt two fingers of his 
hand and was unable to continue his 
haircutting, the court gave a recovery 
for a limited period of time and then 
refused to allow him further disability 
benefits because the injury did not to- 
tally incapacitate him from engaging im 
another occupation. 

Courts Liberalized Policies 


_ “The disability clauses that were orig- 
inally promulgated in life policies were 
drawn so strictly that in order to bring 
about a recovery under them the insured 
had to be practically unconscious and 
unable to move a limb. When these 
clauses came before the courts for in- 
terpretation, they swung away from a 
literal interpretation and went so far to 
the other extreme that the assured was 
permitted to recover if his injury 
amounted to practically nothing more 
than a sore toe.” 

Accident insurance policies have a far 
greater value than appears upon their 
face because of state insurance law pro- 
visions, Mr. Badger said, pointing out 
that a man may buy a house, United 
States government bonds, or put his 
money in a savings bank and still not 
be nearly so well protected in the event 
of lengthy disability following an acci- 
dent as he is with the protection af- 
forded by his policy. For example, 
creditors may seize a house or bond or 
savings bank account but the state law 
says that income from an accident and 
health policy is immune and must go to 
the beneficiary. 


Protection Will Continue 


The present movement to revise New 
York’s insurance laws will continue to 
protect benefits under accident policies 
in the public’s interests, Mr. Badger 
predicted. He also felt that the social 
security act will increase the public’s 





(CONTINUED ON PAGE 38) 














32 CASUALTY 


THE NATIONAL 


UNDERWRITER 





February 11, 1937 














NEWS OF CASUALTY COMPANIES 





Employers Mutual’s Figures 





Des Moines Company Shows Substantial 
Progress in Its New 1937 Financial 
Statement 





The new annual statement of the Em- 
ployers Mutual Casualty of Des Moines 
is issued, showing increases in every 
direction. The assets are now $2,944,- 
531 as compared to $2,224,739 a year 
ago. The surplus is $559,529 as com- 
pared with $503,654. The total reserves 
are $2,385,002 as compared with §$1,- 
721,085. Its premiums in Iowa were 
$1,025,249 and in Illinois $897,870. Its 
total premiums were $2,914,896, the in- 
crease being 31.8 percent. The incurred 
loss ratio was 52.9 percent. 

The Employers Mutual Casualty was 
founded in 1911 and has been contin- 
uously under the same management. J. 
A. Gunn, president and treasurer, is one 
of the leading insurance men of the 
country and has been in the business for 
many years. John W. Gunn is vice- 
president and John F. Hynes secretary. 





I N ble Policy 

The Employers Mutual Casualty is- 
sues a non-assessable policy. This is 
due to the fact that a company which 
has a surplus equivalent to the capital 
required of a stock company is permit- 
ted to issue this sort of a policy. The 
Employers Mutual would be required 
to have $100,000 surplus, while, in fact, 
it has almost $600,000. Adopting a con- 
servative underwriting policy, the Em- 
ployers Mutual is protected by reinsur- 
ance from excess losses so that it does 
not participate in a loss in any accident 
over $10,000. That is, the Employers 
Mutual in a catastrophe would only have 
to pay the maximum, $10,000. The com- 
pany has deposited with the Iowa insur- 
ance department a guarantee fund of 
$100,000 in U. S. registered bonds. This 
is not required by statute, but it is done 
voluntarily in order to better protect 
policyholders. The investment portfolio 
is diversified and conservative, as most 
of the securities are in government, mu- 
nicipal and school bonds. There are no 
delinquencies as to interest or principal. 

The Employers Mutual operates in 
Iowa, Illinois, Nebraska, Minnesota, 
Kansas, North Dakota, South Dakota, 
Colorado, Missouri and Mississippi. It 
has over 1,800 agents and brokers. It 
writes automobile, workmen’s compensa- 
tion, general liability, plate glass and 
elevator. The directors are prominent 
Iowa manufacturers and business men 
who have been sucessful in their various 
lines. Last year the company celebrated 
its 25th anniversary. 





Standard Surety Increases 





Annual Statement Items Bring Out 
the Result of the Operations of 
the Year 





The Standard Surety & Casualty of 
New York assets increased $606,183 dur- 
ing the year. The net premiums in- 
creased 25.73 percent. Its cash item 
$1,774,678 is in excess of its claim re- 
serve by $99,725. There was a reduction 
of 2.74 in genera! expense ratio and 1.54 
in loss ratio. The loss ratio is about the 
same as the year before, 54.84 percent. 
The loss ratio on automobile liability 
showed an improvement of nearly 10 
percent. The workmen’s compensation 
loss ratio showed a decided rise. The 
premium reserve increased $268,531. 





Aetna Casualty Managers’ Parley 


Two conferences are being held at 
Edgewater Park, Miss., in March for 
branch managers of the Aetna Casualty. 
The first group will meet there March 
2-5 and the second group will be on 
hand the following week. 





Continental Casualty’s Year 





Its Premium Income Made a Gain of 
Almost $3,000,000—Increases Made 
in Other Items 





The Continental Casualty of Chicago 


last year showed underwriting profit 
$453,990, investment earnings less in- 
vestment expense $735,462, operating 


profit before provision for federal in- 
come tax $1,189,452, provision for fed- 
eral income tax $125,000, operating profit 
after federal income tax $1,064,452, 
credit to surplus $2,356,805, dividends 
paid $350,000, added to general contin- 
gency reserve $1,270,000, net addition to 
surplus $736,805. The net surplus on 
Dec. 31 was $3,903,196 as compared with 
$3,166,392 a year ago. Its premium in- 
come was $18,893,261, increase $2,873,- 
275. Its assets are $29,003,909 of which 
$2,379,899 is cash, $8,373,245 federal se- 
curities, $1,831,601 other public bonds, 
$4,711,838 railroad, public utility and mis- 
cellaneous, $1,719,138 preferred and 
guaranteed stocks, $4,201,711 common 
stocks. Its premium reserve is $8,125,- 
172, claim reserve $10,780,521, contin- 
gency reserve $2,700,000, capital $1,750,- 
000. Its policyholders surplus is $5,653,- 
196. 

The Continental Casualty has declared 
a quarterly dividend of 30 cents per 
share, an increase of 5 cents, payable 
March 1 to stock of record Feb. 15. 





Interesting Items in Annual 


Figures of Maryland Casualty 





Some of the features in the Maryland 
Casualty annual report are of interest. 
It increased its gross writings $2,478,- 
693 and after reinsurance $2,108,057. 
After adding $873,933 to premium re- 
serve there is a net operating profit of 
$1,524,894. Securities appreciated in 
value $978,497. The gross premiums of 
$28,280,445 increased $2,478,693 or 9.6 
percent. After reinsurance the increase 
was $2,108,057 or 8.9 percent. The loss 
ratio was 56.18 percent as compared 
with 58.54 the previous year. Expense 
ratio was decreased by 1 percent. To- 
tal expense and loss ratios were 94.1 
percent showing an improvement of 2.96 
percent. Premium collections resulted 
in a decrease in the 90 day overdue ac- 
counts, the ratio to outstanding pre- 
miums being 6.95 percent. 


Economy Auto’s Exhibit 


The Economy Auto of Freeport, IIl., 
showed an increase of 43 percent in pre- 
miums in Illinois. Its assets are $600,- 
123, of which $142,747 are federal bonds, 
$103,480 state bonds, $63,516 municipal 
bonds. Its total bonds and stocks are 
$464,146. It has cash $83,938. Its pre- 
mium reserve is $174,932, liability re- 
serve $54,108. It puts up legal reserves 
of all kinds $325,124. Its capital is $200,- 
000 and net surplus $75,000. It has had 
22 years of successful operation. 








Buckeye Union’s Figures 


The Buckeye Union Casualty of Co- 
lumbus, O., shows assets $1,951,014 of 
which $325,309 is cash, $1,180,088 bonds, 
$124,800 stocks. Its premium reserve is 
$655,569, liability reserve $596,239, vol- 
untary reserve $60,000, capital $300,000, 
net surplus $241,386. Its assets increased 
$500,000, policyholders surplus $175,000. 
Its loss and expense ratio was 36.3 per- 
cent. Its premiums last year were $1,- 
490,577, increase $228,877. 


Standard Accident’s Year 


The Standard Accident’s new state- 
ment shows assets $20,549,621 as com- 
pared with $18,346,373 a year ago. It 
has $2,584,815 in cash, $1,558,071 federal 
bonds, $5,297,674 other bonds, $1,458,615 








short term bonds and notes $1,824,762 
common stocks. The premium reserve 
is $5,882,934, claim reserve $8,571,631, 
special reserve $1,050,000, capital $1,- 
456,680, net surplus $2,306,140 as com- 
pared with $1,558,022 a year ago. 


Central Mutual Election 


The Central Mutual Casualty of Kan- 
sas City, Mo., has elected John G. 
Owen as vice-president. Sam L. Casey, 
head of the Sam L. Casey Company 
local agents, is president and manager 
and Kit Wilson, former field man, is 
vice-president. Mr. Owen has been 
treasurer. 





Hoosier Casualty Figures 


The Hoosier Casualty of Indianapolis 
in its new statement shows assets $1,- 
081,730, of which bonds are $597,966, 
cash $126,653, stocks $154,522, loss re- 
serve $261,608, premium reserve $322,- 
219, capital $250,000, net surplus $175,- 
618. There is an increase of $200,000 in 
assets. 





Now Becomes Empire Mutual 


The Central Mutual of Illinois head 
office in Chicago has now changed its 
name to the Empire Mutual. This is 
the company of which Harold Shlensky 
is president. He was president of the 
ill-fated Central Mutual of Chicago 
which collapsed. 


Burglary, Robbery Rates 
Lowered in New York State 


The National Bureau of Casualty & 
Surety Underwriters has generally re- 
vised burglary, robbery and theft rates 
throughout New York state, the reduc- 
tion causing a lower rate in the state- 
wide level specifically affecting certain 
classifications and territories. Improved 
experience was given as the reason. 

In New York county a reduction of 
about 9.1 percent in the residence bur- 
glary rates is effective, while in Queens 
county a reduction of 10 percent in mer- 
cantile open stock was ordered. Other 
important changes, affecting office and 
store robbery coverages, are: All 
counties in New York state except 
Kings, New York, Queens and Rich- 
mond have been transferred to new 
territory with a lower basic rate. Rates 
have been lowered state-wide for the 
following classifications: Public garages, 
automobile public service stations, auto- 
mobile rating companies, automobile 
sales agencies, gasoline public service 
stations, jewelers (manufacturers, re- 
pairers or dealers in jewelry, watches, 
precious and semi-precious stones) and 
pawn brokers. The two changes mean a 
reduction of 11.6 percent in rate level. 

The rate level for messenger and pay- 
master robbery in New York state ex- 
cept Greater New York has been res 
duced 7.9 percent. 

Burglary and theft premiums in New 
York State received from companies 
reporting to the department in 1935 
aggregated $6,341,728, a decrease of 
$23,949 from the previous year. The 
1936 returns will not be known until 
all reports are in. It is expected the 
total will surpass that of 1935, as there 
has been considerable residence and 
open stock written the past 12 months. 

The improved experience in burglary 
and robbery lines the country over is 
attributed largely to the requirement 
adopted in 1932 that no insured bank 
carry on its counter currency in excess 
of 15 percent of its daily needs, the 
balance to be locked in the vault at all 
times. Another helpful factor has been 
aggressiveness of federal men and local 
police. 





Adjuster Is Rebuffed 


The Louisiana supreme court has af- 
firmed judgment of the appeals court, 
which held that an independent adjuster, 
who is not a lawyer, cannot enforce a 
claim for his services against one for 
whom he has obtained payment of a 








Automobile Fatalities Up 
7.1 Percent Last Year 





Automobile fatalities increased 7.1 
percent in 1936 in the 27 states from 
which statistics are available, according 
to the Aetna Casualty. Such deaths to- 
taled 13,017 or an increase of 863. Com- 
parisons by states follow: 


Decreases 
e- Kot 
1935 1936 crease Dec, 
New Hamp.... 125 102 23 18 
Dist. of Col.... 102 88 14 14 
Connecticut .. 480 436 44 9 
BOR oscveccces 7 526 49 9 
South Dakota. 133 122 11 8 
No. Carolina...1,095 1,026 69 6 
Maryland ..... 522 498 24 5 
Virginia ..... 839 795 44 5 
West Virginia. 509 503 6 1 
THRANSAS 2000.05 585 584 1 & 
No Change 
BEONES 6 i.6 wie’ 217 217 ee 
Increases I % of 
n- 00 
1935 1936 crease Ine 
Montana ..... 162 16 2 1 
SEE we péweevs 178 18 6 3 
Vermont ..... 5 98 3 3 
Wyoming .... 10 113 3 3 
Massachusetts.. 783 811 28 4 
FGGRO wccccccee 149 158 9 6 
Oklahoma .... 599 667 68 11 
Washington .. 529 593 64 12 
PO eae 217 245 28 13 
Colorado ..... 359 404 45 13 
EMOIBMS, 2.0000 1,196 1,349 153 13 
Delaware ..... 85 13 18 
Rhode Island. 89 109 20 22 
Pennsylvania..1,887 2,411 524 28 
So. Carolina... 289 376 87 s 


Orewon .ccccee 359 353 94 


Favor Compulsory Auto Law 
in Maine Legislative Study 


AUGUSTA, ME., Feb. 10—Compul- 
sory automobile liability insurance for 
Maine is favored in a repért of the spe- 
cial recess commisison which has been 
studying the subject for the past year, 
The majority favored the Massachusetts 
statute with some changes, two mem- 
bers favored a financial responsibility 
statute, and one member approved a 
compulsory measure without approving 
the particular bill of the majority. Un- 
der the suggested plan two departures 
from the Massachusetts law would be 
to require inspection of all vehicles be- 
fore granting insurance and, secondly, 
to give the insurance commissioner the 
authority to determine if a person con- 
stituted an extra-hazardous risk and 
should consequently be charged a higher 
rate. 











claim. The suit was brought by Chris- 
tian Meunier, adjuster. The New Or- 
leans Bar Association had intervened 
to prevent the enforcement of the ad- 
juster’s demand for compensation. 

Meunier had obtained a_ contract 
from Mr. and Mrs. John A. Bernick to 
handle a claim against the New Orleans 
Terminal Company for fatal burns suf- 
fered by their child. A judgment of 
$4,000 was secured and the adjuster 
sought payment of $1,000 in accordance 
with his contract. 





J. S. Kemper and Party on 
an Extended Yacht Cruise 


PENSACOLA, FLA., Feb. 10.—The 
120-foot yacht “Geromi,” palatial craft 
of James S. Kemper of Chicago, left 
here after a day’s layover on a cruise 
from New York, down the Mississippi 
and back home by way of the Atlantic 
coast. The trip was made through the 
Great Lakes and down the Mississippl 
to the Gulf coast. Panama City was the 
next stop on the route and then Mr. 
Kemper and the group of friends ac- 
companyving him expected to call at 
Havana, making their way to New York 
after a leisurely passage up the coast. 

Members of the group were accerd 
full privileges of the Pensacola Yacht 
Club by Judge McLellan. J. C. Adderly, 
president of the Tung Oil Association, 
met the party here and conducted them 
on a tour of the surrounding country. 
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Chaos Averted by 
Accident Bureau 





Chairman O’Connor Reviews Re- 
sults from Program in Address 
in Philadelphia 





FRILLS ARE ELIMINATED 


Practice of Giving Additional Coverage 
with No Additional Premium Had 
Brought Deplorable Condition 


E. H. O’Connor, United States Cas- 
ualty, chairman of the Bureau of Per- 
sonal Accident & Health Underwriters, 
outlined the results obtained from the 
present bureau program at the February 
meeting of the Philadelphia Accident & 
Health Club. 

To give the background for the pro- 
gram instituted by the bureau, he went 
back to 1930, when he said the business 
was in a deplorable condition, brought 


about largely by the “indoor sport” of 
that era, of putting on the market acci- 
dent policies containing a few more 
frills than those of competitors, without 
any increase in premium. No attention 
was paid to the automobile hazard and 
the increase in other hazards in the dec- 
ade 1920-1930. 


Business “Became a Headache” 


Most of the companies putting out 
these new forms had no experience to 
go by and paid little or no attention to 
it if they did. As a result, he said, the 
accident business, as regards returning 
a fair profit to the company “became a 
headache,” and was fast reaching the 
point of demoralizing the agency plant. 
In order to save the situation, the com- 
panies, in their accident departments, 
were mixing into claim controversies 
and canceling policies with the slightest 
provocation. This seemed to be neces- 
sary, due to the terrific loss ratio and 
the fact that proper premiums were not 
being charged for the coverages granted. 

This made it necessary, Mr. O’Connor 
declared, that prompt action be taken 
and the accident business be placed on 
the proper plane—“proper both from the 
angle of the insuring public and giving 
the company a fair return for the pro- 
tection granted.” 


Reform Program Outlined 


After conferences of chief executives 
of the companies and an extended study 
of the situation, the bureau’s underwrit- 
ing committee endeavored to present a 
workable plan of procedure which would 
take into consideration the needs of the 
various companies. It recommended 
uniform treatment by companies in 
every way possible, latitude to be al- 
lowed for individual initiative concerning 
forms of policies already in existence 
and the possible development of new 
insurance coverages in the future. Rec- 
ognition was given to the needs of com- 
panies, new and old, large and small, 
whether life insurance or multiple line 
casualty companies writing commercial 
accident and health. 


Four Cardinal Points 


Mr. O’Connor then took up the four 
cardinal points of the bureau program 
and the basis for them. First was the 
simplification of policy contracts, with 
the standardization of the insuring 
clause and the total and partial disability 
clauses. This was done to get away 
from the situation in which each com- 
Pany was trying to put out a little more 
coverage than its competitor. It was 
felt that it would give each company 
ample opportunity of selling accident in- 

‘CONTINUED ON PAGE 37) 








All Classes of Accidents 
Took Higher Toll in 1936 








Supplementary figures compiled by 
the National Safety Council on the ac- 
cident toll in 1936 covering the differ- 


ent classes of accidents show an in- 
crease in all fields. 
Occupational accident deaths in- 


creased 9 percent from 16,500 in 1935 
to 18,000. The council comments, 
however, that this increase was smaller 
than the increase in general employ- 
ment. There were 70,000 permanent 
disability and 1,460,000 temporary dis- 
ability cases, compared to respective to- 
tals for 1935 of 63,000 and 1,340,000, with 
a wage loss of $510,000,000 and medical 
expense of $45,000,000, aside from the 
cost of providing liability and workmen’s 
compensation insurance, which is put 
at $105,000,000. The total of the three 
items was $50,000,000 larger than in 
1935, 
Heat Prostration Big Factor 


Heat prostration caused by the ex- 
cessively hot weather last July and Au- 
gust contributed to the 24 percent in- 
crease in home accident deaths. Perma- 
nent disabilities from home accidents 
jumped from 140,000 in 1935 to 170,000. 
While motor vehicle accident deaths in- 
creased 4 percent, it is pointed out that 
exposure to traffic accidents was tre- 
mendously greater last year, with a 
greater registration of motor vehicles 
than ever before and nearly 10 percent 
more miles traveled than in 1935. 

The increase of 6 percent in miscel- 
laneous public accidents not involving 
motor vehicles, from 18,000 in 1935 to 
19,000, is attributed primarily to fatali- 
ties occurring in tornadoes last year in 
the southeastern states, in the New Eng- 
land and Ohio river floods and last sum- 
mer’s extensive heat. 

The total economic cost of accidents, 
placed at $3,750,000,000, is broken down 
into $2,630,000,000 in wage loss and 
medical expense, $830,000,000 for prop- 
erty damage resulting from motor vehi- 
cle accidents and $290,000,000 for fire 
loss. 


Not Writing Long Haul Trucks 

G. H. Moloney of Chicago, vice-pres- 
ident of the Hartford Accident & In- 
demnity, states that the company is not 
writing long haul truck business. It was 
erroneously put in such a list in a re- 
cent issue. 





Flood of Legislation on 
Casualty Lines Proposed 





An unusual volume of casualty insur- 
ance bills has appeared in the legis- 
latures. 

S. B. denotes senate bill; H. B. house 
bill. 

Arkansas—Life companies of other 


states will not be permitted to sell poli- 
cies in Arkansas in any classification of 
insurance unless similar policies may be 
sold by Arkansas companies in the 
states in which other companies are 
organized under Chrisp bill passed by 
senate. 


— 


ACCIDENT AND HEALTH 


Massachusetts—Insurance committee 
questioned advisability of bill exempting 
proceeds of health and accident from 
the claims of creditors. Some members 
favored exemption limited to bills in- 
curred after disability, others would ex- 
empt only a percentage. 

Ohio—H. B. permits hospital insur- 
ance companies to contract with hos- 
pitals in counties other than that in 
which the insurers reside. 


CLAIM SETTLEMENTS 

Missouri—Settlements of personal 
damage cases out of court would be no 
bar to the filing of suits, if legal action 
was started within six months of the 
settlement, under Hamlin bill. If the 
legal action is started, the settlement 
would be declared void and the sum paid 


in settlement applied as part of any 
judgment obtained. 
New York—Turshen assembly Dill 


prohibits negotiation and settlement, ob- 
taining release or statement from any 
person with reference to personal in- 
juries within 30 days after accident. * * * 
Another Turshen bill permits court or- 
der for statement by owner or operator 


of motor vehicle as to amount of lia- 
bility insurance where action has been 
instituted because of accident. * * * 


Flynn bill prohibits a person to nego- 
tiate within 15 days after accident a set- 
tlement or obtain release or statement 
from person sustaining personal injuries. 


SURETY 


Michigan—Munshaw senate bill in- 
creases limits of liquor bonds. Manu- 


facturers’ and warehousers’ bonds would 








Two Pittsburgh Speakers 








E. C. STONE 








OWEN B. HUNT 


E. C. Stone, general manager of the Employers Liability group, will be one 
of the chief speakers at the luncheon under the auspices of the Pittsburgh Insur- 
ance Club, Feb. 15. He will devote his attention entirely to the automobile com- 
pulsory law of Massachusetts and its results. Another prominent speaker will 
be Insurance Commissioner Hunt of Pennsylvania. 





be boosted from $2,500 to $5,000; spe- 
cially designated distributors of hard 
liquors would also be required to file 
$5,000 bonds as compared with the pres- 
ent $1,000 protection, and the present 
discretionary lower limit of $3,000 for 
the bond of beer and wine retailers 
would be removed. The liquor control 
commission may now order such li- 
censees to provide a bond of from $3,000 
to $5,000 limits, the commission fixing 
the exact amount. The new bill also 
sets up a new liquor bond form. 

South Dakota—H. B. 113 requires all 
official bonds of any character to be 
writen by surety companies. Eliminates 
any personal bonds for public officials. 

Ohio—A bill will be introduced elim- 
inating requirement of faithful perform- 
ance of duty bonds on officers of state 
banks. This will permit the charging 
of the same premium as charged on na- 
tional bank officers. 


COMPENSATION 


Oklahoma—The governor has signed 
the bill providing that when an insur- 
ance carrier accepts a compensation pol- 
icy, the carrier shall be estopped 
from pleading that the workman was not 
employed under the compensation act. 
Several other compensation bills have 
been passed by the senate and referred 
to the house insurance committee: 
SB-41 would extend the statute of lim- 
itation indefinitely. SB-42 attempts to 
give the industrial commission contin- 
uing jurisdiction upon the showing of 
fraud, whereas the supreme court has 
held that action based upon fraud in 
obtaining joint petition should be main- 
tained in district court. The commis- 
sion after a hearing could make findings 
of fact which would be binding on the 
respondent and the insurance carrier. 

Another bill puts the computation of 
the average weekly wage on the basis of 
300 times the daily earning at the time 
the injury is received, whether the em- 
ployment be temporary or otherwise. 

SB-70 would put the award for per- 
manent injury under the schedule and 
gives survivors of deceased right to re- 
cover unpaid balance in conflict with 
death benefits under employer’s liability. 
Other bills extend the benefits for the 
loss of an eye and hernia. 

Georgia—Occupational diseases are 
covered in a bill liberalizing compensa- 
tion benefits. Disability periods are in- 
creased from 350 to 500 weeks, minimum 
payments are from $4 to $8; and maxi- 
mum payments from $15 to $20 per 
week; funeral benefits are raised from 
$100 to $150, and the present $100 med- 
ical expenses limit is removed. Disfig- 
urement is left to the discretion of the 
commission, with a maximum of $2,000. 

Utah—Amendment to compensation 
act would extend the coverage to all 
persons confined in prisons doing work 
for the state or its subdivisions. 

South Dakota—S. B. 139 allows em- 
ploye to select own hospital and surgeon 
at expense of employer. 

Michigan— A _ second occupational 
disease bill introduced by Representa- 
tives Rahoi and Rowell is less drastic 
than its predecessor, making no at- 
tempt to ban the use of private insur- 
ance facilities by employers as would 
the first bill, but merely amending the 
present act making occupational dis- 
eases or injuries arising out of employ- 
ment but of a non-accidental character 
compensable. The present 90-day limit 
on provision by the employer for medi- 
cal and hospital expenses would also 
be eliminated. The measure is in the 
house labor committee. 

Arkansas— Governor Bailey’s com- 
pensation bill has been drafted. It pro- 
poses a maximum of 60 percent of 
wages or $20 for injuries other than 
permanent total disability, for which the 

(CONTINUED ON PAGE 37) 
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WORKMEN’S * COMPENSATION 





Expect Higher Rates in Utah 





Benefits Liberalized in Measure Passed 
by Legislature—Occupational Dis- 
ease Amendment Is Defeated 





SALT LAKE CITY, Feb. 10.—An 
increase in compensation rates by July 
1 became virtually certain with the 
passage of a law providing substantially 
increased compensation benefits. Since 
the bill had the combined approval of 
labor and industry, it is expected to be 
signed by the governor immediately. 

The new law provides 60 percent of 
the weekly wage for temporary disabil- 
ity. The maximum is increased from 
$14 to $16, in addition to which an em- 
ploye may receive 5 percent of such 
award for each minor child up to five. 
The maximum allowance on dependent 
children is 25 percent. 


Death Maximum Increased 


The maximum incase of death is 
increased from $6,000 to $7,500. The 
widow may receive 60 percent of the 
average income plus 10 percent for each 
minor child. 

Minimum number of days to be used 
in determining the average wage is 240. 
If employment is five days per week, 
the daily wage as determined is multi- 
plied by 250 and divided by 52. If em- 
ployment is five and one-half days per 
week, the wage is multiplied by 300 and 
divided by 52 and so on. 

An occupational disease bill tacked 
onto this measure as an amendment was 
defeated. It will be introduced later as 
a separate bill but is accorded small 
chance of passage. 


Contractors Protest High Rates 


ST. PAUL, Feb. 10.—At their annual 
meeting here the Associated General 
Contractors of Minnesota flayed what 
they termed excessively high compensa- 
tion rates in this state and considered 
the employment of a rate expert to 
study the matter in the hope of getting 
some relief. 

J. R. Sweitzer, former Minnesota leg- 





WANTED 


Special Agent to travel the State 
of Ohio for large and well known 
casualty company. Advise experi- 
ence, age and salary wanted. 


ADDRESS D-99, NATIONAL 
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FIELD MAN WANTED 


The Employers Liability Assurance Corpora- 
tion desires another Special Agent to travel 
the State of Ohio. 
rience and salary wanted. Address 


Please give age, expe- 


P. O. Box 646 


Cincinnati, Ohio 

















CASUALTY MAN 
Contemplating change. e 43, background fif- 
teen years experience. welve years manager 


iting; man- 


age sales branch office. 
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islator and a large contractor, said Min- 
nesota rates are among the highest in 
the country and that the tendency is to 
make them worse by increasing the ben- 
efits. He said there is no hope of relief 
from the legislature. 





One Lumber Mill Proves 
Accidents Can Be Reduced 


TALLAHASSEE, FLA., Feb. 10.— 
While nearly all the big lumber mill 
and turpentine interests opposed the 
passage of the Florida compensation law 
in 1935 and the experience in those lines 
since the passage of the act has been 
generally bad, the record made by the 
Putnam Lumber Company of Shamrock, 
Fla., gives evidence of the fact that it is 
possible to keep down accidents in the 
lumber business. M. L. Fleishel, presi- 
dent of that company, has lined his or- 
ganization up solidly behind the efforts 
of the Florida industrial commission tc 
improve conditions in this state and says 
the company will use its best efforts 
to cooperate with the commission and 
its field men. 





Forty-six Minor Accidents 


Firmly convinced that a_ careful 
worker is the best known safety device, 
the Putnam company has made acci- 
dent prevention a major objective since 
its formation in 1903. Since July 1, 
1935, when the compensation act be- 
came effective Putnam has had only 
28 minor accidents in the saw mill, two 
in the shops, six in the yards, 10 in 
other departments and none at all in the 
planing mill, where there are 153 em- 
ployes and many hazards. Slight loss 





of time and very little expense came of 
these 46 minor accidents. 

The general loss record of all employ- 
ing units as filed with the commission 
shows that in October, 1936, the last 
month for which figures have been com- 
piled, there were 175 saw and planing 
mill accidents in the state and 87 in box 
and crate mills. In comparison with 
this, the report of the Putnam Com- 
pany, which covers about 16 months, in- 
stead of one month, is startingly good. 

The credit rating plan for compensa- 
tion cover established by the Florida 
industrial commission has brought a 
great improvement in the whole field of 
risks and premiums. In 263 risks 
checked of a total of 800 in the state, 
200 show credits on the experience rat- 
ing schedules, based on records for the 
year ending June 30, 1936. The average 
premium reduction is 13.7 percent. The 
other 63 had an average debit rating of 
12.3 percent, meaning a consequent in- 
crease in cost. 


Michigan Fund Plans Dividend 


LANSING, MICH., Feb. 10.—A 10 
percent dividend is to be paid this year 
by the state accident fund, according to 
J. W. Haarer, manager. 

There was one critical period during 
the depression when it appeared the 
fund would require some drastic action 
to bolster it. An examination revealed 
an impairment and an _ assessment 
seemed imminent. Retrenchments and 
careful management, however, avoided 
further difficulties and the reserves were 
gradually increased. There is now ap- 
proximately $200,000 in the regular sur- 
plus fund, Mr. Haarer said, together 
with more than $100,000 in new special 
contingent funds. 

While the fund carries the name of 
the state it is wholly independent finan- 
cially and must operate on the same ba- 
sis as any other mutual carrier. 








ACCIDENT AND HEALTH 





Record Attendance Marks 
Chicago Club Stag Dinner 


With nearly 300 tickets sold and paid 
for, the annual stag dinner of the Chi- 
cago Accident & Health Association, at- 
tended also by members of the Chicago 
Claim Association and their guests, un- 
questionably brought together the larg- 
est assemblage of accident and health 
men ever gathered in Chicago. 

C. H. Davis, Pacific Mutual Life, 
president of the association, acted as 
chairman. He introduced A. C. Resek 
of the Illinois insurance department, 
who responded very briefly, and also the 
company and organization officials, com- 
mittee chairmen, and other notables 
present. 

The highlight of 
program was the exhibition of magic 
and sleight of hand by Robert L. Lotz, 
one of the outstanding producers of the 
J. M. Royer agency of the Penn Mu- 
tual Life in Chicago. A partial presen- 
tation of the radio broadcast to be used 
in connection with National Accident & 
Health hemstornngir Week was given. 


the entertainment 





The success of the affair reflects the 
hard a done by R. M. Ayres, oe | 
per-Holmes Bureau, chairman entertain- | 
ment committee; McKenzie, | 
American Service Bureau, ticket chair- | 
man, and the other committee chairmen 
and members. 


National L. & A. Rally Postponed 


The National Life & Accident has 
postponed its 1937 agency conference 
from the second week in February to 
the second week in April. This is due 
to the fact that much of the territory 
in which it is operating suffered from 
floods. Districts with a total debit of 
$65,000 and a large volume of ordinary 
are affected. Several have been wholly 








or partially under water. 


Inter-State Business Men’s 


Offers Health-Only Policy 


Agents sometimes inquire for a health 
insurance contract sold without accident 
coverage. The Inter-State Business 
Men’s Accident has such a policy in its 
“health only” policy, Form 83. For 
$100 monthly indemnity the annual pre- 
mium is $24 for men ages 18-55 and 
$33.20 for women ages 18-40, plus a $3 
policy fee. For women 40-45 and men 
50-55, premiums are 25 percent higher. 
It pays for “loss of time by reason of 
disease not due to bodily injury,” 12 
months for confining illness with one- 
half indemnity for first 10 days until 
policy has been in force 12 months and 
full indemnity thereafter, and one-half 
non-confining for two months. The 
hospital indemnity is 50 percent extra 
for two months, Standard provision 16 
is omitted and policy is renewable at 
option of company. It will not be is- 
sued to housewives, housekeepers, do- 
mestics or persons whose place of resi- 
dence is the same as their place of busi- 





ness. Policy is in force 15 days after 
date. 
The company’s “teachers’ special” 


policy, Form 84, provides $500 for loss 
of life. Dismemberment payments are 
on monthly indemnity basis, with not 
exceeding 24 months for loss of both 


arms, hands, legs, feet or sight of both 
eyes. If injury prevents performing 
every occupational duty, monthly in- 


demnity is paid for 36 months and two- 
fifths for two months if injury prevents 
performing substantial occupational du- 
ties. It provides air travel indemnity, 
surgeon’s fees for non-disabling injuries 
of one-eighth of one month’s indemnity, 
and hospital indemnity of 50 percent ad- 
ditional for two months. It pays for 
12 months for company illness and 
two-fifths non-confining for one month 
provided disability prevents performing 





each and every occupational duty dur- 
ing any school term immediately fol. 
lowing total confinement disability. As 
in the health policy, standard provision 
16 is omitted. No benefits are paid if 
injury is sustained while insured is in- 
toxicated. 





Brink Agency in State Meeting 

The E. B. Brink agency of the Mutual 
Benefit Health & Accident and United 
Benefit Life held a state convention in 
Detroit attended by 152 agents from all 
over Michigan, with 32 towns repre- 
sented. D. M. Brovan, agency super- 
visor of the companies, and F. S. Finch, 
chief underwriter of the life company, 
were present from the home office. 

An entirely new set of life supplies 
with lower rates was introduced at the 
meeting. 


Don Carlos to Give Talk 


The Boston Life & Accident Claim 
Association holds its meeting Friday 
evening of this week and will be ad- 
dressed by H. S. Don Carlos, manager 
of the life, accident and group claim 
department at the Travelers head office, 








Patterson Made Director 


John Patterson, vice-president and 
head of the monthly premium accident 
and health department of the Great 
Northern Life, has been elected a di- 
rector. 


SURETY 


Bonds Supplied in Nebraska 


LINCOLN, NEB., Feb. 10.—Although 
former State Treasurer Hall of Nebraska 
refused to follow the provisions of the 
new bonding act requiring subordinates 
to give surety bonds, his reason being 
that the state ought to pay the premiums 
and not call on low-paid clerks to do it, 
his successor, W. H. Jensen, is strictly 
following the law, which was insisted 
upon by the bonding companies as a 
condition precedent to bonding the 
treasurer. His deputy has supplied a 
$50,000 bond and the bond clerk one for 
$10,000, paying the premiums them- 
selves. The state pays the premium on 
the treasurer’s bond. 


St. Louis Group Elects 


At the annual meeting of the Surety 
Underwriters Association of St. Louis, 
the following officers were elected: 
President, F. H. Doenges, Fidelity & 
Deposit; vice-president, H. A. Martin, 
Maryland Casualty; secretary-treasurer, 
Walter Zachritz, C. L. Crane agency; 
executive committee, Henry Bush, 
United States Fidelity & Guaranty; R. 
L. Edgar, National Surety; L. J. Farley, 
Fidelity & Casualty; O. L. Kincheloe, 
American Surety, and J. L. Patterson, 
Massachusetts Bonding. 


S. E. C. May Require Bond 

NEW YORK, Feb. 10.—The threat 
of the Securities Exchange Commission 
to demand from bonding houses of this 
city a surety bond against misrepresent- 
ing statements by salesmen, if the evil 
complained of is not checked forthwith, 
would mean in the opinion of under- 
writers the issuance of a bond similar 
to the red sky misrepresentation con- 
tract, devised some years ago. 


Name K. C. Campaign Committee 


KANSAS CITY, Feb. 10—Baxter C. 
Brown, Fidelity & Deposit manager, 
has been appointed chairman of the fi- 
delity bond production campaign to be 
launched here under auspices of the 
Casualty & Surety Underwriters Ass0- 
ciation. Gordon Fisher, U. S. F. & G, 
president of the association, has named 
the following other members of _the 
committee: Robert Evans, American 
Surety; H. P. Linn, Central Surety; F. 
A. Brinkman, National Surety; Fe 
Miles, Standard Accident, and W. 
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Welsh, of Mann, Barnum, 
Welsh. 

Mr. Welsh has been named by Mr. 
Fisher as chairman of the Missouri 


legislative committee, and Mr. Evans as 
chairman of the one for Kansas. 





Coast Meetings Feb. 18 
SAN FRANCISCO, Feb. 10—The 
annual meeting of the Northern Califor- 
nia Fidelity & Surety Acquisition Cost 
Conference will be held Feb. 18, Chair- 
man R. E. Fay announced. Among the 
amendments to rules which will be 
acted upon at the meeting is one which 
will add railroad primary blanket fidel- 
ity-culpable negligence bonds to the 15 

percent commission classification. 
The annual meeting of the Surety 
Underwriters Association of Northern 
California will be held on the same date. 





Gets Big Performance Bond 
NEW YORK, Feb. 10.—The Massa- 


chusetts Bonding issued the underlying 
$1,000,000 performance bond required 
of the Mason & Hanger Co., successful 
bidder for work on the Midtown Hud- 
son tunnel. A_ score of other surety 
comps inies participate in the coverage. 
The estimated cost of the work is $7,- 
500,000. May 1, 1940, is the date by 
which it must be completed. The maxi- 
mum production cost of the business, 


as determined by the acquisition cost 
conference, is 12% percent, including 


7% percent commission allowance. 


CHANGES 


Several Field Changes Are 
Made by Fidelity & Deposit 


The Fidelity & Deposit has announced 
these field changes: A. S. Thompson, 
a recent graduate of the company’s 
training school, appointed special agent 
Atlanta branch; W. V. Drew, Jr., ap- 
pointed burglary manager Brooklyn 
branch; J. A. Lang appointed burglary 
and plate glass underwriter Brooklyn 
branch; C. A. Keith appointed special 
agent Detroit branch; H. U. Meyer ap- 
pointed burglary underwriter New York 
branch; G. C. Lockard, formerly special 
agent Syracuse branch, transferred to 
Chicago in the same capacity; M. H. 
Crighton, Jr., formerly burglary inspec- 
tor New York branch, appointed special 
agent New Orleans. 


Kim Tidd Made Manager 


of the Iowa Service Office 




















The General Casualty of Madison, 
Wis., has entered Iowa and has ap- 
pointed C, Kim Tidd at Cedar Rapids, 


with office in the Merchants National 
Bank building, as head of the Iowa serv- 
ice department. Mr. Tidd has been an 
agent at Marshalltown, la., but recently 
sold his business to W. C. Dunkerton. 
The General Casualty has confined its 
business largely to automobile insurance 
and operated only in Wisconsin. Mr. 
Tidd has equipped the Iowa service of- 
fice in a way to handle all writings in 
a very satisfactory way. He had six 
years’ service with the old Southern 
Surety, starting with it immediz ately after 
he graduated from Coe College. When 
the Southern Surety went out of busi- 
nes he immediately started in the local 
agency business at Marshalltown. 





Herring Agency Supervisor 

C. M. Herring, Jr., of New York 
City has been appointed agency super- 
Visor of the American Indemnity and 
American Fire of Galveston in Massa- 
chusetts, New Jersey, Maryland, the 
eastern half of Pennsylvania and the 
District of Columbia. He entered the 
insurance business in 1920 with the Lon- 
don & Scottish. Since that time he has 
been connected with the America Fore, 


Kerdolff & | 





National Liberty, Corroon & Reynolds, | 
Cosmopolitan Fire, Importers & Ex-| 
porters and General. Mr. Herring has 


solicited and serviced both fire and auto- 
mobile business from coast to coast. 





Proudfoot to Continental Casualty | lee Wo Leen 


E. V. Proudfoot of Indianola, Ia., who 
has been in the field for the United 
States Fidelity & Guaranty, has gone to 
Des Moines, having an office at 201 Lib- 
erty building, where he will be Iowa 
agency supervisor for the Continental 
Casualty in all its lines. He will give 
special attention to bonds. The com- 
pany intends to push its business in that 


state. 


Senator A. V. Proudfoot. 


Buck in Charge at Buffalo 





| 


He is the son of the late State | burglary and glass department of the 


Norwich Union Indemnity. His work 


| will be in the field, assisting brokers and 
| agents in development of business. 


J. E. Buck, home office field superin- | 


tendent of the U. S. F. & G, 
made acting manager at Buffalo, suc- 
resigned. 





Bremer to Bankers Indemnity 


Fred H. Bremer has joined the Bank- 
ers Indemnity as a production man in 
burglary, plate glass and accident and | 
health lines. Mr. Bremer has been a| 
specialist in these lines for 15 years and | 
until recently was superintendent of the 


has been | 


Minnesota U. Casualty Course 
MINNEAPOLIS, Feb. 10—The ad- 


vanced casualty course of the extension 


| department of the University of Minne- 


| sota opened Feb. 


8 and will continue 


for 17 weeks with classes once a week. 
L. C. McGee, Minneapolis manager 
Aetna Casualty, is in charge of the 
| course. The course in general insurance 
which has just been concluded under the 
direction of P. H. Ware was well 
patronized. 











Operating 
in 46 States 


*Bonds: 


State and Municipal. 
Railroad 


Bonds, etc. 


Total Reserves 


1936. 


December 31, 1936. 








HOME OFFICE: 


United States Government (Direct or Guaranteed) . 


Industrial and Miscellaneous.......... 
Vester Commi ces GS sc os nc ek ee. 


**Stock (Book Value) Central Surety Fire Corporation . 
***Mortgage Loans on Real Estate (First Liens)....... 
Premiums in Course of Collection (under 90 days) . 
pe 


Reserve for Unearned Premiums.................... 
Reserve for Losses, Property Damage, Plate Glass, Burglary, 


Reserve for Liability and Compensation Losses (Schedule “P”).. 


Reserve for Commissions (not yet due)............. 
Reserve for Depreciation on Real Estate......... 
Reserve for Taxes and Other Items Payable... .. . 


Net Premiums Written in 1936 
Increase in Net Premiums Written over 1935. 
Increase in Cash and Bonds............... 
Increase in Total Admitted Assets. . 

Increase in Total Reserves 
Iewemee im Geplee. ..... . . «eee e ee 


Condensed Financial Statement of 


CENTRAL SURETY 4. 


AND INSURANCE 
CORPORATIONT 


DENNIS HUDSON, PRESIDENT 


As at December 31, 1936 


ADMITTED ASSETS 


KANSAS CITY. MO. 
As Certified to the Missouri msurance Department 


wiiwneaties $1,370,281.14 


*Bonds are stated in accordance with the New York Insurance Department amortization formula and bonds 
ineligible to such basis of valuation are stated at market. Market value of bonds held exceeded the book value 
at December 31, 1936 by $164,859,89. No bonds were in default either as to interest or principal on December 31, 


**Market Value of bonds owned by Central Surety Fire Corporation exceeded Book Value by $37,979.65 at 


***No mortgages were in default either as to interest or principal on December 31, 1936. 





Qualified with 
U. S. Treasury 
Department 


ninstteas $ 980,718.88 


1,416,858.09 
51,464.79 
35,170.38 2,873,774.40 


(#eseunoeeaae $3,854,493.28 


501,254.52 
267,199.00 
665,511.44 
183,177.76 
30,922.86 
26,591.67 


. .$5,529,150.53 





ore $1,380,633.06 
..$ 274,122.36 
1,370,189.63 1,644,311.99 


167,280.66 
30,000.00 
228,265.08 


.$3,450,490.79 


.. .$1,000,000.00 
.. 1,078,659.74 


2,078,659.74 
. .$5,529,150.53 


.$3,769,140.55 
250,320.28 
120,049.50 
503,833.56 
333,947.17 
169,886.39 
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CASUALTY COMPANY STATEMENTS 





Indemnity, N. A., Pa.—Assets, $25,616-, 
025; ine., $3,511,070; unearned prem., $6,- 
171,501; loss res., $3,194,079; liab. res., 
$4,910,795; comp. res., $2,541,349; capital, 
$1,000,000; surplus, $5,672,175; ine., $1,- 





800,758. Experience on principal lines: 
Net Prems. Losses Pd. 

CT ee ee eee $ 247,356 $ 73,206 
ON rere 26,676 10,762 
Auto liability ..... 3,458,949 1,337,877 
Other liability 1,777,340 386,290 
Workmen’s Comp. .. 1,431,999 762,667 
iS RE Ser 1,580,123 363,566 
ee eee 784,606 49,684 
Plate glass ......... 279,504 137,860 
Burglary and theft. 964,668 179,745 
yater damage ..... 27,312 17,074 
Auto prop. damage. 1,050,928 332,667 
Auto collision ...... 39,874 20,196 
Other P. D. and coll. 109,765 17,792 
TOCA 0..5ckse ews $11,779,100 $3,689,387 


Travelers Indem.—Assets, $26,831,865; 
ine., $1,095,169; unearned prem., $6,423,- 
491; loss res., $1,400,000; liab. res., $350,- 
389; capital, $3,000,000; surplus, $6,909,- 
966; inc., $614,410. Experience on princi- 
pal lines: 

Net Prems. Losses Pd. 





Auto liability ..... $ 292,861 $ 195,030 
Other liability ..... 366,045 63,561 
Pinte MIAOS occ casss 688,352 290,293 
Burglary and theft. 2,309,798 449,237 
Steam boiler ....... 857,885 106,571 
Engine and Mach... 29,520 
Auto prop. damage. 4,622, 1,533,250 
Auto collision ...... 517,346 292,580 
Other P. D. and coll. 423,645 70,324 


Travelers — Assets, $860,471,355;  ine., 
$72,560,363; unearned prem., $19,556,964; 
loss res., $39,532,887; liab. res., $13,933,- 
640; comp. res., $20,699,090; non-can A. & 
H. res., $443,775; capital, $20,000,000; sur- 
plus, $27,524,646; inc., $7,456,861. Experi- 
ence on principal lines: 

Net Prems. Losses Pd. 


Accident ...-+-...+. $10,579,840 $4,067,008 
ry 4,162,227 2,661,774 
Non-cane. H. & A. 80,461 216,227 
Auto Liability ..... 16,731,873 7,352,364 
Other liability .... 7,449,610 2,006,199 


Workmen’s comp... 19,420,050 9,326,733 





National Surety—Assets, $19,761,011; 
inc., $4,163,870; unearned prem., $5,209,- 
884; loss res., $3,260,846; capital, $2,500,- 
000; surplus, $6,273,630; ine., $1,621,350. 
Experience on principal lines: 

Net Prems. Losses Pd. 


ee $3,862,655 $ 823,719 
ES eee 3,139,497 462,805 
Pinte BIASS ..cccccs 107,686 48,147 


Burglary and theft.. 2,035,943 495,179 
WOUME . Saas erckses $9,145,781 $1,829,850 
New Amsterdam Cas.—Assets, $23,260,- 

620; ine., $2,311,326; unearned prem., $5,- 

801,131; loss res., $2,131,867; liab. res., 

$3,950,516; comp. res., $3,107,076; capital, 

$1,000,000; surplus, $4,000,000; ine., $1,- 

800,000; contingency reserve, $1,898,794. 

Experience on principal lines: 

$ 





AeciGent ..csecscess 258,917 $ 98,358 
Pe eee 32,266 15,210 
Auo liability ....... 3,493,774 2,365,159 
Other liability ..... 2,164,330 924,330 
Workmen’s comp. .. 3,493,526 1,716,337 
3 are 1,157,626 396,871 
Ce Le or 1,277,272 308,683 
ee ee 327,590 115,316 
Burglary and theft. 506,970 123,833 
Auto prop. damage. 991,780 393,461 
Auto collision ...... 46,612 21,878 
Other P. D. and Col. 108,285 10,414 

WORE a6 sts ws <e8 $13,858,948 $6,489,850 

Century Indem.— Assets, $$9,572,602; 


inc., $1,001,839; unearned prem., $2,824,- 
046; loss res., $592,772; liab. res., $1,846,- 
638; comp. res., $979,979; capital, $1,000,- 
000; surplus, $1,811,207; inc., $169,183. Ex- 
perience on principal lines: 

Net Prems. Losses Pd. 


RODIGORE 6665465 s:050% $ 116,180 29,698 
ON See eee 18,267 6,378 
Auto liability ...... 2,220,630 1,156,336 
Other liability ..... 915,909 295,660 
Workmen’s comp. .. 1,474,799 698,085 
WORST 2066 snboe uns 227,361 68,152 
ee 401,170 115,960 
Pinte GiGGe «2.00500 155,920 70,032 
Burglary and theft. 282,367 67,408 
Auto prop. damage. 637,393 193,387 
Auto collision ..... 20,159 8,632 
Other P. D. and Col. 32,174 15,007 


TRA) sick cave vee $6,502,329 $2,724,735 


Fidelity & Deposit—Assets, $21,840,698; 
ine., $1,809,799; unearned prem. $6,382,263; 








Economy | 
Auto Insurance Company 


(A Stock Company) 
FREEPORT, ILLINOIS 








ASSETS 

U. S. Government Bonds. .$142,747.45 
| State Bonde .......... 103,480.00 
| Municipal Bonds ........ 63,516.00 

| R. R. Equipment Trust 
Certificates ..... 28,537.50 
Railroad Bonds 34,168.75 
Public Utility Bonds. . 51,675.00 
Industrial Bonds ......... 30,481.25 
Common Stocks ........ 9,540.00 


Total Bonds and Stocks .$464,145.95 
Premiums in Collection 


(not over 90 days)..... 47,116.68 
Accrued Interest due on 

ene 6 woes eee 4,923.20 
COO SCS SO ED oe 83,937.75 


Total Admitted Assets. .$600,123.58 


ANNUAL STATEMENT (Market Value) DEC. 31, 1936 


An Unusual Financial Statement, Honest Service to Agents and Policyhold- 
ers, a 22 Year Record of Success Combined to Produce a 43 Percent Increase 
in Premiums Written in 1936 


LIABILITIES 
Reserve for Unearned Pre- 
miums (Pro Rata)...... $174,932.44 


Reserve for Schedule “P” 


(Public Liability) ..... 54,108.00 
Reserve for Other Claims. 17,226.75 
Reserve for Adjustment 

Expense (other than Lia- 

ee ees er 1,722.67 
Reserve for Commission to 

Te ere: 13,080.03 
Reserve for Taxes........ 3,756.68 
Reserve for other Liabili- 

ties and Expense...... 30,669.24 
Reserve for Market Values 

and Premiums on Bonds_ 11,403.45 
Reserve for Contingencies 18,224.32 

Total Liabilities ....... $325,123.58 
Capital 26.6: $200,000.00 
Surplus ..... 75,000.00 


Surplus to Policyholders $275,000.00 
$600,123.58 





You Can Increase Your Business With Economy Policies and Rates 





A 


Comp Li in 
Iowa Feb. 1, 1937 











Agents’ Inquiries Invited 
in Illinois and Iowa 

















loss res., $5,937,430; liab. res., $4,500; 
comp. res., $38,429; capital, $2,400,000; 
surplus, $5,141,130; ine., $1,672,097, Ex- 
perience on principal lines: 

Net Prems. Losses Pd. 


are $5,560,203 $1,228,319 
MMPOEY .ccccicsseuve 4,219,486 1,570,724 
PIRte SIOSS ocs.ccece 193,904 79,435 
Burglary and theft. 994,339 282,408 


Total ..ccccvcees $10,967,932 $3,162,311 


Aetna Casualty Changes 
in Official Personnel 


. E. Lewis, assistant vice-president 
Aetna Casualty & Surety, was elected 
vice-president of the New York City 
office. He will also serve the Aetna 
Life and Automobile of Hartford in a 
similar capacity. A. W. Waite, chief 
underwriter Aetna Casualty, becomes 
assistant secretary. He is head of the 
accident and liability department of the 
Aetna Life. H. P. Knudsen, superin- 
tendent liability department at Cleve- 
land, is appointed manager of the spe- 
cial risk department of the Aetna Cas- 
ualty and the accident and liability de- 
partment of the Aetna Life. F. W. Pot- 
ter, assistant instructor casualty sales 
school, is appointed field supervisor of 
the Aetna Caualty. 


Merchants Mutual Changes 


At the annual meeting of the Mer- 
chants Mutual Casualty of Buffalo, M. 
S. Tremaine, comptroller of New York 
state and formerly president of the com- 
pany, was elected chairman of the board. 
C. W. Brown, formerly first vice-presi- 
dent and general manager, was elected 
president and general manager. 


Roelle Is Ohio Head 

F. J. Roelle, Fidelity & Deposit, Cin- 
cinnati, was elected president Ohio 
Association of Casualty & Surety Man- 
agers, at the annual meeting in Colum- 
bus. Earl Mathews, Massachusetts 
Bonding, Cleveland, was named _ vice- 
president, and G. F. Ainslie, Jr., Amer- 
ican Surety and New York Casualty, 
Columbus, who retired as president, was 
chosen secretary-treasurer, a position he 
has held before. 

Attention was given to legislative mat- 
ters. New directors are W. C. Smith, 
Hartford Accident, Columbus, and F. M. 
Welsch, manager of that company in 
Cincinnati. 





Reinsurance Bureau Elects 


NEW YORK, Feb. 10.—All former 
officers of the Workmen’s Compensation 
Reinsurance Bureau were reelected at 
the annual meeting as follows: Chair- 
man, A. Duncan Reid, Globe Indemnity; 
secretary, J. W. Morrison; trustees, Mr. 
Reid, Henry Collins, Ocean Accident, 
and Jesse S. Phillips, Great American 
Indemnity; governors, J. F. O’Neill, 
Royal Indemnity; J. L. D. Kearney, 
Hartford Accident; J. M. Haines, Lon- 
don Guarantee, and Lamar Hill, Fidel- 
ity & Casualty. 


Seek United Front in Ohio 


Representatives of life, fire and cas- 
ualty insurance companies operating in 
Ohio conferred in Columbus on legisla- 
tion, One purpose being to agree on a 
plan by which a united front may be 
presented, 

A measure considered provides for 
mutualization of domestic life compa- 


‘nies. Another dealt with the form of 


investments Ohio life companies may 
make. It has been claimed Ohio com- 
panies have been put to a disadvantage 
as other states permit more liberal in- 
vestments of funds. 


John Peterson, Chicago assistant gen- 
eral attorney for the Continental Cas- 
ualty, and his brother David, an auto- 
mobile salesman, sustained slight in- 
juries when a slide down which they 
were proceeding on skis collapsed at the 
bottom. 


The American States of Indianapolis 
has been licensed in Iowa. 





Hold Directors 
Liable for Loss 


Important Verdict Rendered in 
Suit Against Defunct Penn- 





sylvania Surety 





LONG DRAWN OUT TRIAL 


Prominent Business and Professional 
Men Were Members of the Board 
of the Company 


PITTSBURGH, Feb. 10.—The Penn- 
sylvania department was awarded a ver- 
dict of $1,525,800 against directors of 
the defunct Pennsylvania Surety in the 
longest trial in the annals of Allegheny 
county common pleas court. The com- 
pany collapsed in 1930 with heavy 
losses to creditors. Involved in its 
complex finances were those of the 
First National Company of Baltimore 
and the Republic Casualty. 

The claim of the insurance depart- 
ment first was $7,000,000 and _ had 
shrunk from time to time until it 
reached $2,300,000. During the trial, 
which begun Nov. 11, it was brought 
out the defendants sought to avert fail- 
ure of the corporation by adding $1,- 
625,000 of their own funds to its treas- 
ury. The Baltimore concern’s principal 
interest was in Florida real estate and, 
according to testimony, the Pennsyl- 
vania Surety exchanged its own cap- 
ital and surplus for bonds in the First 
National Company. 

A point touching responsibility of di- 
rectors was cleared up by the verdict 
in the opinion of attorneys. They in- 
terpreted the verdict as holding a di- 
rector responsible for corporation acts 
though he did not attend its business 
sessions and had no active part in its 
operations. It was brought out that 
several directors had not attended meet- 
ings and had not voted in authorizing 
investment of its resources. 

In the suit, which was filed in 1934, 
the directors were charged with “reck- 
lessly and negligently authorizing or 
permitting” investment of funds in haz- 
ardous enterprises between May 1, 1928 
and Jan. 14, 1931. 

Action was brought by the state after 
failure of the insurance department's 
liquidation bureau to realize sufficient 
on assets to warrant a single dividend 
payment. The jury of seven women 
and five men brought in a verdict after 
43 hours of examination of a mass of 
exhibits. They exonerated two direc- 
tors and the estate of a third; two 
others had been given directed verdicts 
in their favor by the court as the case 
progressed. 


The eleven defendants against whom 
the verdict was rendered were: C. A. 
Bardolph, president of the closed Frank- 
lin Savings & Trust Co.; W. J. Curley, 
president of Pennsylvania-Conley Tank 
Car ‘Co.; John M. Freeman, attorney, 
socially prominent bank director; E. 
M. Love, president Tarentum Paper 
Mills, director of Pittsburgh Coal Co.; 
H. A. May, prominent socially, bank, 
railroad and steel director and vice-presi- 
dent Davidson Ore Mining Co.; B. D. 
Phillips, Butler, Pa., president West 
Penn Cement Co.; D. T. Riffle, bank and 
bakery director; A. D. Reynolds, H. C 
Ward, former vice-president Guaranty 
Company of New York, J. W. Ward 
and the estate of H. H. Patterson. 

The Pennsylvania Surety had been 
organized chiefly from the wreckage of 
the Republic Casualty through purchase 
of salvagable assets by officers and di- 
rectors. 
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Chaos Averted by 
Accident Bureau 


(CONTINUED FROM PAGE 33) 





surance, but with no one company hav- 
ing a greater advantage over the other 
through the medium of coverage. Fur- 
thermore, with the various forms of 
policies issued, ambiguity crept into the 
contracts, which was reflected in court 
decisions. In that connection Mr. 
O’Connor cited the tendency on the part 
of some companies to change the insur- 
ing clause “accidental bodily injury” 
and advertise its advantages as against 
“accidental means.”’ The complication in 
court decisions resulting from this 
change, he said, was not the fault of the 
courts but that of the issuing companies. 


Disability Clause Criticised 


The total disability clause of the new 
bureau policies under this program 
aroused much furore, the contention be- 
ing made that the companies could after 
52 weeks make the assured take up an 
occupation such as selling newspapers, 
shoe laces, etc. 

“I wish to have it thoroughly under- 
stood,’ Mr. O’Connor said, “that when 
the bureau adopted these forms and the 
companies subsequently accepted them, 
we did so with the distinct understand- 
ing that there was no desire to take un- 
due advantage of the assured, and I can 
say without fear of contradiction that it 
never entered the minds of any of our 
underwriters or officials to exercise this 
clause in a manner in which an indi- 
vidual assured would be forced to take 
up a menial occupation.” 

He said suggestions had been made 
for a clause under which the company 
would pay the assured as indemnity the 
difference in his earnings before and 
after his disability. He pointed out that 
accident policies must be approved by 
the insurance departments, which insist 
that the indemnities payable shall be 
specific amounts, and expressed serious 
doubts as to whether any company 
would be successful in selling this idea 
or getting approval of its policy forms. 


Uniform Rating Important 


The second cardinal principle is the 
rating of policies on the basis of all 
available experience. It would do a com- 
pany little good to have uniform lan- 
guage in its policies and again to fall 
into the error of charging too small a 
premium. The rating committee has in 
its possession accident statistics covering 
many years’ experience. It has rated 
many policy forms and its judgment has 
been borne out by the results obtained 
in loss ratios rigidly following the bu- 
reau program. 

Third on the program is the submis- 
sion for approval of policy forms and 
rates, including the rating of any spe- 
cial features which might be desired. 
He said it was not and is not the inten- 
tion of the bureau to stifle personal in- 
itiative. If a company desires to issue 
a certain form of policy with an idea 
or two of its own, if the insuring clause 
and total and partial disability clauses 
agree with the bureau program, the pol- 
icy may be submitted to the bureau and 
the rating committee will rate it accord- 
Ing to experience. 


Experience Now Available 


_ The fourth and last cardinal principle 
is the filing of accident statistics. The 
bureau now has an elaborate system of 
compiling such statistics, which is the 
major factor in its operating cost, run- 
hing from $18,000 to $20,000 per year. 
Two digests of this experience have al- 
ready been issued and a third will be 
released shortly. It is now possible to 
find out almost from month to month 
how the experience on the various bu- 
reau forms is going. Prior to the intro- 
duction of the program in 1932, this was 
a problem for each individual company 
re | in most instances was a hopeless 
To get the complete picture of the 
Situation as it is today, he said it is 
necessary to remember that there are 





25 companies in the bureau rigidly fol- 
lowing the bureau program. About 10 
other companies are following it in a 
half-hearted manner, some using the 
manual and a few of the policy forms, 
others using some of the policy forms 
at their own rates, etc. The 25 com- 
panies following the program rigidly 
show a downward trend in loss ratios 
for the past four years, while the 10 
companies following the program in a 
partial manner show little improvement. 


Program National in Scope 


He pointed out that it is impossible to 
look at the bureau program and its op- 
eration from a local standpoint. It is 
national in its scope and must be so con- 
sidered. Consideration must be given to 
the requirements in various states, fol- 
lowing in most cases the most iron bound 
suggestion or regulation. He declared 
that the medical reimbursement contract, 
which has proved to be a wonderful thing 
for the man in the field, could not have 
been issued except under the bureau pro- 
gram, as it was only on the basis of 
combined experience that the compa- 
nies could establish a proper rate for 
such a policy, or tell where they were 
going or where they might end. 

Mr. O’Connor then asked for ques- 
tions on the modus operandi of the bu- 
reau and cleared up many points in the 
minds of those present. He then gave 
a short pep talk on 1937 National Acci- 
dent & Health week, urging the club to 
get behind the idea 100 percent, not only 
for the individual good to be derived by 
companies in new business but to get 
the appeal over to the insuring public 
to buy accident protection. 








LEGISLATIVE 
e DIGEST e 


(CONTINUED FROM PAGE 33) 


limit would be 400 weeks and $6,000. 
Specific payments are provided in a 
schedule for types of injury, and ad- 
ministrative costs would be paid from 
which a fund to which gross premium 
assessments against underwriters and 
self-insurers would be credited. The 
maximum levy would be 4 percent. 

Arkansas has no workmen’s compen- 
sation law but the house has approved 
a resolution calling for submission of a 
constitutional amendment covering the 
subject. There seems to be the neces- 
sity to remove some constitutional re- 
strictions before an adequate law can 
be passed. 





AUTOMOBILE LIABILITY 


Michigan—Drunken drivers would be 
subject to double civil liability for dam- 
ages in event of accidents and would 
be removed from protection of the guest 
passenger act under the Smith-Mackey 
bill. Contributory negligence on the 
part of plaintiff would not be deemed 
a defense. 

Missouri—Roy Hamlin, Democratic 
floor leader in the house, has introduced 
a bill for automobile drivers’ compul- 
sory liability insurance. Any driver 
with a record of motor vehicle accidents 
would be compelled to furnish a bond 
before he could secure a drivers’ license. 
Limits are $5,000 for death and a grad- 
uate scale for injuries down to $1,000. 
Several drivers’ license bills have been 
introduced. 

North Carolina—The house judiciary 
committee has reported unfavorably on 
the compulsory automobile liability in- 
surance bill. A bill has been introduced 
to relieve car owners of liability for 
persons killed or injured while riding in 
the owner’s machine. 


Arkansas—Repeal of automobile guest 
law sought by H. B. 115 and 116. 

New York—Schwartz assembly bill 
requires automobile casualty companies 
to deposit $50,000 in legal securities with 
the insurance superintendent before 
writing insurance. 





A Progressive 
Non- Conference 
Stock Casualty 
Company 


ATTRACTIVE AUTOMOBILE 
RATES THAT WILL GET 
AND HOLD BUSINESS 
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UTILITIES INSURANCE COMPANY 


= A STOCK [Home OFFice LCOMPANY - 
BROADWAY AND LOCUST ST. ST.-LOUIS,MO. 


(Rated A+) 








Direct contracts available for conservative 

and successful agents in Illinois, Indiana, 

Iowa, Missouri, Ohio, Nebraska, Colorado, 
Oklahoma, and Tennessee. 






KEEP UP 


Your Accident Insurance 


after you have reached the age at which the usual 
accident insurance companies will no longer continue— 


OVER-AGE 
ACCIDENT INSURANCE 


is obtainable up to eighty years of age—for men and 
women. 

Accidents occur more frequently after the age of sixty- 
five years and are usually more serious. 





Send for full particulars—now!] 


A. F. SHAW & COMPANY, Inc. 


INSURANCE EXCHANGE CHICAGO WABash 1068 
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Fairer Decisions Seen in Disability 


(CONTINUED FROM PAGE 31) 





consciousness of the need of accident 
coverage. 

The enormous field open for the sale 
of accident policies is indicated by the 
extent to which life companies wrote 
disability covers, Mr. Badger _ said, 
pointing out that the recent New York 
court of appeals decision upholding the 
right of the New York Life to differen- 
tiate in dividends between disability and 
non-disability policyholders revealed 
that that company has 1,600,000 policies 
with the income disability provision as 
against approximately 1,000,000 policies 
without it. 

Big Chance for A. & H. 

“To me, this indicates a great public 
demand for accident and health insur- 
ance, and with this volume of business 
now no longer written by the life com- 
panies, the opportunity of accident and 
health companies is apparent,” he said. 
“Not only have the old line life com- 
panies gone out of the disability busi- 
ness, but the Pacific Mutual, one of the 
foremost writers in this country of dis- 
ability coverage, has suffered reverses 

T. R. Keucher, Indemnity of North 
America, spoke on the claim end of ac- 
cident and health. 

“There is no question that more per- 
sonalized claim service can be given in 
connection with accident and health in- 
surance than any other form of insur- 
ance,” Mr. Keucher said. ‘This service 
not only enables the broker to retain 
the business now on his books but to 
secure other lines from the same as- 
sured. It also enables him to secure 
excellent prospects for the devel- 
opment of additional business, both ac- 
cident and health as well as other lines. 
Nothing is so personal to a man as his 
own injury and his own illness, and 
nothing will make a greater impression 
than good service in connection with 
an accident and health claim. 

“Know Your Coverage” 

“In the first place, know your cover- 
age. What then should we do? A pol- 
icyholder is injured, his wife calls you 
on the phone or writes you a letter. 
What should you do? Call the insurance 
company? Yes, by all means. And then 
sit back and wait for developments? No! 

“See your policyholder if at all pos- 
sible just as soon as you can after he is 
injured. The mere fact that you sym- 
pathize with him to the extent of tak- 
ing the trouble to call him will alone be 
appreciated. Have your company’s 
notification of injury blank with you. 
Help him fill it out. Tell him ‘I’m sorry 
you are hurt, Mr. Jones, but I know 
we are both glad that I sold you your 
accident policy. Now, what can I do for 
you? Do you need any money?’ 


Getting Advance Payments 


“Here I would like to mention the 
standard provision clause No. 10 of the 
policy. This clause provides that the 
company will at the assured’s request 
make payment of indemnity every four 
weeks during the time a claim is pend- 
ing. It forms a part of every accident 
insurance policy written today. I be- 
lieve, however, that indemnity in some 
cases should be paid weekly, if neces- 
sary, and I have seen cases where it was 
paid in advance in order to defray. bills 
for hospitalization and nursing service. 

“We sell a man a policy with the 
thought that it will take care of him in 
time of need and certainly there is no 
logical reason against making the in- 
demnity available right when he needs 
it. So, if you find a man badly in need 
of money to take care of bills, take it 
up with your insurance company and I 
am sure they will all be glad to take 
care of the case for you. 

“Then, when you have the informa- 
tion required by the notification blank, 
see that it reaches the company 
promptly, accompanied by a letter set- 
ting forth any information you secure, 
especially concerning unusual circum- 





stances. Aside from the fact that prompt 
notice makes for prompt settlement, this 
information will assist the company in 
making up its claim file, fixing reserves, 
and getting the case in line for payment. 

“See that the company’s statement of 
claim to be executed by the assured and 
the physician upon termination of dis- 
ability or whenever partial payment is 
to be made reaches the assured 
promptly, either personally or with a 
cheery note wishing him a quick recov- 
ery. Don’t appear to bother your as- 
sured too often but do keep in touch 
with him, especially when there is a 
likelihood that he will be disabled for 
some time. Those of you who have been 
disabled probably know how monot- 
onous a day can be and how much a 
call is appreciated. 


Help Check Policy 


“If no partial payment is desired and 
the disability is over, you can then be 
of real assistance to your policyholder. 
Help him check his policy, make sure he 
is claiming the proper amount—not too 
much and not too little. Help him fill 
out the blank correctly so that he is 
entirely a satisfied claimant when the 
check reaches him and not a dissatisfied 
one.” 

Among other things, the agent should 
be sure, in filling out the blank, to des- 
ignate a. m. or p. m. in giving the time 
when the disability began and ended, 
as in many cases failure to do this re- 
sults in underpayment of a day’s in- 
demnity. Also the agent can help in 
making clear to the assured what con- 
stitutes partial disability. Partial dis- 
ability is the inability to perform just 
one important daily duty and mere pain, 
physical inconvenience or continued 
treatment by a physician are not in 
themselves the basis for indemnity, Mr. 
Keucher said. 

L. W. Winslow, 
manager Fireman’s 
was chairman. 


accident and health 
Fund Indemnity, 


Give Dust Disease 
Protection’ Plan 


(CONTINUED FROM PAGE 31) 


“The following research projects are 
listed, therefore, for the consideration of 
the foundation, whose headquarters are 
at Mellon Institute: 

“(A) Relationship 
and tuberculosis. (B) 
other substances 


between _ silicosis 
The effect of 
upon the action of 
silica in the body. It is claimed that 
some substances retard the action of 
silica on the lungs and that others seem 
to hasten the silica action. (C) Study 
of the mechanism by which silica exerts 
its injurious effects upon the body. 
Various explanations have been offered 
such as that the silica acts physically, or 
that the action is chemical or physio- 
chemical. (D) Research in technique 
of roentgenography. Since it appears 
that to an ever increasing extent pre-em- 
ployment medical examinations will in- 
clude chest roentgenograms, a man may 
be hired or rejected on the basis of his 
x-ray film. Therefore, the very best 
technic that can be evolved is the least 
with which industry can be satisfied.” 

The report states nine points are defi- 
_— known regarding silicosis. 

. Silicosis results from the inhalation 
of ye containing free silica. 

2. The time required for development 
of silicosis varies from a few years to 
20 or more, depending on the concentra- 
tion of silica particles in the air and the 
length of exposure. 

3. Beginning silicosis is recognizable 
only by properly taken roentgen films 
(x-rays) of the chest. 

4. Associated with silicosis is a 
marked predisposition to tuberculosis. 

5. Silicosis can be prevented by pro- 
tecting the industrial worker from in- 





haling silica dust. This may be ac- 
complished by engineering measures. 

6. Concentrations to which dust must 
be reduced in order to be safe have not 
been absolutely determined. 

7. Industrial dusts, containing silica, 
are frequently not all silica, being mixed 
with other materials. Some of these sub- 
stances may alter the silica action in the 
body. 

Asbestos, a silicate, is the only dust 
other than free silica which has been 
shown to cause lung fibrosis and dis- 
ability. 

9. Simple—that is, uncomplicated— 
silicosis, as seen in industries in the 
United States, causes relatively little se- 
vere disability. 


Capper Bill Proposes U. S. 
Subsidy for Health Funds 


(CONTINUED FROM PAGE 31) 

Married employes would get $3 
higher disability benefits, with $1.50 
extra for each child up to $4.50 for 
three or more. 

The bill is now in committee. It is 
not expected in Washington that any- 
thing will be done with it, for some 
time at least. Its chance of passage 
is considered to depend entirely on 
whether the administration gives its ap- 
proval. 

Backed by Epstein Group 

In a very lengthy article in the “Liter- 
ary Digest,” filled with propaganda _ 
state health insurance and evidently i 
spired by the proponents of that idea, 
the Capper proposal is described as be- 
ing the model health insurance bill ad- 
vanced by the American Association for 
Social Security, commonly known as 
the Epstein bill. Its author, Abraham 
Epstein, is quoted at length in regard to 
the advantages of the plan. Similar bills 
were introduced in many of the state 
legislatures two years ago, but all were 
unsuccessful. The article states that the 
present “model” bill has already been 
introduced in Massachusetts and will be 
introduced in New York and Pennsyl- 
vania. 


INTRODUCED IN PENNSYLVANIA 


HARRISBURG, PA., Feb. 10—Es- 
tablishment of a health insurance sys- 
tem for Pennsylvania is proposed in a 
bill introduced in the house and referred 
to the committee on public health and 
sanitation. It follows in general the re- 
quirements of the Capper bill. 

Administration would be under a 
health insurance commission. One of 
the appointees would represent employ- 
ers, the second employes and the third 
the professions engaged in furnishing 
medical benefits, selected from a list of 
nominees submitted by the medical so- 
ciety. 

Employers’ contributions would be 
3% percent for employes receiving $20 
a week or less, 2% percent for $20 to 
$40 and 1% percent for those receiving 
over $40 a week. Employes would pay 


as follows: Less than $20 a week, 1 per- 
cent; $20 to $40, 2 percent; over $40, 3 
percent. 


Weigh Pros and Cons of 
Proposed $1,000 Auto Cover 


(CONTINUED FROM PAGE 31) 


exceptional for a company to pay the 
entire limit of its policy in an out-of- 
court settlement. If it can’t settle for 
less than the face amount, then it is 
willing to gamble that a jury will bring 
in a verdict for a less amount. 
Although agents and company pro- 
duction people have been emphasizing 
the importance of buying higher limits 
with the result that probably more than 
half of the auto P. L. policies today are 
for limits of $10,000/$20,000 or more, yet 
the claim department would really prefer 
to have lower limits, as that would put 
them in a better bargaining position. 
Some observers make the comment 
that there is not much likelihood of 
selling auto P. L. insurance to a very 





large proportion of those who are not 
insured, at a reduced rate, restricted 
policy basis if the cut rate companies 
that have been canvassing the field +0 
systematically have not been able to 
make a greater impression. 

Practically all of the branch managers, 
who have been interviewed, are strongly 
opposed to the idea of the $1,000 policy, 
It violates their sense of good insurauce 
salesmanship. However, very few of 
them take into consideration what the 
head office people primarily have in 
mind, that being an attempt to head off 
compulsory automobile insurance. 


PERSONALS 


In connection with its golden jubilee 
celebration, the Provident Life & Acci- 
dent held a contest in which all coins 




















made in 1887, year of the company’s 
organization, were solicited. In all, 335 
coins were received from 190 people. 


There was one $5 gold piece. These 
coins were arranged in an attractive ex- 
hibit which is being displayed in the 
banks of Chattanooga. A prize of $18.87 
was awarded E. R. Lawless, Chatta- 
nooga, for turning in the best preserved 
coin—a dime. 

Twenty-seven agents, the winners in 
an 11 months’ production contest spon- 
sored by the Lumbermen’s Mutual Cas- 
ualty of Chicago, sailed on a 6,000 mile, 
18-day cruise to the West Indies as 
guests of the company. The party which, 
including wives and company executives, 
numbers nearly 50 and will visit Puerto 
Rico, Guadeloupe, Granada, Trinidad, 
LaGuayra, Venezuela, Curacao, Colom- 
bia, Panama, Jamiaca and Cuba, and 
will return to New York Feb. 23. 

While final figures on Lumbermen’s 
results for the year have not as yet been 
released, it is understood that net pre- 
miums increased over $1,800,000 to ap- 
proximately $22,200,000. 


James M. Barkdull, Cincinnati general 
agent Massachusetts Bonding, has been 
invited to address the Associated Gen- 
eral Contractors at their annual conven- 
tion Feb. 15-18 in San Antonio on con- 
tract bonds. 


— 


V. H. Bartholomew, Chicago man- 
ager of the Standard Accident, has gone 
to his winter place at Clearwater, Fla, 
and will be there for five or six weeks. 

A testimonial dinner was given for 
Dodd Bryan, marking his completion of 
15 years as Philadelphia manager of the 
Indemnity of North America. Assist- 
ant Manager D. F. Walker presented the 
honor guest, in behalf of the employes, 
a pair of silver candelabra. John A. 
Diemand, executive vice-president, spoke 
in behalf of the home office. 


C. W. French, president of the Sea- 
board Surety, is making a trip to the 
Pacific Coast. On his way west he 
stopped in Chicago and visited his 
father, Charles S. French, who is a lo- 
cal agent at Lake Geneva, Wis. 


W. H. Stewart of Stewart, Keator, 
Kessberger & Lederer of Chicago, pres- 
ident of the Illinois Association of In- 
surance Agents, and Mrs. Stewart cele- 
brated the 26th anniversary of their 
marriage last week. . Mr. Stewart 1s 
prominent in the councils of the Na- 
tional Association of Insurance Agents 
being chairman of ” surety committee. 


E. W. Amos, agenty director Massa- 
chusetts Bonding accident and_ health 
department, San Francisco, has _ been 
designated for one of the three “recogn- 
tion” prizes offered by President T. J. 
Falvey to the representative who made 
the best all-around record of achieve- 
ment in 1936. 

For a number of years Mr. Amos has 
been very active in the development of 
the Accident & Health Managers Club 
at San Francisco as well as the state 
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association. He has been secretary- 
treasurer of the San Francisco club for 
several terms and is now a member of 
the general committee in charge of 1937 
National Accident & Health Week, rep- 
resenting the Pacific Coast. 


Currie C. Chase, secretary-treasurer 
of the Iowa State Traveling Men’s, Des 
Moines, was married there to Helen 
Kirkwood Rex. 


John McGinley, vi vice-president of the 
Travelers and general manager of cas- 
ualty lines in New York City, has com- 
pleted 30 years service. He was honored 
by his associates as well as by New 
York casualty men with a present and 





a luncheon. He joined the Travelers 
as a fire and casualty agent at New| 
London, Conn., and soon became spe- 
cial agent and later branch office man- 
ager of casualty lines at Syracuse, N. Y. 
In 1909 he went to the home office as 
assistant to Vice-President H. A. Gid- | 


dings, with whom he served 15 years 
in developing casualty lines. Since 1925 
he has had charge of casualty business 
in Greater New York and two years ago 
was elected vice-president. 


M. M. Thompson of Cedar Rapids, 
Ia., working under M. L. Seltzer, lowa 
general agent in Des Moines, led the 
field force of the Aetna Life in amount 
of accident premiums written in 1936. 
He has been near the top of the list for 
several years. 

C. H. Burras of 
Joyce & Co., is leaving for DeLand, 
Fla., where he will spend a number of 
weeks accompanied by Mrs. Burras. 


— 


F. F. Lafon, manager Oklahoma Com- 
pensating Rating Bureau and Automo- 


Chicago, head of 


| bile Rate Administrative Bureau, Okla- 
homa City, has passed the state bar ex- 
amination. 








CASUALTY ASSOCIATION NEWS 





School Bus Increase Denied 





Mountain States Association Advised 
That Advance in Commissions 


Cannot Be Allowed 





DENVER, Feb. 10.—No increase in 
commissions on school bus business is 
to be expected, the Mountain States 
Casualty & Surety Association was ad- 
vised at its monthly meeting. 

That decision was brought out in a 
letter to an association member who had 
written the acquisition cost conference, 


alleging mutuals are allowing local 
agents commissions of 17% perce:t on 
school bus business and _ inquiring 


whether some increase in commissions 
could be provided for by the conference 
companies to meet this competition. 

The reply read in part: “The acquisi- 
tion cost conference rule is that the 
commission to a local agent is 10 per- 
cent for public passenger carrying cars. 
The automobile department of the Na- 
tional Bureau designates school buses in 
that class. The rates for school bus 
business allow a top of 15 percent for 
production cost. Unless the National 
Bureau was able to procure approval of 
an increase in the total expense load- 
ing, which would result in an increased 
rate, I know of no way that we could 
allow an increase in commissions. I 
understand that there have been some 
reductions in rates. If a 17% percent 
commission had been allowed the local 
agent, the rate reductions could not have 
been made.” 

The Mountain States group agreed 
that because public sentiment makes it 
necessary to pay school bus claims 
whether there is legal liability involved 
or not, no substantial increase in com- 
missions could be expected. 

The group also considered and pre- 
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pared for a vote at the next meeting an 
amendment to the constitution which 
would limit any one assessment above 
dues to $10 per member and that such 
an assessment would have to be ap- 
proved by three-fourths of the members. 
The proposal is designed to increase 
membership in the association by assur- 
ing companies that their representatives 
are not taking on unlimited liability. 


Suggest Narrative Form of 
O. D. Inspection Findings 
Discussion of information desired by 


underwriters handling compensation and 
occupational disease risks featured the 


February meeting of the Casualty En- 
gineers Association of Chicago. R. L. 
Lehman, chief underwriter Liberty Mu- 


tual, and John Idler, an underwriter with 
the Zurich answered questions. 

Practices of the underwriters vary in 
many companies, and it was thought it 
would make the work of the casualty en- 
gineers more efficient if they knew spe- 
cifically what to check, 


Suggest Narrative Form 


One suggestion was that the engineers’ 
report be in narrative form instead of 
filling out report blanks. It was felt 
the underwriter could thus get the pic- 
ture more easily in his mind. The engi- 
neer should describe the manufacturing 
process, the ingredients and the dust ex- 
posure. In his narrative report he should 
give all information, even though it is 
apparently trivial and should break down 
his story by departments. Should some 
compensation factors affect the occupa- 
tional disease hazard, all points are nec- 


cessary for a complete report to the 
underwriter. 
Other matters to be considered are 


prospective changes in the plant’s con- 
struction, any hiring of new men and 
the source from w hich it is proposed to 
recruit these men, since the underwriter 
can frequently determine from the 
group’s previous employment whether 
there will be an O. D. hazard later. The 
plant’s medical control should be 
checked, while another important factor 
to be considered is whether the state 
in which the risk is located is contem- 
plating any change in its O. D. laws. 
This has become especially important 
during the last three years. 

It was stressed that smoothly written 
narrative reports will insure a much 
more careful judging of the risk than 
a series of filled out reports which must 
be pieced together and even then will 
not give a complete picture. 

Debate on Dust Tests 


There was some debate on the value 
of testing the plants’ air for dust con- 
centration. Consensus was that its chief 
value is, if the dust count is heavy, to 
show the assured how dense the air is 
with impurities and how his rate will be 





lowered if he can reduce this materially. 


However, the number of thousands of 
particles in the air does not leave much 
impression, but the dust report has value 
as a more general source of information. 
Taking dust samples in a plant should 
be done at various times during the day 
in order to insure a fair report, since it 
is obviously going to be lower before 
work starts in the morning than at the 
end of the day. 

Four hundred have signified their in- 
tention of attending the occupational dis- 
ease course of 16 weeks to be conducted 
by Dr. C. W. Muehlberger. It is ex- 
pected the courses will start in the mid- 
dle of the month as soon as the fee of 
$10 per person has been paid. 





Turner Chosen President 
of the Indiana Field Club 


B. R. Turner, te. tis Indianapolis branch 
manager Fidelity & Deposit, was elected 
president of the Casualty & Surety Field 
Club of Indiana. C. G. Bevis, Globe 
Indemnity, was elected vice-president; 
J. E. Cook, American Surety, secretary, 
and H. B. Raine, American Surety, 
treasurer. The officers will appoint an 
executive committee. The next meeting 
will be held March 8. 

Duke Curry, Aetna Casualty, retiring 
president, who has given the club a 
progressive administration the past year, 
spoke briefly of what had been done and 
made some constructive suggestions for 
developing greater interest and increas- 
ing the club’s usefulness. He favored 
placing more responsibility on the man- 
ager members, which was reflected in 
the appointment of an attendance com- 
mittee composed entirely of managers. 
Mr. Bevis, who served as chairman of 
the speakers committee the past year, 
secured some outstanding speakers. 


Detroit Club’s Election 


The Detroit Casualty & Surety Ex- 
ecutives Club has elected J. F. Horton, 
Michigan manager 


Aetna Casualty & 
Surety, president and treasurer. A. C. 
Taylor, resident vice- -president Fidelity 
& Deposit was named vice-president, 
and F. A. Hackett, manager Detroit 
branch Standard Accident, was elected 
secretary. 


Cleveland Claim Men Elect 


The Cleveland Association of Claim 
Men has reelected L. W. Van Aken 
president for his third consecutive term. 
He is district claim manager for the 
Lumbermen’s Mutual Casualty in north- 
eastern Ohio and has held office in the 
association since its organization. 

Other officers are: G. J. Grieser, 
Travelers, vice-president; F. M. Ed- 
wards, Aetna Casualty, secretary, and 
R. H. Holcomb, Cleveland Electric I- 


luminating Company, treasurer. The 
association has 178 members and has 
been active in uncovering fraudulent 


claims throughout Ohio. 


O’Neil Massachusetts Head 


BOSTON, Feb. 10—E. J. O'Neil of 
O’Neil & Parker, New England man- 
agers United States Fidelity & Guar- 
anty, was elected president of the 
Massachusetts Casualty Underwriters 
Association at its annual meeting. L. 
W. Dearth, manager Metropolitan and 
Commercial Casualty, was reelected 
vice-president and E. M. Peabody, sec- 
retary. Frank O. Sargent, manager 
New England department Employers 
Liability, spoke on pending legislation. 





Hear Burglary, Fingerprint Experts 


At the bi-monthly meeting of the 
Casualty & Surety Club of Des Moines, 
Al Soderquist gave a demonstration of 
a modern burglar protection system and 
Harold Gessell, an expert in fingerprint- 
ing, spoke on that subject. 


Acker Addresses Albany Club 


Milton Acker, manager of the com- 
pensation and liability department of 
the -National. Bureau of Casualty & 





Surety Underwriters, addressed a din- 
ner meeting of the Casualty & Surety 
Club of Albany, N. Y. 


U. S. F. & G. Meet at Del Monte 


DEL MONTE, CAL., Feb. 10.—R. 
Howard Bland, chairman of the board 
of the United States Fidelity & Guar- 
anty, heads a group of executives at- 
tending a meeting of western managers 
and field men here. Other officials at- 
tending are: P. F. Lee, vice-president 
and director of agencies; O. R. Leeds, 
assistant director of agencies; J. Dillard 
Hall, assistant agency supervisor, and 
J. W. Williams, superintendent of the 
judiciary department. 


Bank Night Insurer Freed 


AUGUSTA, GA., Feb. 10—B. E. 
Wilcox, former district agent of the 
Northwestern Mutual Life, who oper- 
ated the Southeastern Cash Indemnity 
Company of this city, was exonerated 
by a grand jury of the charge brought 
against him by the insurance commis- 
sioner of violating the state insurance 
laws in operating a cash night indem- 
nity company. 


i 








DIRECTORY 


CERTIFIED PUBLIC 
‘(ACCOUNTANTS 





ILLINOIS 


S. ALEXANDER BELL & CO. 
Certified Public Accountants 


in Insurance Accounting, 
Audits and Systems 

™% South La Salle Street, Chicago, Ilincis 
Telephone: Central 3518 


WINZER & CO. 
CERTIFIED PUBLIC ACCOUNTANTS 
Commercial Accownting 
and Income p Counsel 
Insurance Accounting 
Fire, a Life 


88 SOUTH LA SALLE STREET 
CHICAGO, ILL. 


Phone FRA. 6085 


KANSAS 


SPURRIER & WOOD 
811 Beacon Building 
Wichita, Kansas 
Certified Public Accountants 
Insurance Accounting 
Fire, Casualty, Surety 


























MINNESOTA 


JAMES S. MATTESON & CO. 
Certified Public Accountants 


Suite 902, Fidelity Building 
Duluth, Minnesota 
James S. Matteson, C. P. A. (Minn. & Wis.) 


SOUTH CAROLINA 


GOODING AUDIT COMPANY 
PUBLIC ACCOUNTANTS 


Member American Society 
Audits-Systems-Tax Service 


COLUMBIA, S. C. 


WISCONSIN 


FREDERICK S. STAPLES & CO. 
Certified Public Accountants 
First Wisconsin National Bank Bldg. 
Mitwaukee, Wisconsin 






































40 CASUALTY 


THE NATIONAL 


UNDERWRITER 





February 11, 1937 











Outlaws Pro Rata Financing Plan 


(CONTINUED FROM PAGE 5) 





executed the agreement with the First 
Bancredit. The National Bureau of 
Casualty & Surety Underwriters has 
had the matter under consideration, but 
has so far failed to approve the plan. 

The heart of the plan is the pro rata 
cancellation feature. Opposition to this 
provision has been expressed by a good 
many agents and agency organizations. 
One of their objections is that under 
this plan the agent is deprived of the 
protection against having his business 
attacked in mid-term, which the short 
rate feature gives. The objectors also 
emphasize the point that the assured 
who borrows to pay his premium is 
placed in a preferred position as com- 
pared with the assured who pays cash. 

After outlining the plan, Mr. Clark 
states that it is one that should func- 
tion smoothly and simply. It offers the 
financing service to the public at a rea- 
sonable charge. These advantages, 
however, he concludes, are insufficient 
to sustain the plan if it is objectionable 
in other aspects. 


Finance Companies Gain 


The finance company, he observed, 
gains no direct financial benefit from 
pro rata cancellation, inasmuch as any 
return premium in excess of the amount 
necessary to liquidate the assured’s ac- 
count is returned to the assured. Pro 
rata cancellation, however, does have 
advantages to the finance company. It 
should make its premium finance plan 
more attractive to the public and thus 
increase its business. It obviates the 
necessity of obtaining a power of at- 
torney and the policy from the assured 
in order to be in the position to cancel 
in behalf of the assured in the event of 
the latter’s default. 


Ridiculous Possibility 


If such an agreement with a finance 
company is valid, it follows that the 
insurance company could likewise agree 
in advance directly with the assured 
that it would cancel in the event the 
assured did or refrained from doing a 
certain specified act. Thus it would 
be within the power of the assured at 
any time to take the step which would 
compel the insurance company to can- 
cel and thus give him the benefit of pro 
rata cancellation. 

Mr. Clark adds that the pro rata fea- 
ture discriminates even among those as- 
sured who wish to finance their pre- 
miums with the First Bancredit. The 
agent is not compelled to offer the plan 
to every assured who desires it nor is 
the finance company compelled to ac- 
cept every insured whose contract is 





submitted. It may select not only the 
insurers but also the policyholders of a 
single insurer. 

Mr. Clark finds further objection to 
the return on a pro rata basis of the 
unearned portion of the deposit pre- 
mium. Frequently under compensation 
policies and reporting forms an addi- 
tional premium will have been earned 
by the insurer at the time it canceled. 
Nevertheless under the agreement the 
insurer must remit a return premium 
when, in fact, a smaller sum or no 
amount whatever may be due the in- 
sured. The only recourse of the insurer 
in this event is to proceed against the 
insured for the full amount of the 
earned premium less the earned portion 
of the original deposit premium on a 
pro rata basis. Under these circum- 
stances there is no return premium due 
the assured and the assignment held by 
the finance company is worthless. The 
effect is the same as if the insurance 
company agreed to pay a stipulated sum 
to the finance company as considera- 
tion for financing premiums of its as- 
sured. An agreement of this type 
would be subject to severe criticism. 

A solution could possibly be found, 
according to Mr. Clark, by eliminating 
the pro rata cancellation feature in the 
agreement and limiting the return pre- 
mium to the finance company to the 
amount actually returnable by the in- 
surer to the assured and adding a pro- 
vision in the invoice contract executed 
by the assured that a default for 10 
days in the payment of a monthly in- 
stallment by the assured shall be 
deemed a request on his part for can- 
cellation of his policy, thus making the 
short rate rule applicable. An endorse- 
ment containing a_ similar provision 
should be attached to the policy financed 
under this arrangement. 


Interest in Future Course 


Insurance people will be much inter- 
ested in the decision of the New York 
department. The new plan had at- 
tracted much attention and although it 
was being opposed by certain agents 
and certain groups of agents, it was 
being rather enthusiastically embraced 
by a good many producers and com- 
panies. Some of the companies have 
been sending out literature in support 
of the plan urging agents to take full 
advantage of it. At some of the con- 
ferences of field men of individual com- 
panies in January, the plan was de- 
scribed in some detail and a _ repre- 
sentative of the First Bancredit was 
on hand to give information. 

The pro rata cancellation feature has 
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been regarded as a vital feature of the 
plan. If short rate cancellation has to 
be substituted, the plan will have to be 
overhauled. The First Bancredit will 
have to increase the amount of the in- 
stallments in order to “keep ahead” of 
the short rate cancellations unless it 
would be willing to stand the differ- 
ence between short and pro rata itself. 
It would also knock out one of the 
best advertised features of the plan, 
which is the very advantageous set up 
for financing term business. Under the 
plan, the assured the first year under a 
term policy pays in cash a pro rata 
amount of the term premium, that is, 
for a three year policy he would pay 
one-third of the three year term rate, 
etc. No financing charge is added. If 
at the end of the first year the assured 
makes no further payments, under the 
new plan, the policy is canceled pro 
rata and the insured has had coverage 
for one year at one-third of the term 
rate. If the short rate basis were used, 
of course there would be a substantial 
difference. 

The First Bancredit in December 
financed about $600,000 of premiums on 
the new plan. That was the first full 
month after the plan went into effect. 
In January some $800,000 was financed 
on the plan. 





SUBMIT REVISIONS 











ST. PAUL, Feb. 10—L. M. Lilly, 
president of the First Bancredit Cor- 
poration, stated that proposed revisions 
to the financing plan have already been 
submitted to the New York department 
and the latter has given assurance that 
it has no objection to the revised plan. 
The changes, according to Mr. Lilly, 
are “of a minor nature.” He stated that 
the First Bancredit is now perfecting 
arrangements with insurers, so that the 
revised plan may be made available 
within a few days. 

Mr. Lilly quotes from a letter from 
the New York department dated Feb. 4 
regarding a proposed new paragraph to 
be added to the invoice contract exe- 
cuted by the assured and a revised draft 
of the agreement between the insurance 
company and the finance company. The 
proposed changes, according to the de- 
partment, appear to meet the objections 
to the original plan. The department 
states that it reserves the right to re- 
view all of the agreements and litera- 
ture used in conjunction with the revised 
plan after they are placed in final draft 
form. 

Mr. Lilly stated that the plan, as now 
worked out, would probably prove uni- 
formly applicable throughout the coun- 
try. 

So far it has confined its promotion 
activities to fire companies but later on 
intends to enter the casualty field. A. 
F. Soucheray, Jr., vice-president in 
charge of promotion, has returned to 
St. Paul after an extended trip. This 
week he addressed the Insurance Club 
of Minneapolis on “Insurance Pre- 
mium Financing.” 

The First Bancredit has opened a 
campaign to “sell” its revised financing 
plan to fire and casualty companies. Mr. 
Lilly expresses the opinion most com- 
panies will agree to the revised plans. 

AGENTS BODY “VINDICATED” 

BUFFALO, N. Y., Feb. 10.—J. W. 
Rose, secretary of the New York State 
Association of Local Agents, issued a 
statement to the effect that the decision 
of the New York department in the 
First Bancredit case “is a complete vin- 
dication of our action in filing objec- 
tions to such pro rata cancellation 
agreement.” 

Mr. Rose pointed out that the com- 
plaint of the New York association was 
not against the First Bancredit Cor- 
poration, but only with respect to so 
much of its plan as involved the agree- 
ment for pro rata cancellation. The 
service rendered by various finance 
companies, according to Mr. Rose, has 
been most helpful to agents and policy- 





holders and the New York agents have 
no desire to discourage that service, 
Any finance company, he stated, should 
operate as the assured’s recognized at- 
torney-in-fact and when it is found 
necessary to request cancellation for de. 
fault in the payment of an installment, 
the request of the finance company 
should be made as the representative of 
the assured under a recognized power 
of attorney and the return premium re. 
funded on the basis of a short rate can. 
cellation. 

Cancellation under any premium 
financing plan, he declared, should be 
effected only upon surrender of the pol- 
icy and should not be effected by origi. 
nal action on the part of a company 
by way of sending registered mail can- 
cellation notice, as such action might 
place the assured in a position to de. 
mand the return premium on a pro 
rata basis. 


— 


NEW PLAN PROPOSED 


Allan C. Stevens, president of the 
Great Eastern Fire of White Plains, 
N. Y., and a local agent of that place, 
is promoting a financing scheme that he 
has conceived. He is presenting his plan 
in pamphlet form, sending it to execu- 
tives of banks and other financial in- 
stitutions, to agents and brokers and to 
fire and casualty companies. Under his 
plan, individual banks would finance 
premiums. These banks would purchase 
what Mr. Stevens calls a master in- 
demnity bond. That instrument would 
be issued by a syndicate of casualty and 
surety companies. Such a _ bond, he 
states, would guarantee the payment of 
the unearned premium (pro rata or short 
rate as agreed) under fire and casualty 
policies, to banks and other financial in- 
stitutions. Precisely what this bond 
would cover is somewhat vague. Mr, 
Stevens proposes that the agreed pre- 
mium for the indemnity bond would be 
paid by the banks from the proceeds of 
the legal rate of interest charged on the 
note. It will not be an additional charge 
to assured. Premium finance companies 
could also purchase such indemnity 
bonds. 


McDermott, Shaw Control 
the Mid-West Casualty 


DES MOINES, Feb. 10.—The Mid- 
West Casualty of Sioux City, Ia., the 
controlling interest in which recently 
was purchased by J. C. Shaw and Owen 
P. McDermott, investment bankers of 
Des Moines, will remove from Sioux 
City to Des Moines March 1, Mr. Me 
Dermott announced. 

The company will have home offices 
on the third floor of the Empire build 
ing here. 

John W. Kimball, formerly chief ex- 
aminer of the Iowa department, has 
been secretary of the company since 
Dec. 20. He will be general manager 
and executive officer. 

Harry Lewis of Sioux City and Des 
Moines, head of the Lewis System, arm- 
ored car concern, is president of Mid 
West Casualty, although he disposed ot 
his interest to Shaw and McDermott. 
Mr. Shaw is vice-president and general 
counsel, and Mr. McDermott is treas- 
urer. They also are members of the 
bond house of Shaw, McDermott & 
Spark, Des Moines. 


D. W. Morrison With Joyce 


D. W. Morrison, well known in brok- 
erage circles, has been appointed mat- 
ager of the fire department of the Wil 
liam B. Joyce & Co., office in New 
York. 


Globe Indemnity Figures 

The Globe Indemnity premiums [as 
year were $15,653,923, increase $1,500; 
000. Assets are $35,664,265, increase 
$2,483,338. The capital is $2,500,000 and 
net surplus $5,000,000. Its voluntary rf 
serve is $3,741,405. The loss reserve 3 
$2,200,000. The federal government bonds 
and cash amount to 47.5 percent of the 
assets. 
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Some Exclusive Features 


Only Argus Charts provide Classified 
Aggregates (Totals) for all classes of com- 
panies ; Company Changes since 1928; Group 
Affiliations by direct statement; Triple Cross- 
referencing (in the Fire chart) between (1) 
Groups (2) Where Companies are Licensed 
(3) Underwriters’ Agencies. Complete data 
on “Departments” with Managing Officer 
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“Surplus to Policyholders” and “Total 
Liabilities’ for stock companies are shown 
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Chart. “Reserves for Liability and Compen- 
sation” are separated from “Net Unpaid 
Claims” only in the Argus Casualty Surety 
} Chart. Also in the Casualty Chart, Classi- 
fication of premiums written for leading 
Mutual companies (as well as for all Stock 
companies) is shown. 


A large special section on Accident and 
Health Companies is included in the Argus 
Casualty Chart and at no extra cost. 





*From no other source, can you ob- 
tain so much of this useful informa- 
tion at so low a cost! 
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“Jim,” moaned the President, “they waited a long 


time before getting us, but when they did, they cer- 
tainly got a good haul. Poor Sweeney’s in the hospital— 
and our payroll’s gone to the last dollar. Biggest one 
in years, too! We could never meet one that size twice 
in one week! 

“Cheer up, Bill—it’s hard luck for Sweeney,” re- 
turned the Treasurer, “but it would have been tragic 


for us except for one man’s vigilance. When he read 








for One Man’s Vigilance 


about our hiring more men—realized that smart crim- 
inals get their tips from just such news—and insisted 
we needed a Paymaster Robbery Policy—we were 
pretty hard to convince. But he certainly did us a 
service. We are fully protected.” 

The one man of this story was a U.S. F. & G. repre- 
sentative — again demonstrating that the agent or bro- 
ker who persists in selling his clients needed protection, 


is acclaimed for his persistence when a loss occurs. 


Consult your Agent or Broker as you would your Doctor or Lawyer 


U.S.F.&G. 
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